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INDEPENDENT AUDITOR’S REPORT

To,

The Members,

Uttar Pradesh Power Corporation Limited,
Shakti Bhawan,

Lucknow.

1. Report on Consolidated Financial Statements

A. Qualified Opinion:

We have audited the accompanying consolidated financial statements of Uttar Pradesh Power
Corporation Limited {UPPCL) (hereinafter referred to as the “Holding Company”), and its five
Subsidiaries, namely Madhyanchal Vidyut Vitran Nigam Limited, Lucknow, {MVVNL), Purvanchal
Vidyut Vitran Nigam Limited, Varanasi, (PuvVVNL), Paschimanchal Vidyut Vitran Nigam Limited,
Meerut, (PVVNL}), Dakshinancha!l Vidyut Vitran Nigam Limited, Agra, (DVVNL) and Kanpur
Electricity Supply Company Limited, Kanpur (KESCO (the Holding Company and its Subsidiaries
together referred to as “the Group”), which comprise the consolidated balance sheet as at 31*
March, 2024, the consolidated statement of Profit and Loss (including other Comprehensive
Income), the consolidated statement of cash flows and the consolidated statement of changes
in equity for the year ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies and other explanatory information (heremnafter
referred to as “the consolidated financial statements”).

in our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matters described in the “Basis for Qualified Opinion”
paragraph of our report, the aforesaid consolidated financial statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and
fair view in conformity with the Indian Accounting Standards prescribed under Section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind
AS") and other accounting principles generally accepted in india.

a) In the case of consolidated batance sheet, of the state of affairs (Financial Position) of the
Group as at 31* March 2024.

b} In the case of consolidated statement of Profit and Loss, of the consolidated Net Loss
{financial performance including other comprehensive income) of the Group for the year
ended on that date;

¢) Inthe case of consolidated cash flows and changes in equity of the Group for the year ended
on that date.
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B. Basis for Qualified Opinion:

We draw attention to the matters described in “Basis for Qualified Opinion” paragraph of the
audit report on standalone financial statements of Holding company, audited by us and the
Subsidiaries namely MVVNL, PUVVNL, PVVNL, DVVNL and KESCO audited by other auditors.
These matters in so far, as it relates to the amounts and disclosures included in respect of
Holding and its Subsidiaries, are included in "Annexure-1’, which forms an integral part of our
report, the effects of which are not ascertainable individually or in aggregate on the
consolidated financial statements that constituted the basis for modifying our opinion. Our
opinion on the consolidated financial statements is qualified in respect of the matters referred
to in 'Annexure-1’ 10 this report, to the extent applicable.

We conducted our audit of the consolidated financial statements in accordance with the
Standards on Auditing {SAs) specified under Section 143{10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’'s Responsibilities for the audit of
the consolidated financial statements section of our report. We are independent of the Group
in accordance with the ethical requirements that are relevant to our audit of the consclidated
financial statements in India in terms of the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAl) and the relevant provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion on the consolidated financial
statements.

C. Empbhasis of Matter
Considering the requirement of Standard on Auditing (SA 600) on 'Using the work of Another
Auditor’ including materiality, we draw attention to the following matters in the notes to the

Consolidated Financial Statements:

U.P Power Corporation Ltd. Holding Company

1. Tax deducted at source Rs.168.28 crore (Note 12: Other Current Assets) includes Rs. 7.09
crore refunds pending with Income Tax Department relating to financial year 2007-08 to
2019-20 which have not been adjusted till the close of the financial year since,
management has informed that rectification order u/s 154 of Income Tax Act for refund of
amount to the extent of Rs. 5.84 crore has been issued but same is still to be received.

2. As per information provided to us Receivable from Generators includes Rs.707.68 crore
debit balance pertaining to M/s Rosa Power Company Ltd, Note 12: Other Current Assets,
towards debit notes raised by the Company against which, as explained to us, stay order
have been issued by Appropriate Authorities, but which have not been reversed like other
cases as mentioned in Para No. 32 of Note 30: Notes to Accounts relating to M/s Lalitpur
Power Generation Company.

3. As per Para No. 38 of Notes to Accounts-33 of Consolidated Financial Statement, necessary
accounting treatment regarding subsidy for Rs. 20,940.00 crore pertaining to Atmnirbhar
Bharat Scheme consequent upon opinion dated 01-05-2024 given by Expert Advisory
Committee of {CAl have been given in the Financia! Statements of DISCOMS. Considering the
aforesaid opinion, necessary adjustments have been made as Prior Period adjustments as




reflected in Balance Sheet as on 01/04/2022 included in financial statements and
consequently General Reserve and Retained Earnings have been restated considering the
opinion of ICAl as referred above (kindly refer Note-15 Other Equity of Consolidated
Financial Statement).

. Sales include Rs. 224.51 crore Prior Period Adjustments which has been clubbed in current

year Revenue from operation. Para No. 11 of Note 30: Note to Accounts may be referred in
which Management has considered Material Prior Year Adjustment only if exceeds 1/2
percent of Revenue from operations in immediately preceding financial year.

. Kindly refer Para No. 7 of Note 30: Notes to Accounts regarding non-provision of Bad &

Doubtful debts on Trade Receivables/ Other Receivable from Subsidiaries during the year
which needs review by the Management since it is not in conformity with guidelines
contained in ind AS-109 and Ind AS-107.Company has considered only past default position
and not considered current status and future economic factors as envisaged in Ind AS-109
particularly not considering financial position and status of debtor's recoverability by
DISCOMS. Company has also not adopted simplified approach including provision Matrix as
envisaged by Ind AS- 109/107. As per provision of Ind AS 109, Provision for expected loss on
Trade Receivables is to be made based on lifetime expected credit losses. Further, expected
credit losses has to be measured considering {a) an unbiased and probability-weighted
amount that is to be determined by evaluating a range of possibie outcomes; (b) the time
value of money; and {c) reasonable and supportable information that is available without
undue cost or effort at the reporting date about past events, current condition and forecasts
of future economic conditions.

. Accounting Policy of the Company regarding power purchases had not envisaged the

method for accounting of power purchases where final approval of the tariff by the
Regulatory Commission has not been granted.

Material Management Zone of U. P. Power Corporation Ltd.

. Reasons for Deviations in power purchases by 13812.41 MU ({9.71% of total power

purchased) from various generators with respect to business plan for procurement of Power
for 2023-24 as provided in Approval of Aggregate Revenue Requirement and Tariff for FY
2023-24 requires to be reviewed by management. In view of Branch Auditor, system of
ascertaining reasons for deviations and approval thereof by competent authority requires to
be streamlined / strengthened for ensuring proper and effective monitoring and control over
such deviation and purchase of power.

. Quantity Reconciliation: Reconciliation of Energy as accounted by unit with actual energy as

per RLDC/SLDC/RPC has been done by M/s Mercados Marketing Energy Private Limited for
FY 2023-24. Details of the power purchased as per the said reconciliation statement and
power transferred to DISCOMS and loss of energy during the current year & previous year is
tabulated as beiow:

———

Detail Ason 31.03.2024 | As on 31,03.2023

Total number of Units purchased {MU) 1,41,931.69 1,37,285.92
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Total number of units sold { MU) 1,34,269.40 1,30,058.71 |

Loss % 5.39% 5.27 % |

a.

iii.

Further, energy received free of cost from M/s Rajghat HPP, MPPMCL, is not included in the
above reconciliation statement. In our view increasing trend of loss of energy during the year
needs examination with a view to ensure proper monitoring and control by management on
such loss in transfer of energy.

Various information as detailed below in respect of purchase of power as per directive of
ARR and Tariff rate for 2023-24 by UPERC were not found to have been disclosed in the
Notes on Accounts. {Refer Para No. 11.2.28 &11.2.30 of UPERC order relating to ARR and
tariff rate for 2023-24.)

a. Inter & Intra Power Purchase {MUs) along with inter & intra state losses are not made
part of the audited accounts henceforth.
OQur opinion is not modified on above comments.

Specific Observations of DISCOMS Statutory Auditors are given below: -

Pashchimanchal Vidyut Vitran Nigam Ltd.

Refer Note No. 1{b) of Material accounting policy regarding the financial statement of the
company having been prepared on a going concern basis, notwithstanding the fact that
company is continuously running in loss since inception, although the Company is making
profit of Rs. 887.75 crore during the year under audit, and net worth of the company has
substantially eroded. The appropriateness of the said basis is inter-alia dependent on
continuing support from the Government and improved operational/ financial
performance.

it. The amount of Unbilled revenue of Rs. 850.43 Crore is booked on the basis of 15 days

Assessment considering the Average Assessment for the preceding 3 completed calendar
month but there are different category of consumer having different billing cycle. There is
not any report available of the DISCOM Auditors for audit, generated on 31.03.2024. in
absence of such report, the impact of the same on the account could not be ascertained
and quantified by the DISCOM Auditors. (Refer Note no 8 of financial statement and points
no 47 of Notes to Accounts)

Company do not have an effective system for realizing revenue from customers as the
amount of receivables as on 31% March, 2024 is Rs. 14940 crores, which is equivalent to
around 240 days sale of power by company and reasons of pendency are not examined. it
is noticed that the company is not effectively exercising its powers of TD/PD and filing
court cases against defaulted customers. (Refer Note no 8 of financial statement)

Useful life of asset and rates of depreciation taken are different from Part C Schedute-1li 6t
Companies Act, 2013. It was stated that the rates adopted are as per UPERC/SECY/{MYT
FOR DISTRIBUTION AND TRANSMISSION) Regulation, 2019/408 dated 23.09.2019. I;;Se
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vi,

vii.

viil.

opinion of the management, if the rate of Fixed Assets has been considered as per
Companies act, 2013.

IND AS-8: In the current financial vyear, management has made several
adjustments/corrections relating to prior period errorsfomission. Rs. 11096.72 crores have
been adjusted with surplus in the statement of Profit and loss as disclosed in Note 13 of
Financial Statements and point no 32(B) of Notes to Accounts in accordance with IND AS-8,

As referred to in Point No. 12 of Notes to Accounts of the DISCOM a sum of Rs. 5360.70
Crores and Rs. 8.24 Crores is payable as electricity duty and compounding charges
respectively to UP State Government. No provision has been made for interest and penalty
for late payments. It has been explained to DISCOM Auditor by the company that no
interest and penalty is levied for such late payments in past years and they have relied on
the same.

The company has not provided the basis of calculating the amount for the Electricity
Internally consumed amounting to Rs, 289.08 crores.

Tax Collected at Source {Asset) amounting to Rs. 1.60 crores and Tax Deducted at Source
{Asset} amounting to Rs. 9.06 Crores are showing as on 31.03.2024 not reconciled with
Form 26AS of the company for current financial year. Management has informed that the
balances shown in the books of accounts reflect pending refund amount of
TDS/TCS.DISCOM Auditors relied upon the same. {Refer to Note No. 11"Other Current
Assets" of the financial statements)

Company has not recognized any Deferred Tax Assets & Deferred Tax Liabilities due to
heavy unadjusted carried forward losses / depreciation and uncertainties, moreover due
inappropriate system company is not in the position to determine the estimated figures.

Assets of the company have been accounted for at historical cost {Refer Note No. 24 of
Financial Statements) where most of the assets are very old and as per Ind AS-36
Impairment of assets and Impairment losses has not been recognized.

b. Dakshinanchal Vidyut Vitran Nigam Limited-

The Company was consistently amortising ‘Government Grants for Capital Assets’ and
‘Consumer contribution towards service lines & other charges’ to the profit and loss account
in the ratio of weighted average depreciation on “plant & machinery” and “lines, cables,
network etc., which was changed to fixed rate of amortisation @ 5.28% during the current
financial year. Effect of this change in accounting estimate has resulted in excess
amortisation of Rs. 30.14 crores.

The Company is following its holding company Office Memorandum dated 06.09.2017
wherein rates of capitalisation of employee cost were prescribed on basis of financials of
2014-15 or so, @15% of deposit works, @13.50% of distribution works and @9.50% on
other works, and made capitalisation of employees cost of Rs. 216.58 crores, being
employees cost @ specified percentage to the extent of employee cost available at a
particular division. DISCOM Auditors has opinion this is incorrect and inappropriate method
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of capitalisation of employees cost, and Company shall formulate a long-term policy for
ascertainment of method of capitalisation of employee cost and re-assessment of the same
every three years.

As per Ind AS16 “Property, Plant and Equipment”, a capital asset shall be recognised if, the
cost can be measured reliably and it is probable that future economic benefits will flow to
the entity. However, the Company taking a different view written off the written down value
(cost minus depreciation) of Rs. 46.72 crores (AG 11.105 ‘Assets not pertain to DVVNL) in
profit and loss as prior period expense.

iv. The company has changed the metheod of provisioning for unbilled revenue, wherein during

FY 23-24, 15 days’ provision of average revenue of last 3 months (Dec, Jan & Feb) is made
though no specific policy was available in this regard til! last year and provisioning was made
to the best estimate of division in-charge.

Kanpur Electricity Supply Company Limited

The company has not booked interest on ED during the current FY 2023-24 in accordance
with the decision made at 104th BOD held on 22.05.2024. in which after considering the
various facts, it has been decided that interest on ED shall not be booked from FY 2023-24
onwards. Impact of 116,31 crore has been disclosed as contingent liability in point no. 21B
(b). {Also refer Note No. 28-50 of "IND ASFS").

i. The Governmentof UP has, vide its order nos. 3188 dated 24.10.2003 and 1077 dated

17.04.2008 decided that the electricity duty and interest payable for the period from
15.01.2000 to 31.03.2003 and from 01.04.2003 to 31.03.2008 respectively would be
adjusted against the balance subsidy payable to UPPCL by the State Government.
Accordingly, the amount of electricity duty and interest payable thereon (up to the financial
year ended 31* March, 2023), due to pending adjustment by the State Government has
been shown under the head ‘Electricity Duty and Other Levies Payable to Government’
grouped under “Other Financial Liabilities (Current)” {Also refer note no-17 of “Ind ASFS").

In the case of commissioned assets, where final settlement of bills with the contractor is yet
to be affected, capitalization is done, subject to necessary adjustment in the year of final
settlement, However, the financial impact of the same on IND AS“F.5.” is not ascertainable.
(Also refer to Note No. 1-3(1){d) of “IND AS-FS").

. Provision written back is on account for 6th pay Commission, Provision for

Pension & Gratuity for 6th Pay Commission written off during the current year (Also refer to
Note No -19 of “IND AS-F5").

Unbilled Revenue in respect of sale of electricity is recognized on the basis of fifteen days’
assessment considering the average assessment for the preceding three completed calendar
months. Thus, Unbilled revenue has been accounted for on an estimated basis instead of
based on actual figures which were ascertainable from bills raised subsequently, as an event
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occurring after the Balance Sheet date. (Amount unascertainable). (Also Refer Note No. 28-
45 of “IND AS F5”).

Our opinion is not modified in respect of these matters.

D. Key Audit Matters:

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters except for the matters described in “Basis for Qualified Opinion” section. We
have determined that there are no other key audit matters to communicate in our report.

2. Information other than the consolidated financial statements and Auditor’s Report therean:

The Board of Directors of Holding Company along with its subsidiaries is responsible for the
preparation of the other information. The other information comprises the information
included in the Annual Report but does not include the consolidated financial statements and
our Auditor's Report thereon. The above Report is expected to be made available to us after the
date of this Auditor's Report.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

in connection with our audit of the consolidated financial statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read the above identified reports, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with
governance and take appropriate actions necessitated by the circumstances and the applicable
laws and regulations.

3. Management’s responsibility for the consolidated financial statements:

The Holding company’s Board of Directors is responsible for the preparation and presentation
of these consolidated financial statements in term of the requirements of the Companies Act,
2013 that give a true and fair view of the consolidated financial position, consolidated financial
performance, consolidated total comprehensive income, consolidated changes in equity and
consolidated cash flows of the Group in accordance with the Indian Accounting Standards {Ind
AS) prescribed under Section 133 of the Act, read with the Companies (indian Accounting
Standards) Rules, 2015 as amended and other accounting principles generally accepted in India.
The respective Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgmenfs'
and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring accuracy and completeness of the accounting records, relevant to the preparati}n’ﬁnd
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presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated financial statements by the Directors of the Holding Company,
as aforesaid. In preparing the consolidated financial statements, the respective Board of
Directors of the companies included in the Group are responsible for assessing the ability of the
Group 10 continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

4. Auditor's Responsibility for the Audit of the consolidated financial statements:

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when if exists. Misstatements can arise from fraud or error and
are considered materia! if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also;

e |dentify and assess the risks of material misstatement of the consolidated financial

statements, whether due to fraud or error, desigh and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design

audit procedures that are appropriate in the circumstances. Under section 143(3){i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disciosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Group to cease to
continue as a going concern,
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* Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying ftransactions and events in a manner that achieves fair
presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consoclidated
financial statements. We are responsible for the direction, supervision and performance of
the audit of the financial statements of such entities inciuded in the consolidated financial
statements of which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that
individually or in aggregate makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in {i) planning the scope of our audit work and in evaluating the
results of our work; and {ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, inciuding any significant deficiencies in internal contro! that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or reguiation precludes public disclosure about the matter or when, in extremely rare
circumstance, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

5. Other Matters:

a. We did not audit the financial statements / financial information of Subsidiaries namely
MVVNL, PuVVNL, PVVNL DVVNL and KESCO, whose financial statements / financial
information reflect the Group's share of total assets, as detailed below, and the net assets as
at 31" March, 2024, total revenues and net cash flows for the year ended on that date, and
also include the Group’s share of net loss for the year ended 31st March, 2024, as
considered in the consolidated financial statements in respect of these Subsidiaries, whase
financial statements / financial information have been audited by other auditors and whose
reports have been reproduced to us by the Management . Our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respj;)

Page /




of these Subsidiaries, and our report in terms of sub-sections {(3) and (11) of Section 143 of
the Act, in so far as it relates to the aforesaid Subsidiaries, is based solely on the reports of
the other auditors.

{Rs. in crores)

Name of the Companies Total Net Assets l.e., Total Net
Assets as Total Assets | Net Profit/ | Cashin Flows/
at minus Total | {Loss) as at | {outflows) as at
31.03.2024 Liabilities as | 31.03.2024 31.03.2024
at 31.03.2024
Subsidiaries:
Madhyanchal Vidyut Vitran Nigam 42240.63 4111.13 -1359.21 -23.99
Limited, Lucknow, (MVVNL)
Purvanchal Vidyut Vitran Nigam 54164.04 6362.49 -3760.15 228.63
Limited, Varanasi, (PUVVNL)
Paschimanchal Vidyut Vitran Nigam 39841 .62 11314.95 862.74 114.84
Limited, Meerut, (PVVNL)
Dakshinanchal Vidyut Vitran Nigam 36761.69 -3974.91 -2255.8 -9.84
Limited, Agra, {(DVVNL)
Kanpur Electricity Supply Company 4527.41 -1983.56 -545.97 70.34
Limited, Kanpur, (KESCO)
Total 177535.39 15830.1 -7058.39 379.98
CFS Adjustment 345.79

Our opinion on the consolidated financial statements and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors and the financial
statements / financial information certified by the Management.

However Specific observation given by Branch Auditors are given below:-

a. Paschimanachal Vidyut Vitran Nigam Limited-

i. The compliance of Internal Audit Reports in few cases for the F.Y. 2023-24 are in progress.
ii. TDS Default and demand of old period as per Traces are appearing on the portal. These need to
verified and appropriate action there to should be taken by the company.

li. During the year, expenses for ERP software impiementation has been capitalized and classified
under the heading “Intangibles assets” as per provisions of Schedule i of the Companies Act, 2013,
however complete functioning and independent due diligence of software was not ensured.

iv. No information has been provided as regards to Capital Commitments made by the Company.

v. Company’'s assets are un-insured with risk of theft, fire, riots, earthquake etc. and have not made
adequate arrangement to save its assets from these incidents in future.




vi.

The unaccounted Distribution Losses during the year is 12.72%, the amount of which is
indeterminate. The management has not segregated the same between normal loss and/or
abnormal loss. Same needs to be looked into for appropriate action by the company.

b. Dakshinanchal Vidyut Vitran Nigam Limited-

The Company has outstanding trade receivables from Government/Semi-Government
Consumers of Rs. 4,814.18 Crores, aging of which is as follows:

Qutstanding for Period Amount (in Crores)
Up to 6 Months 2,737.45
6 Months — 1 Year 620.48
1Year— 2 Years 243,83

2 Years—3 Years 322.01

> 3 years 890.42

Sufficient efforts should be made to realise the amount of Rs. 1,456.26 crores outstanding for
more than 1 year.

The Company has huge outstanding liabilities of Rs. 171.88 crores towards Gratuity
Payable to CPF Employees & Rs. 291.47 crores towards leave salary payable to employees.
However, as a matter of good corporate governance, the company has failed to make any
earmarked investment of such amount to ensure payment of such liabilities on time even
in the unfavourable circumstances.

¢. Kanpur Electricity Supply Company Limited

The Company has calculated Interest on Security Deposit (Consumer) @6.75% on the
outstanding balance of Total Ledger Balance as per the books. However, the said
interest is not reconciled with actual interest aliowed/adjusted by software used for
recording sale of energy in the Customer bills raised during the year ended 31.03.2024
("F.¥.")

The Company in its Material Accounting Policies has not stated accounting policy for
Rebate to Consumers on timely payment of bills.

Replies of the management / compliance report of various ohservations pointed out by
the circle wise respective Internal Auditor’s in their Internal Audit Report up to the “F.Y.”
2023-24 has not been made available to DISCOMS Auditor, hence, They are unable to
comment upon the impact, if any, arising in the “IND AS-FS$” of “the Company/KESCO”.

6. Report on Other Legal and Regulatory Requirements:

As required by Paragraph 3(xxi) of the companies Act, (Auditor’s report) order 2020 (“the
order”) issued by the Central Government of India in terms of section 143(11) of the act, we
have given the Qualification/ Adverse remarks in Annexure 1l as reported by respective
Statutory Auditors of Subsidiaries.

As required by section 143(3) of the Act, based on our audit on the consideration of report
of the other auditors on separate financial statements and the other financial information of
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Subsidiaries, as noted in the ‘other matter’ paragraph to the extent applicable, we report

that:

(a)

(b)

(c)

(d)

(e)

(f)

(g)

Except for the matters described in the “Basis for Qualified Opinion” paragraph, we
have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit of the
aforesaid consolidated financial statements,

In our opinion and except for the matters described in the “Basis for Qualified
Opinion” paragraph of our report, proper books of account except as mentioned in
Para No. 6H{g)(v) relating to Audit Trail, as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept by the Group so far
as it appears from our examination of those books and the reports of the other
auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
including Other Comprehensive Income, the Consolidated Cash Flow Statement and
the Consolidated Statement of Changes in Equity, dealt with by this Report are in
agreement with the relevant books of account maintained for the purpose of
preparation of the consolidated financial statements.

Except for the matters described in the “Basis for Qualified Opinion” paragraph, in
our opinion, the aforesaid Consolidated Financial Statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act read with relevant
rules issued there under.

Being a Government Company, pursuant to the Notification No. GSR 463(E) dated 5™
June, 2015 issued by Ministry of Corporate Affairs, Government of India; provisions of
sub-section (2} of section 164 of the Act, regarding disqualification of the directors
are not applicable to the Company.

With respect to the adequacy of the internal financial controls system over financial
reporting and the operating effectiveness of such controls; refer to our separate
report in “Annexure-ill”, which is based on the auditors’ report of the holding
company and its subsidiary companies incorporated in India. Our report expresses a
qualified opinion on the adequacy and operating effectiveness of the internal
financial controls over financial reporting of those companies, for reasons stated
therein.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i Except for the effects of the matters described in the “Basis of Qualified
Opinion” paragraph, the consolidated financial statements disclose the impact
of pending litigations except for MVVNL and PVVNL (kindly refer relevant Para
mentioned under “Report on other legal and regulatory Requirements” of
Auditors Report of MVVNL and PVVNL respectively} on the consolidated

financial position of the Group;
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iii.

The Group did not have any material foreseeable losses on long-term contracts
including derivative contracts except disclaimer of opinion on this issue given by
Auditors of PVVNL.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Group.

(a} Based on the representation made by management of UPPCL and as reported
by DISCOMS Statutory Auditors and to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been
advanced or loaned or invested (either from barrowed funds or share
premium or any other source or kind of funds} by the Group to or in any
other persons or entities, including foreign entities ("intermediaries”), with
the understanding , whether, directly or indirectly lend or invest in other
persons or entities, identified in any manner whatsoever by or on behalf of
the Group (Ultimate Beneficiaries”} or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(b} Based on the representation made by management of UPPCL and as
reported by DISCOMS Statutory Auditors and to the best of its knowiedge
and belief, other than as disclosed in the notes to the accounts, no funds
have been received by the Group from person{s} or entity(ies), including
foreign entities ("Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that Group shall, whether, directly, lend or
invest in other persons or entities identified in any manner whatsoever by or
behaif of the Funding Part{”Ultimate Bepeficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

{c} Based on audit procedures performed that were considered reasonable and
appropriate in the circumstances, nothing has come to our notice that
caused us to believe that the representation referred under clause {iv}{a)
and (b) contain any material mis-statement.

(d) The Group has not declared or paid any dividend during the year,
therefore compliance with section 123 of the Companies Act, 2013 was not
applicable.

As per reporting requirement under Rule 11{g} of Companies (Audit and Auditors)
rules 2014, comments on enabiing and preservation of Audit Trail of Accounting
Software are furnished below:-

Uttar Pradesh Power Corporation Holding Company:

As per information and explanation given to us and based on our test checks,
Company is in the process of stabilizing ERP Software. During the year under review,
payment to vendors, employees and Inter Fund transfer have been made through
ERP. However, closing of accounts like preparation of Balance Sheet and related
activities are being done on computer with the help of MS excel. Company' has not
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provided any evidence of enabling of Audit trail/edit log facility for above Software.
In view of above position, Company has not enabled audit trail/edit log facility
during the year under 2023-24.

As per proviso to Rule 3{1) of the Companies {Accounts} Rules, 2014 is applicable
from April 1, 2023, reporting under Rule 11(g) of the Companies {Audit and Auditors)
Rules, 2014 on preservation of audit trail as per statutory requirement for record
retention is not applicable for the financial year ended 31* March 2024,

Specific Observations of DISCOM Auditor on Audit Trail are given below: -

Paschimanachal Vidyut Vitran Nigam Limited—

Based on our examination the company following hybrid system of accounting where in
its books of accounts is mainly maintaining manually and few transactions like HR
payment third, party payment is processing through ERP but the ERP software is under
implantation. So, in this situation we are not in position to comment upon audit trail (edit
log) while maintain the books of account.

As per proviso to Rule 3(1} of the Companies {Accounts} Rules, 2014 is applicable from
April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) rules,
2014 on preservation of audit trail as per statutory requirement for record retention is
not applicable for the financial year ended 31* March 2024.

Dakshinanchal Vidyut Vitran Nigam Limited-

Company has prepared its financial statements from books of accounts maintained
under manual accounting system using conventional method of accounting such as
sectional journals, ledgers, etc. wherein audit trail feature is not available/applicable.

MADHYANCHAL VIDYUT VITRAN NIGAM LIMITED

The reporting under Rule 11(g) of the Companies {Audit and Auditors) Rules, 2014 is
applicable from 1 April 2023, Based on our examination, the company, has used a
manual accounting system, which is operated by third party service providers, for
maintaining its books of account manually and in absence of direct control of the
accounts department, absence of mechanism to check data entries for ensuring
completeness and correctness, we comment that the audit trail feature of the said
system was not enabled and did not operate throughout the year for all relevant
transactions recorded.

Purvanchal Vidyut Vitran Nigam Limited

As per Rule 11(g) of Companies (Audit & Auditors’} Rules, 2014 the Company is not
using accounting software for maintaining its books of account, which have a feature
of recording audit trail (edit log) facility

M/
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e. Kanpur Electricity Supply Company Limited

The reporting under Rule 11(g) of the Companies {Audit and Auditors) Rules, 2014 is
applicable from 1 April 2023. Based on examination of DISCOM Auditors which
included test checks, and as communicated by the Management, the Company has
used accounting software’s for maintaining its books of account, which have a
feature of recording audit trail {edit log) facility in respect of all relevant transactions
recorded in the respective software’s. However, the feature of recording audit trail
{edit log} facility was not enabled at the database. Level to log any direct data
changes for the accounting software’s used for maintaining the books of account.
Hence, DISCOM Auditors are unable to comment an the efficacy of the audit trail

feature.

For D Pathak & Co.
Chartered Accountants

FRI:;;E\1439

{A K Dwivedi)

(Partner)

M No.;: 071584

UDIN: 24071584BKMAXU9541
Place: Lucknow

Date: 26/06/2024
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Annexure 1 to Independent Auditors Report

(As referred to in "Basis of Qualified Opinion" paragraph of our Audit Report of even date to the
members of U.P. Power Corporation Limited on the Consolidated Financial Statements of the
Group for the year ended 31" March, 2024)

Based on our audit on the consideration of our report of the Holding Company and the report of the
other auditors on separate financial statements and the other financial information of Subsidiaries,

as noted in the ‘other matter’ paragraph to the extent applicable, we report that:

. Uttar Pradesh Power Corporation Limited {UPPCL)

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we report that:

. {a) Note 12 Other Current Assets - Other Rs.1773.42 crore include Rs 779.33 crore

{Outstanding for more than 3 years) Receivable from Generators as mentioned in Para No. 26 of
Note 30: Notes on Accounts for which no confirmation and reconciliations/ details are available
since long. Same was reported also in previous years Audit Report for making suitable Provision.

Considering above, we are of the opinion that Provision for Rs 779.33 crore “Receivable from
Generators” should be made in accounts, Loss of the Company is understated and Other
Receivabie - Receivable related to Power Purchase Note No 12 Other Current Assets - Other Is
over stated to that extent.

(b) Receivable from Generators also includes Debit Balance of NHPC for Rs.457.00 crore against Rs.
343.00 crore as on 31-03-2023. Reason/ Details for such increase has not been provided to us.
Similarly, there are other debits raised during the year 2023-24 in the accounts of various
Generators for which no explanation could be furnished to us.

Company has made a provision for impairment of investment in Subsidiaries, Associate and Others
[Note-5 except Para |l {b} Bonds] on the basis of Net worth of Investee Subsidiaries as on 31* March,
2024 which is not in accordance with Ind AS 36 Impairment of Assets.

Loans and Other Financial Assets {Note 6 Non-current Financial Assets — Loans & Others}, Current
Financial Assets-Others {Note 11), Other Financial Liabilities - {Note 16 Non — Current Financial
Liabilities - Others), includes certain old balances under various heads of assets and liabilities which
are carrying over since last so many years and have not been reviewed/reconciled during the
financial year. As per Note No. 12a to the Note No 30: Notes to Accounts, Company has regrouped
certain old debit balances amounting Rs. 121.81 crore {including Rs. 74.05 crore IUT balances) and
Rs. 6.96 crore old credit balances in Asset Migration/Liability Migration Account in Note No. 6. Non-
Current Financial Assets -Loans & Other Financial Assets and Note No.16. Non- Current Financial
Liabilities - Other respectively. Regrouping done by Company is in deviation with the financial
reporting framework. According to which assets and liabilities needs to be disclosed in the
format/classification prescribed in Schedule-lll to the Companies Act. h

2
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4. (a) Capital Reserve:

No details have been provided to us regarding Capital Reserve Rs 195.85 crore.
(b} Restructuring Reserve:
A Credit balance of Rs. 540.31 crore is included in “Other Equity Note-14 as Restructuring

Reserve. As confirmed to us, the balances are old and has been transferred through transfer
scheme, No detail was available for aforesaid Reserves.

5. On examination of search report furnished to us, we came to know that pari-passu charges has been
registered on Receivables /Current Assets of the company against borrowings sanctioned by the
Bankers, while Debenture Trust Deed executed with the Trustees of the Bonds shows that there is
an exclusive charge of Trustee on Current assets/ receivables of the Company including book-debts
which is in contravention of the terms of the Hypothecation Deed executed with the Bankers.
Company has to take up the matter suitably with the Lenders. Appropriate disclosure for the same
has not been given in the Notes on Accounts.

Non-Compliances of ind-AS

6. The Company has not complied with the following Ind AS notified under Section 133 of the
Companies Act, 2013, read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended):

Financial Assets- Financial Assets-Other (current) (Note-11), Other Current Assets (Note-12),
Financial Liabilities-Trade payable (Note-18) and Other Financial Liabilities (Note-19) have
been classified as current assets/liabilities include balances which are outstanding for
realisation/settlement since previous financial years and in the absence of adequate
information/explanations regarding the realisability/settlement/ confirmation of balances
for such amounts within twelve months after the year end, classification of same as
current assets/liabilities is inconsistent with Ind AS 1 Presentation of Financial Statements.
This has resulted in over statement of respective Current Assets/liabilities and
understatement of the corresponding Non-Current Assets/Liabilities. Few specific instances
include Unscheduled Interchanges Charges Pool a/fc is Rs 514.31 crore and Reactive Energy
Charges Rs 124.65 crore as on 31* March 2024 included in “Current Assets-Other” Note -11.

Recognition of Insurance and other claims, refunds of Income Tax, Interest on Income Tax &
Trade Tax/GST, interest on loans to staff and other items of income covered by Significant
Accounting Policy No. B (c) of Note—1 has been done on cash basis. This is not in accordance
with the provisions of Ind AS 1 Presentation of Financial Statements.

Additions during the year in Property, Plant and Equipment include Employee cost at a fixed
percentage of the cost of each addition to Property, Plant and Equipment in accordance with
Note-1 Significant Accounting Policy Para C (I} (d). Such employee cost to the extent not
directly attributable to the acquisition and/or installation of Property, Plant and Equipment
is inconsistent with Ind AS 16 Property, Plant and Equipment. This has resulted in
overstatement of fixed assets and depreciation and understatement of employee cost.
However, impact is not quantifiable at this stage.

/
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Accounting for Employee Benefits: Actuarial Valuation of pension and gratuity liability of the
employees covered under GPF scheme has not been obtained. (Refer Para 5 (a} Note — 30
“Notes on Accounts”). This is inconsistent with Ind AS 19 Employee Benefits.

v.  The Financial Assets (Note-6, 8 and 11} have not been measured at fair value as required by
Ind AS 109 Financial Instruments and proper disclosures as required in Ind AS 107 Financial
Instruments: Disclosures have not been done for the same.

vi.  Further Company has not disclosed the reasons for non- compliance of various Ind AS as
required by IND AS-1 Presentation of Financial Statements.

7. Inter unit transactions amounting Rs. 78.13 crore, are subject to reconciliation and
consequential adjustments. (Refer Para No. 8 Notes on Accounts).

8. Non —Compliance of C &AG comments for FY 2022-23
(a) C &AG Audit during 2022-23 had issued comments on excess booking of subsidy in
DISCOMS accounts as per summary given below: -

SI No. Particulars Amount (in Core)
1. UDAY Scheme 2368.34
2. RDSS Scheme (22-23} 4112.25
3. RDSS Scheme (21-22) 5372.50
Total 11853.09

As per Para No. 22 of Note No. 30 Notes to Accounts, Company has clarified that the
aforesaid issue raised by C&AG was due to difference of opinion in interpretation of
methodology used for computation of subsidy amount. The same methodology has also
been adopted during the financial year 2023-24. Further company has taken up the matter
with appropriate authorities for resolution of aforesaid issues. Pending resolution of
same/ receipt of necessary clarification by appropriate authorities, impact of aforesaid
comment on profitability during the year 2023-24 as well as financial position of Company
as on 31.03.2024 are not being quantified by us.

(b) No Provision for interest on delayed payment, on deposit/ non deposit of GPF/ Pension
Contribution/Gratuity Contribution for Rs. 28.65 crore has been made in the accounts.

9. (a) As explained in Para No. 24a of Note No. 30 Notes to Account, Bank Balances include Rs.
8.96 crore held with various Banks as on 31-3-24 which are not in name of U.P. Power
Corporation Ltd. Lucknow which includes Rs. 8.80 crore pertaining to Bank Accounts in the
name of various DISCOMS and Rs. 0.16 crore lying in 9 Banks accounts with Account title
name in conjunction with UPPCL DISCOMS and collection agencies.

(b) Other Income Note 21 interest from Fixed Deposit Rs. 148.26 crore includes Rs. 0.20 crore
(Negative Figure) of SBI, Lucknow for which details and confirmation from Bank could not be
furnished to us. In absence of details correctness of accounting treatment cannot be
confirmed.

10. Non- compliance of Accounting Policies:




11.

12.

13.

Company has to review certain accounting policies which are in contradiction with accounting
treatment given in the financial statements. Major instances are given below:

{a) INVESTMENTS: Provision for impairment is not being made at its Fair Value as per Ind AS-
109 as mentioned in the respective accounting policy.

(b) FINANCIAL ASSETS: Financial assets on subsegquent measurement are not recorded at
amortized cost as per Ind AS- 109. as mentioned in respective accounting policy.
Impairment on financial assets is not being made based on Expected Loss.

{c) FINANCIAL LIABILITIES: Borrowings are not measured at Fair Value using effective rate of
Interest as mentioned in the Accounting Policy.

Maintenance of Proper Books of Accounts:

The Company has systems of maintaining various Sectional Journals wherein vouchers
relating to day-to-day transactions are recorded in these Sectional Journals. The existing
systems of balancing Cash Book on the monthly basis and posting in different Sectional
Journals to summaries and from summaries to monthly Trial Balances is not adequate
enough to give financial position of different account at any given time in an organized
manner. |t was observed that the maintenance of party-wise Subsidiary Ledgers and its
reconciliation with primary books of accounts i.e., cash Book and Sectional Journals are not
proper and effective. Further, Company has not maintained Audit Trail (Edit log facility) as
reported in Para No. 6(h}{vi) of our Audit Report on Standalone Financial statements

Employee Benefit Expenses (Note- 23), Administrative, General & Other Expenses (Note-
26), and Repair & Maintenance Expenses (Note- 27) have been allocated among Subsidiaries
and other Power Sector Companies owned by the Go UP (i.e., UPPTCL, UPRVUNL & UPJVNL)
on the basis of data / information (i.e., units of power sold to Subsidiaries DISCOMS, no. of
employees, area occupied) related to the financial year 2022-23, instead of financial year
2023-24. (Para No.30 of Note 30 Notes to Accounts).

Non-Disclosures in Notes on Accounts:
Following disclosures have not been made in accounts:

i. Allotment date for Share Application Money placed with DISCOMS.

ii. Matrix of Maturity Analysis- Borrowings and Liabilities due in Para No. 35e to Note
No. 30 Notes to Accounts do not include the analysis of Trade Payables of Rs.
19,461.71 crore (Liability for Purchase of Power) as on 31-03-2024.

14. Major Non-Compliances of Law

i) Company has not appointed any Company Secretary as required u/s 203 of Company
Act 2013 during the year 2023-24. As informed by Management, new Company

Secretary has joined on 07/06/2024.
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i} As per Section 177 of the Companies Act 2013, following major compliances/ issues
were not placed before Audit Committee as also delegated by the Board of
Directors:

{a) Approval or any subsequent modification of transactions of the Company with
related parties.

{b} Scrutiny of Inter-Corporate Loans and Investments.
(c} Evaluation of Internal Financial Controls and Risk Management Systems.

il  Only one meeting of Risk Management Committee has been held for constitution of
members instead of minimum 2 meetings in a year as per SEBI (LODR} Guidelines.

15. Major Audit observations in Material Management Zone Audit Report excluding those
which have been appropriately dealt with elsewhere in the report: -

(A) Investment

During review of decision taken as per minutes of meeting held on 09.08.2018
between Principal Secretary Energy, Go MP and Principal Secretary Energy, GoUP at
Lucknow in compliance to directions given by the Honble APTEL in appeal no. 59 of
2014 and 1A no. 111 of 2014 and Appeal No. 120 of 2014 on 25.07.2018 it was observed
that :

i. The company has entered in to arrangement with MPPMCL for 18.15 MW share in
the project of Rajghat HPP at an equity contribution of Rs 66.74 crore, which works
out to 40.32% share in the total cost of capital of Rs 165.50 crore. However, the unit
has not been able to identify the said equity contribution in the books of accounts
of the Company.

ii. Status of Reconciliation of the power scheduled for generation from Rajghat HPP
plant since inception and actual scheduled generation to U.P. required to be worked
out as per clause 6 of the said minutes is not available in records for determination
of compensation of the energy receivable by U.P.

In absence of requisite details at point a) and b} above, Branch Auditors has expressed
their inability to comment on the impact, if any, on the financial statements of the
unit. (Unit# 330)

(B} Loans & Advances (UMPP):

i. Asum of Rs.152.15crore {Previous Year Rs. 173.06 crore } Appearing under the head '27.8
— Loans and Advances Others’ includes Rs. 126.97 crore pertains to Advances provided as
for Ultra Mega Power Projects and is outstanding since long period.

Advance as per EIE&PC
(Rs. In crore)

CRISSA 69.69 /h’)
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BANKAR — BIHAR (UMPP under Closure) 6.00
CHEYYUR — TAMILNADU (UMPP under Closure) 9.27
SAKHHIGOPAL {UMPP under Closure) 4.80
TATIYA ANDHRA (UMPP under Closure) 5.95
TILAIYA 11.55
SASAN 0.00
JHARKHAND 18.59
KARANPURA 1.12
Total for UMPP 126.97*

* Includes Rs.12.02 crore provided as doubtful debts in the last year 2022-23 but
again written back without proper disclosure in accounts.

Review of the status of above mentioned projects revealed that UPPCL has requested GoUP
for requesting Energy Department, GOI for refund of the advances in respect of UMPP under
closure along with carrying cost. Considering the closure of some of the projects, long
pending advances, remote possibility of recoveries at this stage etc., Although, Branch
Auditors have expressed their inability to comment the impact on the financial statements
of the unit owing to non-recoveries, if any, on this account, yet keeping in view the status
of projects disclosed by Branch auditors, we are of the opinion that necessary provision for
Projects under closure to the extent of Rs, 26.02 crore should be made in accounts and for
remaining amount to the extent of Rs. 100.95 crore, necessary follow up is to be made for
its expeditious settlement/recovery. Consequently, loss of the company is understated to
the extent of Rs. 26.02 crore and Note No 6:-Non —current financial assets- Loans & Others
is overstated to that extent.

ii. Review of records reveals that some of the UMPP have paid interest on the above advances
in earlier years whereas no such in interest has been accounted for in the current financial
year, which needs to be looked into with reference to respective terms of agreement, if any,
on this account. Further, latest confirmation of balances is not on records and as such
balances are subject to reconciliation and confirmation. Impact of the said reconciliation, if
any, on financial statements is not ascertainable at this stage by Branch Auditors.

(C) Credit balance of Rs. 16,66,25,625.34 is appearing under the head 28.6201 subsidy receivable
from UPNEDA and debit Balance of Rs. 14,96,10,502.40 appearing under the head 28.6202 -
Subsidy from IREDA is subject to reconciliation and confirmation. Impact of the said
reconciliation and confirmation, if any, on financial statements is not ascertainable at this
stage by Branch Auditors.

(D) During review of bills in respect of banked energy, it was observed that banked energy lapsed
for withdrawal and available for drawl is not being bifurcated as per CRE guidelines. In some
cases it was observed that withdrawal of energy was made in spite unavailable banked
energy, which is not in accordance with CRE guidelines. Non-bifurcation of energy in lapsed
and available for drawl may result in lack of control over supply of energy in excess of
Banked energy available for draw! resulting in loss of revenue. Further, test checks of the
provisions made balance of banked energy was found to be varying with the details of
energy banked & drawn available in records of generators. Hence, the aspect of
determination of lapsed & available energy needs reconciliation in respect of all such co-
generators for ensuring proper control over the banked energy and creating provision in
books of account. Hence, Impact of such reconciliation and bifurcation, if any, on proij}i;n)
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of Rs. 32,03,51,897.50 created during the year and accumulated provision of Rs.
67,39,24,024.50 as on 31.03.2024 is unascertainable at this stage by Branch Auditors.

(E) Deviation Settlement Charges/ (Incentive)

i) Deviation settlement charges of Rs. {68.08) crores (Net) have been accounted for as per
bills received from UPSLDC for the period up to November 2023 only. However, no
provision has been made towards DSM charges / {Incentive), in absence of receipt of Bill
from UPSLDC and lack of reasonable basis for such estimation and as such Branch
Auditors has express their inability to comment upon the impact of the same, if any, on
financial statements.

ii) Review of ledgers pertaining to DSM charges owing to change in system for accounting of
deviation settlement by UPSLDC instead of UPPCL during current year 2023-24 revealed
that Reconciliation with UPSLDC done for the period up to 31.03.2023 contains Rs. 73.73
crore received by UPSLDC from NPCL and Solar Producers for the period up to
30.08.2022, which is subject to reconciliation. Hence, impact of said reconciliations & its
final settlement on financial statements is not ascertainable at this stage by Branch
Auditors.

(F} Purchase of Power

i) Aspect of recoverable amount of Rs. 13,694.00 Lakh from M/s Lanco Anpara Power
Project (LAPL) persistently observed in concurrent audit reports for the year 2023-24
issued by M/s Kherada & Company is explained to be under review of Management from
long time. Hence, impact of the final decision taken by management in the matter on
the financial statement of the company, if any, is unascertainable at this stage by
Branch Auditors.

i) The unit has accounted for Late payment surcharge (LPSC) of Rs. 261.76 crore i.e. Rs.
254.77 crore in Account Code -70.154 and Rs. 6.98 crore in Account Code 70.402 during
the year. Accounting system adopted by unit is in diversion of accepted accounting policy
on accrual basis where LPS should be accrued after the specified time period as per PPA
in respect of unpaid bills, whereas unit has accounted for only in respect of bills received
on this account by EI&PC unit {(Unit # 330).Hence, no proper system is in place where
status of bill wise LPS could be determined for accounting of LPS on accrual basis. Under
the circumstances, Branch Auditors has express their inability to comment upon the
amount of provision of LPSC and its consequent impact on profitability and liabilities of
the unit.

(G) Review of trial balance reveals that receivable appearing under the head ‘28- Sundry
receivable’ includes following balances continuing from old time, reconciliation of which
was informed to be under process. Pending reconciliations and confirmation of such old
continuing balance, Branch Auditor has express their inability to comment over the same
and its impact on the financial statements.(Unit #330 EIE&PC)

AG CODE SUB-HEAD AMOUNTS(INR)

28.250A 28.250A (6,59,22,574.00)

28.250NPC Noida 3,30,78,000.00

28.290 Other Income accrued & Due 5,04,47,778.00 :
28.401A Misc. Advances Other than Mater (46402.79) }Q }
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28.801 Wheeling Charges 1,29,48,940.00

28.809 Others {30,79,58,906.46)

28.879 UP Power Transmission Corp Ltd. 6,63,96,296.10

28.862 Misc. Deposits / Receipts (Not 2,95,25,000.00
Specified)

(H) The Electricity Import Export & Payment Circle Unit of the Zone has accrued interest of Rs.
29,67,52,933.00 ( PY Rs. 25,81,93919.00)during the Financial Year 2023-24 against advance
provided to Noida Power Company Limited. Total accrued interest as on 31.03.2024 under
the head 28.250 stands at Rs. 225,98,33,419.00. In this regard we were explained that no
recovery has been made from NPCL since very long time and 100% provision against the
same is created at HO level. Recognizing it as an income when the recovery is uncertain is
in contravention to Ind AS 115. In the absence of proper details and information, Branch
Auditors has express their inability to quantify the recoverable amount and its
consequential impact on financial statement.(Unit#330 EIE&PC)

() We observed lack of proper system of review for identifying doubtful dues, especially those
arising out of disputes pending before respective judicial forums and absence of regular
follow ups with the respective parties for recoverability of outstanding balances. In the
absence of which Branch Auditors has express their inability to quantify the amount of
provision which is required for irrecoverable or doubtful dues and its consequential
impact on the financial statements.{Unit#330 — EIE&PC)

(J) TDS Receivables-

i) The zone has received interest amounting to Rs. 21,24,72,170.00 and TDS receivable of
Rs. 2,12,47,217.00 thereon, the amount of interest has been netted off from the
purchase cost in the books. Purchase cost and interest income, therefore are
understated to the said extent. (Unit#330 EIE&PC).

i) Zone has balances aggregating to Rs. 166,27,25,975.72 as TDS receivable appearing in
the books of account of different units. In the absence of year wise breakup and status of
completion of the assessment, Branch Auditor has express their inability to comment
upon the genuineness of the same.

(K} Liabilities for purchase of power: Review of liabilities of Rs. 19461,71,57,794.39 appearing
under the head 41- Liabilities for purchase of power reveals that :

i. The Zone has booked during the year an amount of Rs. 5932,93,24,559.00 towards
liability for power purchase including a sum of Rs. 9,34,13,00,694.00 (PY Rs.
807,32,35,027.00), as unbilled and unverified power purchase cost and Rs. 280,15,366.00
( PY Rs.112,37,54,841.00) as unverified LPS Charges. Further, said Liability of power
purchase as on 31.03.2024 includes a sum of Rs. 76,98,45,91,817.92 (Previous year
98,63,22,74,268.11) pertaining to provisions made in respect of unbilled, unverified
power purchase Bills, LPSC etc. which implies that accumulated provisions are much
higher than the provisions made during the year and have also stagnated in few cases
and as such requires review for determining the adequacy & correctness of such
provisions continuing from long time. Pending reconciliations and confirmation of such
old continuing balance, Branch Auditor have expressed their inability to comment over
the same and its impact on the financial statements. (Unit #330). Aforesaid position
reflects that total unverified and unbilled trade payable towards power purchase
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constitute approx more than 39% of the total trade payable amount. Considering above
position, Branch Auditors are not in a position to confirm the veracity of trade payable
including disputed trade payable as reflected in the Notes on Accounts.

Detaiis of some the non-moving and stagnated accounts aggregating to Rs.
1,07,82,91,566.75 included in aforesaid liability also require reconciliation &
confirmation. Pending reconciliations and confirmation of such old continuing balance,
Branch Auditors has express their inability to comment over the same and its impact on
the financial statements.

Ac | Code | Name Opening Balance Closing Balance
ABHINAV STEEL {P} LTD,
41 1 772 | JAUNPUR 36,37,041.00 36,37,041.00
ABHINAV STEEL (P} LTD,
41 1 872 | JAUNPUR -44741547.00 -4,47,41,947,00
41 | 115A | CHHATISHGHAT PP -270669.00 -2,70,669.00
41 | 404 | GEL (AP) NRLDC -3,40,75,557.69 -3,40,75,557.69
41 | 403 | GLOBAL ENERGY LIMITED -56,24,535.00 -56,24,535.00
M/S KANNORIA CHEM. &
41 ; 711 | INDS.LTD -9,84,42,867.78 -9,84,42,867.78
41 | 424 | M/S KNOWLEDGE I.LN.S.P. LTD -31,66,009.28 -31,66,009.28
41| 171 | MPPTCL -1,84,920.00 -1,84,920.00
41 | 271 | MPPTCL 5.00 5.00
POWER GRID JAWAH. FIROZ.
41 | 167 | TRANS. LD 21,15,620.00 21,15,620.00
41 | 104 | PUNJAB -9,98,62,901.00 -9,98,62,901.00
41| 103 | RAJASTHAN -59,16,67,798.00 | -59,16,67,798.00
41 | 428 | SHREE CEMENT LTD., NEW DELHI -7,61,782.00 -7,61,782.00
41 | 253 | UPSLDC CHARGES -203812774,00 | -20,38,12,774.00
41 | 775 | USHER ECO. POWER LTD. -5,05,987.00 -5,05,987.00
41 | 875 | USHER ECO. POWER LTD. -926485.00 -9,26,485.00
Total 1,07,82,91,566.75

iii. Regarding the aspect of reconciliation of balances of trade payable as mentioned above, we
were explained that work order for reconciliation for the period up to 2017-18 was awarded
to the M/S Mercados Marketing Energy Private Limited and reconciliation for the period for
2018-19 to 2022-23 was carried out and report submitted on 04-11-2023. However,
considering the need for reconciliation of accounts since inception of the account of
generator, the said contract was revised for conducting the reconciliation since inception
and up to 31.03.2024. in this context we were informed that reconciliation in respect of 12
generators has been completed but yet to be fully finalized in as much as adjustments
arising out of such reconciliation are yet to be made in books of account. Under the
circumstances, the overall reconciliation is still under process and as such impact of
reconciliation & confirmation of balance of Rs. 19461,71,57,794.39 under the head ‘41 -
Liability for Power Purchase’ in respect of various generators, if any, on financial statement
of the unit is unascertainable at this stage {Unit #330). Management has not provided the
details of pending adjustments as referred above, hence its impact on financial statement
cannot be ascertained at this stage by Branch Auditors.

(L) Maintenance of Books of Account:
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i) The company is in the process of implementation of SAP/ ERP system and has
commenced the maintenance of its books of accounts through SAP/ ERP. However
various payments have been dealt through centralized basis on ERP system except
relating to SP Vigilance Unit (UC 972) and ADG Vigilance Unit (UC 983). Further monthly/
annual trial balances of Unit #300, 640 and 970 are continued to be compiled as per the
format followed in earlier years on the basis of data generated from ERP/ SAP in respect
of zonal account. Company Is in the process of establishing necessary controls and
documentation regarding the audit trail.

i) In EIE &PC unit {330} , SP Vigilance Unit {UC 972) and ADG Vigilance Unit (UC 983) -
System of maintaining various Sectional Journals wherein vouchers relating to day to day
transactions are recorded in these Sectional Journals. The Existing system of halancing
cash book on the monthly basis and posting transactions in different sectional journals,
from journals to summaries and from summaries to monthly trial balance, which in
opinion of Branch Auditors is not adequate to give the financial position of different
account at any given time in an organized manner.

(M} Internal / Concurrent audit system: Review of the concurrent audit reports depicts
various persistent observations i.e. pending recovery of Rs. 13694 lakh from M/s Lanco
Anpara Power Limited { LAPL), Non production of documents for verification of bills of
M/s UP Rajya Vidyut Utpadan Nigam Limited, non-availability of PPA/ PSA of various Co-
Gen & Captive Plants, Excess expenditure in respect of O & M by M/s PPGCL,
reconciliation & confirmation of old outstanding balances under various heads appearing
in financial statements, submission of certificate from CAs other than statutory Auditors
for verification of variable cost of various generators, submission of provisional bills by
power generators in few cases etc. and as such system of compliance of various
observations on regular basis needed to be streamlined & strengthened.

(N) Payment of Lease

i) Unit #972 (UP Vigilance Cell) and unit # 327 (Electricity Store Procurement Circle) are
being maintained at rental premises. As explained to Branch Auditors the rent of Unit
972 is being deposited to Court as the ownership of the premises is sub-judice.
Further, latest lease agreement and the rent receipt were not being provided to
Branch Auditor for premises with Unit 327, further, Compliances of Ind AS 116 is not
done at zone level.

ii) The unit is accruing rent every year @ Rs 1 per month. The total amount accumulated in
this ledger is Rs 108.00, However, no details were provided to Branch Auditors with
regard to the title deed of the immoveable property leased to KESCO limited was
provided to us nor it was explained in which unit, the said asset is capitalized.
{(#Units330 - EIE&PC.)

i) Rental from Contractor: The unit has accounted Rental Income from Contractor M/S
Prayagraj Power Generation Corporation Limited of Rs. 2,29,927.00 further as explained
to us the said amount is on account of Lease of Land to the contractor, however unit did
not have any information of Land is being recorded in the books of which unit. Further,
Compliances of Ind AS 116 is not done at zone level, (#Units645 — Elec. Civil Const. Div—-
1).

(O) Details of Liabilities of Rs. 44,39,04,429.66 under various heads as given below in respect
GPF/CPF contribution of employees payable to U.P Power Sector Employee Trust is under
reconciliation. Impact of such reconciliation, if any, on financial statement is not

ascertainable at this stage by Branch Auditors. /h’J
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Unit Code 44,610 44.110 44120 44.620 44621
g.&.o.(m.m,) LKO-— | 809,69,231.00 | -91,65860.19 |-643,18587.24 | -39,93,287.00 | -24,34,657.00
EIE & PC -330 -5,04,83,326.00 | -86,82,850.00 | -5,36,39,610.00 | -52,04,039.00 | -38,60,380.00
ég_c"(M'M') KO- 1 35,13,16,139.63 | -4,00,26,884.00 | -28,06,31,520.00 | -3,32,82,093.00 | -2,12,73,547.00
::’%O.(M.M.) LKO-- | .37,14,39,634.03 | -3,91,09,740.11 | -27,84,35,393.91 | -4,30,06,252.00 | -2,85,82,916.90
Total Liabliity (A) .85,42,08,330.66 | -9,69,35,334.30 | -67,70,25,111.15 | -8,54,85,731.00 | -5,61,51,500.90
2-3’*5-0-('“-”‘-) LKO.— | 64,22,03,007.00 { 6,77,79,059.28 | 48,06,56,141.07 | 9,27,48,877.00 | 4,25,64,404.00

Total Payment (B) | 64,22,03,097.00 | 6,77,79,059.28 | 48,06,56,141.07 | 9,27,48,877.00 | 4,25,64,404.00
Outstanding Liability | -21,20,05,233.66 | -2,92,06,275.02 | -19,63,68,970.08 | 72,63,146.00 | -1,35,87,096.90
Total Liabllity 144,39,04,429.66

(P} Sale of Scrap: The Zone has sold old/unserviceable asset for Rs. 4,90,202.00 during the
Financial year by considering acquisition cost of Rs. 43,73,619.00 and accumulated
depreciation of Rs. 40,08,382.00 resulting in profit of Rs. 1,24,965.00. In this regard it was
observed that assets being very old for which Carrying cost &residual value was not available
and as such the same was computed on estimated value worked out by committee for
determination of cost of asset for accounting purposes. In the absence of requisite details,
Branch Auditors are unable to comment on the correctness of value of asset discarded,
balances of accumulated depreciation written off and profit on sale of assets.

2. Common observations in Audit Report of Subsidiaries

Trade Receivable on account of supply of Power:

DISCOM Auditors have reported various observation on status of recoverability of Trade Receivables
in their respective DISCOMS which are furnished below and they are of the view that deferment of
graded provision for doubtful debts as mentioned in Para No. 9 to Notes on Accounts on receivables
for more than 3 years which constitute more than 59% of total Trade receivables is in violation of Ind
AS-109. Auditors of DVVNL has quantified the impact of short provision of Expected losses on Trade
receivables to the extent of Rs. 5,869.51 crore including Unreconciled difference between Billing
Software and Balance Sheet for Rs. 3,642.29 crore. Similarly, PVVNL Auditors have quantified the
impact of Rs. 1,812.35 crore towards short provision of doubtful debts on Trade Receivables. No
other Auditors have quantified the impact of short provisioning on doubtful Trade Receivables but
made adverse comment on the recoverability position of Trade receivables in their audit reports.
However, Management has replied that they have considered the graded provision from 40% in
2022-23 to 60% in 2023-24, 80% during 2024-25 and 100% during 2025-26 respectively. In view of
proposed collection effort. Ind AS 109 requires provision of losses to be considered based on lifetime
expected credit losses. Further, Expected Credit Losses has to be measured considering {a) an
unbiased and probability-weighted amount that is to be determined by evaluating a range of
possible outcomes; (b) the time value of money; and (c) reasonable and supportable information
that is available without undue cost or effort at the reporting date about past events, current
condition and forecasts of future economic conditions. Auditors have also reported about ngn
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availability of consumer wise break up, rising trend of Receivables etc. Company has not analyzed
status of recovery as mentioned above considering credit worthiness of consumers and probability
of recovery etc. and also not furnished System Audit report on reconciliation of Billing Software as
per direction of Hon’ble High Court but replied about their recent initiatives/ collection efforts
including one-time settlement and issue of recovery certificates and reduction in Billing software
differences etc.

As per Note No.10 FINANCIAL ASSETS -TRADE RECEIVABLES (CURRENT), TOTAL Trade Receivables is
Rs. 1,09,720.00 crore as on 31-03-24 while as per Para No. 19(a) of Notes on Accounts No.33
containing age wise classification, total trade Receivable is Rs.1,08,870.83 crore resulting in to
difference of Rs. 849.17 crore which have not been reconciled and nor disclosed in the Notes on
Accounts No.33.

Considering the position stated above and observations of DISCOM Auditors as given below:-
Management needs to get the online billing differences reconciled immediately which is quite a
substantial amount and review its accounting policy to enhance the coverage of provisions for
Expected Losses considering norms, guidelines and factors contained in Ind AS-109. However, in
absence of necessary inputs details and reconciliation of billing software, we are not in a position to
quantify its impact on Losses of the Consolidated Financial Statement at this stage.

a} Paschimanchal Vidyut Vitran Nigam Ltd.

i. Ind AS- 109 has specified two approaches to calculate the expected credit loss:

. General Approach
. Simplified Approach

During the year under audit, the Company has adopted Simplified Approach to
calculate its Expected Credit Loss on Trade Receivables. As per the Management of the
Company, the rate of Provision in the bracket of 0-6 months is NIL as the Management
believes that the consumers in this category are in the phase of temporary disconnection for
6 months until it becomes permanently disconnected and would pay their dues within 6
months from the date of being temporarily disconnected based on the collection efforts and
initiatives being taken. The chances of recovery during this period are significantly higher.
Further, As per IND AS109 under the age bucket of More than 3 years as per the simplified
approach calculation loss amount would be the total outstanding amount which expects
provisioning at the rate of 100 percent. However, based on the collection efforts and the
current and future initiatives being undertaken by the company for collection, the
Management considered to follow a graded provisioning over a period of four years from
the financial year i.e FY 2022-23. Under these assumptions, in the previous financial year
provisioning @ 40% on trade receivables is calculated under this age bucket for FY 2023 and
the same would be increased by another 20% each year till FY 2026. From FY2026 onwards,
100% provision would be applicable under this age bucket. The above deviation is not in
accordance of Ind AS109. Further in the current year company didn’t make any additional
provision and continue with the same provision of Rs 4211.70 Crore of the previous year. We
were informed by the management that by following the conservative approach, the
Management has decided that the provision stated in Annual Accounts up to 31.03.2023 is
appropriate and no new addition/deduction in provision is required for FY 2023-24. The
additional provision required is Rs. 1812.35 crores. (Refer to Note no 8 of financial™
statements and point no. 10(i) of Notes on Accounts)
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ii. No revaluation loss has been recognized during the reporting period in respect of Trade

Receivables based on security deposit equivalent to 45 days billing to cover the outstanding
dues. In absence of adequate security deposit cover for customers under Government
sponsored schemes, no provision for likely impairment loss has been provided against such
receivables by the company. Under the circumstances, DISCOM Auditors are not in a
position to comment on the possible impact thereof on the financial statements of the
company. (Refer to Point no 10 and 41of Notes to Accounts)

iii. The company has not furnished the details of advance deposit received from consumers

against temporary connection and the entire security deposits from them has been shown as
nen-current liabilities. In absence of such details, quantification of current and non-current
liabilities therefrom is not possible and ascertained.

During the course of audit, DISCOM Auditors obhserved that a huge amount is lying as
debtors, which has been classified into secured/unsecured and good/doubtful/ Govt./Non-
Govt. Age wise analysis of outstanding is done in Note No. 8 of DISCOM’s Financial
statements, however, details thereof is not provided to us for the audit. Moreover, the
classification into disputed and undisputed debtors are not done at all in Note No. 8 of
DISCOM’s Financial statements, which is not in accordance with amended Schedule Il to the
Companies Act 2013. Time barring/non-recoverable cases are not identified, in absence of
any such classification, we are unable to commaent there upon,

v. The amount outstanding under the head sundry debtors (AG- 23) is not reconciled with the

vi.

vii.

viii,

billing ledger. Outstanding balance in Balance Sheet as on 31" March, 2024 under Trade
Receivables could not be verified with consumer ledger or with other available records with
the divisions/zone. Under the circumstances, DISCOM Auditors are not in a position to
comment on the possible impact thereof on the financial statements of the company.

As reported to DISCOM Auditors by branch Auditor of Meerut Zone, amount outstanding
under the head AG-23 (sundry debtors) is not verified and reconciled with the subsidiary
records (Billing Data/Online data of the Consumers) maintained at various units. Chances of
recovery are not analysed. Time barring and non -recoverable cases are not identified. No
provision is made in the accounts for non-recoverable amount at Zone level and is reportedly
made at headquarter level. Sundry debtors include huge old balances of Permanent
Disconnected (PD) consumers where notices for recovery have been issued under Section 5.

During the course of audit, Discom Auditors that a huge amount is lying as debtors, which has
been classified into secured/unsecured, good/doubtful Age wise analysis of outstanding is
done in Note No. 8 of Financial statements however, details thereof is not provided to us for
the audit. Moreover, the classification into disputed and undisputed debtors are not at all
done in Note No. 8 of Financial statements as per the requirement of amended schedule iii of
the Companies Act 2013. Time barring/non-recoverable cases are not identified. The company
have arrears of Rs. 7121.45 Crore {Non Govt) outstanding from more than 3 year for which
management informed us that all these arrears are recoverable and sufficient provision has
been made. The Company makes provision on non-government debtors for 0 to 06 months,
06 month to 12 months, 01 year to 2 years, 2 years to 03 years and above 03 vyears
respectively, which is not in adherence to the provisions of IND AS 37.

Further, as per IND AS 37, 109 and applicable financial reporting framework, the company is
required to make 100% provision for doubtful debts more than 3 years, whereas the company




has made provision of 60% as per company policy. Hence the amount of Provision on Trade
receivable is under stated by 1812.35 crores.

(b) Dakshinanchal Vidyut Vitran Nigam Limited-

i. Though the Company has declared compliance of Ind AS109 on trade receivable under age
bracket greater than 3 years, but followed graded provisioning over the period of four years,
being 60% in FY 2023-24, with incremental provisioning of 20% each successive year, resulting
deficient provisioning for doubtful debts by as follows:

S. No. | Particular Outstanding Provision Amount |
Amount {In | {In Crores)
Crores)
1. Provision requirement in different age brackets
excluding government debtors
A. Upto 6 Months 1,985.16 Nil
B. 6Months-1Year 724.35 195.58
C. 1-2Year 923.80 277.14
D. 2-3Year 328.24 124.73
E. More than 3 Year (Excluding point F below) 11,031.47 11,031.47
F. Unreconciled differences between Billing 3,642.29 (Including 3,642.29
Software and Balance Sheet Rs.348.87 crore for
[Total as per Balance Sheet — Rs. 23,223.12 fma;mal ye?r
crores (excluding KESCO 203.77 Crores, 2023-24 Refer Para
Torrent Power Limited 22.58 Crores, Prov. No-19 of A of
Of Unbilled Revenue 563.95 Crores & Cess A{'lnexure A ©
Lucknow 0.03 Crores), less Total as per Discom auditor
Billing Software — Rs. 19,580.82 Crores] report)
Total 18,635.31 15,271.21
2. Provision made in Balance Sheet 9,401.70
3. Additional Provision not made (3-2) 5,869.51

As per DISCOM Auditor’s opinion once a debt has been identified as bad and doubtful debt it
cannot be carried in Financial Statement as receivable, and hence 100% provisioning of such
debt is required.

{c) Madhyanchal Vidyut Vitran Nigam Limied

i. Party/Consumer wise (debtors from sale of power) details were not available at the zones in
support of balances of ‘Trade Receivable (Current)’ as appearing in Note 8. Further,
reconciliation of outstanding balances of consumers as per consumer ledgers maintained by
the billing agencies and the balances appearing in the books of accounts of cancerned zones

has also not been done. :
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ii. There are differences in sundry debtors as per billing ledger and amount shown in trial balance
as the sales is booked on assessment basis and amount credited to sundry debtors on the basis
of actual receipts.

iii. In several cases, legal notices/ recovery proceedings have been initiated against consumers at
the zones to recover the outstanding over dues against sale of power. However, all the ‘Trade
Receivables’ in the financial statements have been classified as ‘considered good’ by deducting
the amount of "total provision for doubtful debts’ from the total debtors without identifying
these cases or ascertaining their actual position.

iv. DISCOMS Auditors have drawn attention to Note 21{A) of Note 1B relating to disclosures of
trade receivables wherein the company has not ascertzined and classified the Trade
Receivables into ‘Disputed/ Undisputed’, as required by amended Schedule Il to the
Companies Act, 2013,

v. The segregation of ‘Trade Receivable’ into Government/ Non-Government and ageing into
different age buckets as per para 10 of note 1B have been made only on the basis of online
billing data provided by commercial section. However, in many cases, the same did not match
with the amounts shown as recoverable in the books of concerned zones and was subject to
reconciliation.

Further, the total trade receivables as per the data provided by the commercial section as on
31" March 2024 did not match with the total 'trade receivables’ as shown in the books of
accounts of the company. The same has not been considered and reduced from the category
of ‘non-government consumers’ under ‘Receivables outstanding for more than 3 years’ while
categorizing the age buckets for the purpose of provisioning for bad and doubtful debts.

vi. As referred in para 10 of note 1B to financial statements, the ‘Provision of bad and doubtful
debts’ against 'non-government debtors’ has been made as per ‘expected credit loss’ following
simplified approach prescribed in 'ind AS109’ based on age bucket of debtors, trends of past
collections etc.

The data used while calculating the rates of provisions like ‘collection of receivables’ and
determining the unpaid amount against the ‘assessment made in the base period’ by the age
buckets etc., were not verified by the concerned zonal auditors and hence have been relied
upon by us based on management’s certification.

(d) Purvanchanchal Vidyut Vitran Nigam Ltd.

i. The company has not accounted for Late Payments Surcharge (LPS) during the year under
Audit. The “Other non-operating income” and “Trade Receivables” are understated to this
effect. Due to non-availability of data, Discom Auditors are unable to quantify the same.

ii. As reported by the Zonal Auditors, the management has not provided consumer-wise breakup
of Sundry Debtors outstanding hence, Discom Auditors are unable to comment on the
genuineness of the same.

iii. As per explanation and information given to us, the age-wise classification of debtors has
been done on the basis of last payment date of the consumer and not on the basis of actual
date of bills outstanding. As 2 result, even if a debtor falling in higher age bracket ma/l);aia
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vi.

i,

viii.

small payment against old dues, he is being classified in lower age bracket considering the
date of last payment. Because of this, the provision for bad & doubtful debts is understated in
the Financial Statements. Due to non-availability of accurate data, Discom Auditors are unable
quantify its impact on the Financial Statements of the Company.

With respect to pre-paid Metres, the Company has failed to provide details of unused
recharge balance at the end of the year. As informed to us by the management, the unused
recharge balance has not been gquantified and the same has been reduced from Trade
Receivables. Hence, the “Trade Receivables” and “Current Liabilities” are understated to this
extent. In absence of appropriate details, Discom Auditors are unable to ascertain its impact
on Financial Statements of the Company.

As reported by the Zonal Auditors, in Bank Reconciliation Statements, huge amount of
uncashed/ stale cheques pertaining to revenue account are being carried forward from last
several years and they have not been reversed. The cumulative amount of such entries is in
several crores. The management has failed to provide the year-wise breakup and total figure
of uncashed cheques as on 31/03/2024. Hence, the Trade Receivables and provision for Bad &
Doubtful Debts are understated to this extent. In absence of proper information, Discom
Auditors are unable to comment upon its impact on Financial Statements.

There is a staggering increase in the level of trade receivables from year to year. As per age-
wise breakup of trade receivables provided by the Company, against total Revenue (inclusive
of Electricity Duty) from Sale of Power of Rs. 15553.70 Crore, total outstanding trade
receivable for 1 year and less is Rs. 11207.94 crores, which shows that the realization of trade
receivables is very poor. Further, total Trade Receivable outstanding at the year-end is Rs.
37922.15 Crore which is higher than cumulative figure of last 2 years’ revenue from sale of
power, It is not feasible to identify and quantify the amount which is unrecoverable but it
needs a serious perusal and provision.

As per the direction of Hon’ble High Court, the special audit of Bills Revision in consumer’s
bills done during the period April 2022 to Sept. 2023 is being conducted at Distribution
Division level. However, the management has failed to provide the number of bills and
quantum of total amount involved. Since, the audit is still in progress, the ultimate outcome
of the same and its impact on the financial statement is yet to be ascertained by DISCOM
Auditors.

It was noted that billing of power is generated through IT system but the billing system is
independent of account department and reports generated from billing system are being
reconciled with adjusted CS-4 and not with the accounts. Further, Consumer wise
outstanding and ageing analysis of outstanding amount is not available with account
department to reconcile trade receivable as per books of account with the data of
commercial department. It was also noted that billing for sale of electricity to consumers are
accounted for on the basis of report generated through Online CS-4 against the adjusted data
of billing system. However, system audit of the said billing system, if any, being dealt at
UPPCL was not made available and as such we are unable to comment on the efficacy of the
same.

/
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(e)

Kanpur Electricity Supply Company Limited

The company has followed a graded provision for bad & doubtful debts on trade receivables in
respect of debts outstanding for a period exceeding 3 years instead of provisioning at the rate of
100% . (Also Refer Note No. 28-10 of “IND ASFS”).

The effect of non-compliance/divergence from the “IND AS“(s) as stated in paragraph no. 1 t0 6
above has resulted in non-compliance of the provisions of sections 129(1) and 129(5} of the
Companies Act,2013 (“The Act”), according to which the financial statements of the Company
shall comply with the “IND ASs” and where the financial statements of the Company do not
comply with the "IND ASs”, the Company shall disclose in its financial statements, the deviation
from the “IND ASs”, the reasons for such deviation and the financial effects, if any, arising out of
such deviation. No such disclosures have been made due to non-availability of relevant
information/details and also cumulative effect on “IND AS— FS” of these could also be not
ascertained.

As per the instructions issued by UPPCL vide letter no 1376/14-PCL/2021 dt 24.06.2023 in
compliance with the orders of Honorable High Court, a Special Audit on various aspects of
billing parameters has to be conducted through independent CA/CMA firms for the period FY
2021-22, FY 2022-23 and up to 30.09.2023. The said Orders of the Honorable High Court were
not available for our verification. However, as informed the work for the same is under initial
stage only and at present, it is not possible to ascertain any impact on the financial statements
for the year under audit.

B. Comments on Old Balances

As per report of DISCOMS Auditors, there are certain old balances which have not been
reviewed since long including their classification Summarized position of major balances
Subsidiary-wise is reproduced below:

(a) Paschimanchal Vidyut Vitran Nigam Limited

i. Balances of trade receivables, trade Payables, Suppliers, Contractors, loans and advances,
staff related liabilities & advances and other various debit/credit balances, dues from
government including but not limited to UPPCL, UPTCL, UPJVNL, UHBVNL, UPCL, etc, certain
borrowing from PFC and reconciliation in respect of certain Bank balances are subject to
respective confirmations, reconciliation and consequential adjustments thereof. In absence
of proper records/details, DISCOM Auditors are unable to ascertain the effect of the
adjustments arising from reconciliation and settlement of old dues, possible loss/ profit that
may arise on account thereof, non-recovery or partial recovery of such dues and non-
settlement of liabilities.

Refer to Point no. 17 of Notes to accounts; there are various expenses like Employees
Expenses, Repair & Maintenance Cost and Administrative & General Expenses etc. occurred
at Uttar Pradesh Power Corporation Ltd. (the holding company) which has been allocated to
the Company vide Debit/Credit Notes. However, DISCOM Auditors have not verified the
same and relied on the Debit/Credit notes received from the holding company.

agé | 32




iiil.  Various debit and credit opening balances are lying unadjusted, including the account
received under transfer scheme. Under these circumstances, we are not in a position to
comment on the possible impact thereof on the financial statements of the company.

iv.  As referred in Note 10 to the financial statements, of DISCOM receivables from Uttar
Pradesh Jal Vidyut Nigam amounting Rs. 0.83 crore and Rs. 33.50 crore from Uttar Pradesh
Power Transmission Corporation Limited are shown under Current Assets, which are
outstanding for more than 12 months. As a result of this, other current assets are overstated
and other non-current assets are understated by Rs. 34.33 crore.

v.  As referred to in Note 18 to the financial statements, of DISCOM Payables to Uttar Pradesh
Rajkiya Vidyut Utpadan Nigam Ltd. amounting Rs. 33,080.00, Uttarakhand Power
Corporation Ltd. Rs. 0.17 crore, are shown under Current Liabilities. However, these
balances are outstanding for more than 12 months. As a result of this, current liabilities
(Other financial liabilities) are overstated and non-current liabilities (Other financial
liabilities) are understated by Rs. 0.17 Crores.

Dakshinanchal Vidyut Vitran Nigam Ltd.

{b}

i. There is no reasonable certainty for the payment of the following amounts under AG 46.104
‘Retention money from Suppliers (Cap), AG 46.124 ‘Retention Money from Supplier (O&M)
& 46.2 Other Deposit Payable’ which are outstanding since long period of time without any
balancing/reconciliation, hence should be reconciled/written off:

{Rs. in Crores)

S. Zone/Unit AG 46.104 AG 46.124 AG 46.2 Total
No.
1 Agra Zone 60.49 0.00 0.00 60.49
2 Aligarh Zone 24,61 1.13 1.55 27.29
3 Kanpur Zone 119.44 0.71 0.00 120.15
4 Jhansi & Banda Zone 44,72 0.00 0.00 44.72
5 IPDS 2798 0.00 11.70 39.68
6 DDUGIY — New 0.00 0.00 32.59 32.59
7 | RGGVY-12" Plan 0.00 0.00 53.34 53.34
8 Saubhagya 42.35 0.00 0.00 42.35
9 Executive  Engineer 8.47 42.07 0.00 50.54

(Admin)

Total 328.06 43.91 99.18 471.15

ii. AG 46.303 Ministry of Power (Against Interest earned) long outstanding credit balance of Rs.
7.52 crores, liability should be reconciled with the Ministry and paid.

(¢} Madhyanchal Vidyut Vitran Nigam Ltd.

i Discom Auditors have drawn attention to Para 14 of Note 1B (notes to accounts) stating that
various balances under ‘Current Assets’, ‘Loans & Advances’, ‘Current Liabilities’, ‘Material in
transit/ under inspection/ lying with contractors’ are subject to confirmation/ reconciliation
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and consequential adjustments. Their impact on the financial statements, if any, is not
ascertainable at this stage.

ii. In many cases at zones and head office, party wise breakup, ageing of outstanding amounts,
actual nature of transactions and reconciliation/ balance confirmation from the parties
under following major heads were not available for verification.

Account Head Amount (Rs. in Crores)
Deposit & Retention from suppliers 2,764.05
Deposit for electrification 188.45
Advances to Suppliers 105.46

i, It was noted that the following balances pertaining to various zones are outstanding in the
books of Headquarter since many years which have not been identified, reconciled and
transferred to the respective units/zones.

Account Head Amount (Rs. in Crores)
Other Liabilities and Provisions 8.34

Stock Related Accounts (net) 38.97
Deposit for Electrification 35.21
Capital Work in Progress {3.46)

In absence of proper explanations, complete details and reconciliation thereof, the resultant
impact on the accounts of the company, if any, could not be ascertained.

In absence of availability of relevant party wise ledgers/ relevant records from where data
has been extracted and the reconciliation/ balance confirmation from parties, the
correctness of balances stated in respect of Liabilities for Capital Works, O & M Works and
Other liabilities and provisions, could not be verified in most of the cases.

iv. During the financial year 2023-24 various old balances appearing in different assets
and liabilities heads which were being carried forwards from previous years have been
shifted to asset migration account and liability migration account totalling to Rs. 1.29
crores and Rs 21.41 crores respectively.

(d) Purvanchal Vidyut Vitran Nigam Ltd.

i. An amount of Rs. 840.43 Crores has been disclosed as "Liability Migration Account”, which is
the net balance of several idle balances relating to Transfer Scheme and other idle balances
lying in accounts of the Company. These balances relate to various assets and liabilities for
which no details are avallable. The consequential impact of the same on the Financial
Statements, if any, is presently not ascertainable.

ii. The Company is carrying old balances in various tax heads like Sales Tax, Service Tax, State
Sales Tax, Central Sales Tax etc., in spite of the fact that these taxes have been discontinued
from July, 2017 or before. The details are as under :-

fii. Head of Account iv. AGCode v. Amount
(In Lacs)




vi. Central 5ales Tax vil. 46.926 viii. 2.55

ix. State Sales Tax X. 46927 Xi. 1082.73
xii.  Sale Tax (Cont. Bill) xiii. 46.928 xiv. 30.26
xv.  Service Tax xvi. 46,929 xvii, 75.06
wviii.  Provision for FBT Xix. 46.81 Xx. 993
xxi.  Income Tax Collected at Source Sales Xii. 46.932 xaii.  2.06
xiv.  TCS Withholding on Sales kxv.  46.934 xxvi. 26.63
xvil.  Subsidy Refundable viii.  46.935 XXiX. 1.01

However, as per information furnished to us by the Management, there is no any dues
payable w.r.t. service tax, VAT, other taxes of old regime. But the management has failed to
provide proper explanation of these credit balances. In absence of proper information and
explanation, we are unable to comment upon its impact on the Financial Statements.

C. Cash and Cash equivalents

Subsidiaries’ Auditors have reported various deficiencies in Internal Control System in
preparation of bank reconciliation statement which are reproduced below:

(a)_Paschimanchal Vidyut Vitran Nigam Ltd.

i. Bank Reconciliation Statement (BRS) in respect to Bank Accounts in some divisions,
contains outstanding of earlier years’ entries, which includes stale cheques, un-cashed
cheques, other debits and credit, which requires special attention of the management for
necessary adjustments and impact thereof is not ascertainable on the financial statements.

ii.  During the course of audit, DISCOM Auditors observed that Bank Charges were outstanding
in BRS year to year. DISCOM Auditors were informed that these charges are first debited by
bank and later on are recovered from the Bank. Hence, these continue in BRS year to year.
Discom Auditors have suggested to create a code in the Balance Sheet and keep these
amounts in Bank Charges Recoverable from Bank A/c with sub-ledger Bank wise instead of
continuing in BRS, which is not correct.

iil. DISCOMS Auditors have mentioned that Financial Assets-Other Current- UP Jal Vidyut Nigam
and UPPTCL {.83+.33.50 crore) Rs. 34.33 crore is overstated and Other Financial Assets-Non
Current is Understated to that extent. Similarly, Other Financial Liabilities (UPCL)-Current is
overstated and Other Financial Liabilities (UPCL) is understated to the extent of Rs.0.17
crore,

(b} Dakshinanchal Vidyut Vitran Nigam Ltd

i.  Balances with Bank to the extent of (as per Cash Book) Rs. 18.93 crores are un-reconciled for
which company failed to obtain bank statements or bank balance confirmations, liable for
reconciled/written off.

ii. Under CPC 5, there are unidentified bank receipts of Rs. 0.09 crores parked under AG Code
46.2 'Other Deposits Payable’. In our opinion nature/source of the receipts should be

identified and dealt accordingly.
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Under CPC 1, there are unidentified bank receipts of Rs. 0.03 crores are outstanding in Bank
Reconciliation Statements, In DISCOM Auditors opinion nature/source of the receipts should
be identified and dealt accordingly.

Under SP Vigilance Unit, Cash Balance of Rs. 88,590/- available with APTS is shown as bank
balance in MTB.

{c} Madhyanchal Vidyut Vitran Nigam Ltd.

i)

(d)

Bank reconciliation statements at some of the divisions/ units have not been properly
prepared and various old un-reconciled entries are appearing in the bank reconciliation
statements in various units at zones/ head office since long periods which require
adjustments and appropriate accounting in the books of account. Similarly, the copies of
bank statements were available but proper balance confirmation certificates/ statements,
duly authenticated by the bank were not available in many cases.

Further, in Ayodhya zone, the divisions have bank balance in their MTB of Rs.87.87 Crores,
while balances as per Bank Statements is Rs. 19.52 Crores. Most of these entries are pending
for last many years and have not been adjusted in accounts. Moreover, at LESA CISS Zone, it
was observed that the balance of two bank accounts was not found in the Cash Book. There
are differences between the MTB and Cash Book amounting to Rs 0.58 crores appearing in
MTB which is pending for adjustment for more than eight years.

The exact financial impact of the above on the financial statements could not be ascertained
at this stage.

Purvanchal Vidyut Vitran Nigam Lid.

The Zonal Auditors have observed many irregularities in Bank Reconciliation Statements which
includes:-

In BRS, a long list of outstanding entries are being carried forward from last many years and
even the uncashed/ stale cheques and other entries pertaining to revenue accounts have
been shown outstanding and not accounted for in the cash book. The cumulative amount of
such entries is in several crores.

Some of the Bank reconciliation has been prepared with opening differences.

In Revenue Bank reconciliation statement, there are some huge other debit and other Credits
which needs proper reconciliation.

Bank Statement from Bank were not made available by some of the Units
Major irregularities observed by the Zonal Auditors are as under :-

1. Prayagraj Zone
There has been some differences in the Balances as per Bank Statements and the Balances

shown in the Cash/Bank Book. The Company is in process to reconcile the differences.
Since the entry wise details could not be made available to us, therefore, Discom Auditors
are unable to comment on such difference and also they are unable to comment on the
impact of such un-reconciled items on the financial result of the Company. /h)
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2.

4,

Azamgarh Zone

EDD lI-Azamgarh- Account Head 24.311 Deposit Work Receipt Account (SB1)- Balance in
Trial balance as on 31.03.2024 is Rs.11,26,637.99 and Account Head 24.401
Expenditure Account (SBI}- 8alance in Trial balance as on 31.03.2024 is Rs.415820.24
and Account Head 24.301 Revenue Account (SBI)- Balance in Trial balance as on
31.03.2024 is Rs. 14,40,348.66. No opening & Closing balance mentioned in Cash
Book, Bank Statement from Bank is also not available to verify Bank balance, No

Reconciliation available.

EDD I-Mau- Account Head 24.301 Revenue Account (SBI)- Balance in Trial balance as on
31.03.2024 is Rs.26,51,958.65 and Account Head 24.303B RC/DC A/c (PNB)- Balance in
Trial balance as on 31.03.2024 is Rs.56,54,166.84. No opening & Closing balance
mentioned in Cash Book, Bank Statement from Bank is also not available to Verify
Bank balance, No Recanciliation available.

EDD I-Ballia- Account Head 24.312 Deposit Work Receipt Account (CBI)- Balance in Trial
balance as on 31.03.2024 is Rs.30,50,220.78 and Account Head 24.312A R D A/C (CBI)-
Balance in Trial balance as on 31.03.2024 is Rs. 21,550 and Account Head 24.312BR C
Afc (CBI)- Balance in Trial balance as on 31.03.2024 is Rs. 1,17,765. No opening &
Closing balance mentioned in Cash Book, Bank Statement from Bank is also not
available to Verify Bank balance, No Reconciliation available

Gorakhpur Zone

In Bank Reconciliation Statement (B.R.S) of some of the units a long list of ‘outstanding’
are carried forward since long. Major difference has been noticed in following units/

division
Division Bank Balance as | Balance as per | Difference
per Bank Cash Book
EDD Deoria BOB Revenue Afc. 553286 3933285 3379999
ETD Salempur BRS not prepared
EDD 1 GKP SBI SLC Afc. 14871471 | 14871471
ICICI Revenue 42836 41156422 | 41113586
EDD Sikriganj PNB Revenue A/c. 379858 1373331 993473
EDD Kasia Kushinagar PNB A/c. 731359 11232126 | 10500766
EDD Padrauna PNB Exp Afc. 13193472 17877536 4684063
PNB Recpt A/c. 34723 937656 902933
EUDD (Il Mohaddipur AXIS Rev A/c. 305002 | 4637068 4322066
EDD Maharajganj HDFC Recpt A/c. 0 | 801580 801580
EDD Nichlaul SBI Rev Afc. 4915695 | 6537829 1622136
EDD Hata Rev Afc. 299391 | 2548242 2248851
EDD Barhaj PNB Rev A/c. 15597 2186912 2171315
EDD Chauri Chaura HDFC Rev A/c. 10000 1352036 1342036

Mirzapur Zone

It was found that there are huge differences in Bank Reconciliation Statements in some of
the Units. Details as of 31st March 2024 are summarized hereunder;

1
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GALANCE AS PER | BALANCE AS PER
NAME OF UNIT BAMK NO. CAS H BOOK BANK D ERENCE
EDD-1 AMRZAPUR CENTRAL RANKX OF INDIA - 1. OtharCreditof Rs. 31 82 Lac
11622601849 65.01,549.12 96,72,837.81 31,71,288.69 2 Othe Debitof Ry 623 tac
CENTRAL BANK OF INDIA - 1. hers Credit of Ay, #0849 1 o
- 1522601883 ; 15.20,91,818.02 -3%5,20.91.81802 |2. OtherDebitof Ry 21645 1ac |
FRO-I MIRZAPUR CENTRAL BANYK OF INDIA -
1622601872 30,384.06 30,184.06 : i
T OtherCreditof Ry, 614 67 imc
CENMIRAL BAMK Of INDIA - 2. Othe rDebitof R, 101.21 1ac
I, 1622601883 9.64,630,12 ..23.032.00 __-9,81,%98.12]3. Twire entry ATGS Rs. 284,26 Lac |
EDD CHUNAR BANK OF BARODDA -
|2B8a%0r6001273) | 18, 48.975.69 9.78.402.69 B,70,57100 IAuto Sweep difference R
BANK OF BARDOA. 1. CtherCreditof As, 943.6% Lac
L,, e ,7413‘502@1 2790 2.07.46,542 20 B3.203.29 -2,06,62,838.91 |2. Othe rDebit of Rs. 737.02 Lac
EDD | BHADOW 1. Othe1 Credit of Ry, 2.75 Lac
ICEIC | BAN K- DRIOOS002550 19.92.3%3.27 8,99.920.90 10,92,432.37 |2 OtherDebit of Ry, 15.06 Lac
1 Other Credit of Ry, 102611 1lac
2. Cther Debit of Ry, 183698 Lac
3. Chegue de posited but not
ackrow)edged by Bank of Ry
. e [ij,’_l_BANK OHIO0S002541 | 3_23,05.@_8_592»7‘______25.870.00 _-3,22,79.818.65 |1 117.17 Lac e
EDDH GOPIGAN ]
HOFC BANK -S02000278% 4171 46.98,1931.29 36,96 80 1.00 -9,99.852.79 |1. Qlddifference of Rs. 9.42 Lae |
1. Other Credit of Rs. 345 47 Lac
2. Other Debitof R, 2.88 Lac
3. Difference upto 31.03.2021 of
e L PDFC BANK 5020002789 3856)] 1.22.58816.11 5. 96.057.00 -1,16.62.75%.11 |Ry. 9368La
DD ROQBERISGAM) 1. Othe rCreditof As. 6640 Lac
HOFEC BAMNK -S£020000227 2491 4.11,57.34L 6% 31,57 46 052.79 -Sﬂ,ll,?ll.il 2. OthaerOwbir 320.82 of Re_ Lac
1. HherCredit of Rv. 219.87 1ac
— HOF C BANK -SD20000227 71268 14,65 457,00 41,29,013.29 26,63 556.29 |2. OthesrDebit of R3_ 1049 Lax
Foe R HOFE BANK- 191 77 620000010 13,54.7%2.78 13,%4.6931.7R -59.00 |Bank Charges, o
1.0therCredit af As. 93 L2 Lac
HOFC BAMNK-19377620000037 1,23,23,865.28 1,22, 783.00 3,22,00. 08228 |2. Othe rDebitofl Rs 214.75 Lae
EDCSONBHADARA 1CIC) BAN K- 089 105000853 24,28,700.00 26,24,700.00 - I .
5. Varanasi Zone
Units Where unexplained old differences are there:-
Unit Name Differences Remark
UEDD-1 32341318.90 | Old differences carried forward of BRS as on above
Bhelupura  (Rev March 2003
Alc)
EDD-1 Sigra 2514274.41 | Old differences carried forward of BRS as on above
Varanasi (Rev Afc) April 2008
UEDD-V Varanasi 9576157.58 | Difference as per Bank Reconciliation of March 2022
(Rev A/fc)
EUDD -V Ashapur 2738790.6 | Balance B/f from Bank reconciliation Statement of
Varanasi (Rev Afc) 2988012100000670 dated 31.03.2017
UEDD-VIII 2427546.30 | Uncashed cheque detail from 03.12.2019 to
Varanasi 3361085.00 31.03.2024
(Rev Afc) 7890677.78 | Untraceable RTGS and cash Deposits from
316757.15 03.01.2019t0 29.01.2023
Other credit -no detail from 05.04.2019 to
-4145649.81
31.03.2024
Other Debit- included Bank charges and Short cash
deposited from 28.02.2020 to 31.03.2024
Less/Excess posted in cash book
UEDD-IIl Varanasi 21992059.15 | Difference as per Bank Reconciliation of March 2012
(Rev a/c) carried forwarded
EDD Chandauli 327916680.1'3 | Difference between opening Balance of cash book &
(Rev Afc) Bank )




EDD Mughalsarai 144149834.44 | Uncash cheque included Rs 142665612.23 up to
(Rev A/c) 416848896.76 | march 18.
Other credit as bank statement head included Rs
98530144.69 416214484.67 up to march 2021,
Other debits include Rs 97915856.97 up to march
2021 and other old entries.
EDD-| Jaunpur 87169.00 | Un cash for the month without any detail
(Rev Afc) 4576421.61 | Other credit included Rs 2500000 as transfer on dt
31/10/2023 and Rs 150364596 By cash on
820268.92 | 30-12.2023
Details of Bank Charges - included Rs 665620.29 up
to Mar 2019. The cash handling charges remain
showing in the reconciliation
EDD-III Jaunpur 4254551.22 | Un cash cheque balance included Rs701315.22 with
(Rev Afc) remark up to previous year (BRS March)
38482358.04 | Credited by bank bot not debited by us include Rs
31635615.83 with remark upto previous year march
2022.
EDD-Il Jaunpur 146536888.90 | Other credit included Rs 144763986.51 balance of
(Rev A/c) previous year up to march 2023
EDD —Shahganj 2943291.21 | Other credit as per bank account include balances
(Rev A/c) from 26,10.2016 to 31.03.2024.
634963.58 | Other debit balance also includes balances from FY
2016-17 to FY 2023-24
EDD-IV  Jamania 23754276.96 | Net difference included the figure of Rs
Ghazipur 22620684.80 with remark Extra Remittance shown
in cash book
EDD-Il Ghazipur 3323164.00 | Amount unacknowledged by bank at the close of
(Rev Afc) previous year
EDD-| Varanasi 2509078.00 | Include the amount of Rs 2492015.00 with remark
(Exp A/c) other credit deposit
Jother/SLC/Penaity/EMD/Tender fees as on 2023-
24({unidentified as on 31.03.2024) without any
EDD-II Varanasi 22617679.00 | Outstanding cheques up to 03/24 included balances
(Exp Afc) from 06.02.2020 to 28.03.2024
UEDD-I! Varanasi 41454.00 | Included bank charges of Rs 49568 with remark
(Exp A/c) bank charges up to 03/24
UEDD-VIlI 591118.52 | Included figure Rs 382845.00 outstanding cheques
Kajakpura up to 03/2024 which includes figure from06.10.2018
Varanasi to 06.07.2022.
(Exp Afc) Rs 1223130.52 with caption other credits which
includes figure from 02.12.2021 to 18.11.2022.
EDD-IV Jaunpur 4889082.00 | Include other major credits as per bank statement

from 01.06.2022 Rs 308901.00, 28.03.2023 Rs 55140

and 03.04.2023 Rs 32796.00
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ECD Varanasi -888264.44

Amount debited and credited by Bank
Debit Rs 128752207.00
Credit Rs 127044020.20

6. BastiZone

i. In some unit Bank Reconciliation Statement (B.R.S.) contains very old outstanding
entries which are carried forward and pending for reversal up ta 31.03.2024. Also, there
are many cheques pertaining to FY 2010-11 and which have not been collected by the
bank as they are more than 90 days old, resulting in ‘Stale Cheques’. Thus, the baiance
of "Receivables” does not show a true position as such cheques have not yet been
collected by the bank. These stale cheques should be reconciled and reversal entry

taken in cash book. {Total Amount Rs.8,09,62,422.12).

ii. There are huge differences in the balances with Cash Book & the Pass Books of
different units amounting to Rs.3,80,02,560.94 (LIST-B).

D. Capital Work in Progress

Capital WIP includes Rs 842.92 crore {including Rs. 609.33 crore as Advanced to Contractors)
outstanding for more than three years which needs to be closely monitored/adjusted as
earliest. However, in absence of necessary input and details we are nat in a positicn to
quantify its impact on financial statements at this stage.

Observation of DISCOMS Auditors are given below:

(a)_Madhyanchal Vidyut Vitran Nigam Ltd.

At Ayodhya Zone, a sum Rs.494.97 Crores has been capitalised during the year (including
capitalisation of revenue expenses Rs. 63.50 crores which are on basis of fixed percentage of
total cost instead of actual). The zonal auditors have reported that the fixed Assets
completion certificates were not furnished to them. Whereas, as explained to us by the
management the certificates have been duly furnished during their audit.

{b)_ Purvanchal Vidyut Vitran Nigam Ltd.

i)

GOVERNMENT FUNDED PROJECTS

ADB PROJECT
The time period of ABD funded UPPDNRP Project has expired on September, 2022. The
approval of time extension of the project is not available on record for verification.

Liquidated Damages recovered from the Vendors during the year amounting to Rs. 6.60
Crores have been treated as Income (AG Code 62.917) whereas, the same should be reduced
from Capital Work in Progress. Due to which "Other Income” and CWIP are overstated to
this extent,

(i) RDSS PROJECT
» During the year under Audit, the Company has provisionally deferred the liquidated

damages (LD) clause as originally mentioned in their Standard Bid Document (SBD) and
refunded the LD deducted to the Vendors. No approval of the Nodal Agency (REC Ltd.) h?s
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been obtained in this regard, which is against Para 23 of General Terms and Condition of
Agreement with REC Ltd. Further, the same is also against Para 14{iii} of the Tripartite
Memorandum of Agreement dated 29/03/2022 which states as under :-

“State Government/DISCOMS shall suitably incorporate the provisions towards levy of
Liquidated Damages in their agreements with contractors for delay in completion of the
project(s) and also other relevant contractual provisions pertaining to the procurement
of goods and works. Qut of the amount recovered towards Liquidated Damages, if any,
by State Government/DISCOMS under this provision, the amount proportionate to
subsidy shall be remitted to MOP account.”

» Interest on Mobilisation Advance to Vendors amounting to Rs. 7.32 Crores and Rebate
aggregating to Rs. 17.74 Crores have been accounted for in AG Code 46.104 and disclosed
under “Other Financial Liabilities {(Current). The same should be reduced from Capital Work
in Progress as per Ind AS16. Hence, the CWIP and Current Liabilities are overstated to this
extent.

(ii) As reported by the Zonal Auditors, the status, situation and condition of Capital Work in
Progress is not available for verification.

(iii) Capital work in progress includes advance to Suppliers/ Contractors amounting to Rs. 941.16
Crores. As reported by the zonal auditors, name and age-wise break-up of the same is not
available, hence we are not able to comment upon the same.

Inventories

Inventory which inclydes stores and spares for capital works, operation and maintenance and
others is valued at cost. Valuation of stores and spares for O & M and others is not consistent
with Ind AS 2 Inventories i.e., valuation at lower of cost and net realizable value. Accordingly, the
impact of non-compliance of the above IND AS on the financial statements is not ascertainable.

Besides group has not framed any accounting policy for provision of obsolete and non-
moving inventory,

Inventory includes Rs. 2539.01 crore as Store spares - Capital works which is to be clubbed
with Capital WIP as per requirement of Ind AS-16. Observation of Discom Auditors are given
below;

{a) Paschimanchal Vidyut Vitran Nigam Ltd.

i. As per Para 9 of IND AS2, “Inventories shall be measured at the lower of cost and net realizable

value”. The company has the policy of valuing inventories at cost basis, while it is required to be
valued at cost or net realizable value, whichever is lower. This policy of company is not in line of
respective IND AS2. Accordingly, the impact of non-compliance of the above IND ASon the
financial statements is not ascertainable.

i. Inventory consists of stock items, which are used interchangeably for capital expenditure or for

regular repairs and maintenance purposes. Since ultimate use of such stock items is
indeterminate at initial recognition, the Company classifies such items as inventory. These items
are classified subsequently either in property, plant and equipment through capital work in
progress or expense in the Statement of Profit and Loss as and when it is so used, which is nj;:}
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accordance with requirement of IND AS-2 ‘Inventories’ and IND AS-16 ‘Property, Plant and
Equipment’. The effect of such non-compliance on PPE, inventory, depreciation, spares
consumption is not ascertainable.

{b) Dakshinanchal Vidyut Vitran Nigam Ltd

Inventory of the company (Rs.622.36 crore) require following adjustments:

i. Un-reconciled difference:

{Rs. in Crores)
S. Particulars Value as per | Value as per Zonal | Difference (A-
No. Valuation Report | MTB (B) B)
by independent CA
(A)
1 Agra Zone 192.16 212.66 (20.50)
2 Aligarh Zone 118.84 120.32 (1.48)
3 Kanpur Zone 103.22 106.33 (3.11)
4 Jhansi & Banda Zone 281.75 281.78 {0.03)
Total 695.97 721.09 (25.12)

* Inventory Value as per Zonal MTB as on 31.03.2024 excludes Provision made for the year after receipt of valuation
reports.

ii. Otherwise also valuation has been made on Replacement Rates, Current Market Value or
Purchase Price, whichever is available, in contravention of Ind AS2 ‘Inventories’ which
requires valuation to be made on lower of cost or net realisable value.

iiil.  AG 22.780 ‘Transformers sent to Repair’ having outstanding balance of Rs 51.96 crores is
accounted incorrectly on average rate varying from 4.81 Lakhs to 14.29 Lakhs as shown in

{c) Madhyanchal Vidyut Vitran Nigam Ltd

table below:
Transactional Details of AG 22.780 ‘Transformers sent to Repair’ of Agra Zonhe

S.No. | Particulars Quantity | Amount(in Rs.) Average Rate

{in Nos.) per Transformer
(in Rs.)

1 Opening Balance 132 18,86,45,911.00 14,29,135.00

2 Sent for Repair 392 18,85,79,710.00 4,81,070.00

3 Received after repair 373 18,99,11,914 00 5,09,147.00

4 Closing Balances 151 18,73,13,707.00 12,40,488.00

Provision for Unserviceable store of Rs. 41.76 Crores as appearing in Note 7- Inventories
continues since 2012-13 despite substantial increase in level of inventory to Rs 908.64
Crores in 2023-24 as against Rs. 230 Crores in 2012-13. In absence of complete details, we

financial statements.

are unable to comment on the adequacy of provision on this account and its impact S:n
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(d} Purvanchal Vidyut Vitran Nigam Ltd

i.  The Company has carried out valuation of stores as on 31/03/2024 by an independent Firm.
The major comments/ qualification of Zonal Auditors are as under :-

Gorakhpur Zone :-

As reported by the stock auditors, the Zone has maintained proper records of inventories,
however the procedure of stock keeping is not proper as the auditor quotes that “No Bin
cards have been prepared for the management of the inventory as well as the haphazard
storage and mix of inventory made it inconvenient to provide accuracy of the inventory
account.” As such discrepancies, if any cannot be ascertained.

The physical verification of stores and spares are done on sampling basis instead of 100 %
verification of physical presence of such stock. Their movement also cannot be ascertained.

Basti Zone :-

We have test checked the valuation reports & the certificate dt.03.6.2024 submitted by the
said Agency with some limitations and major observations mentioned therein and also
some differences in stock as per the system generated reports and the actual stock-in-
hand.

But, we are not able to comment whether in case of valuation differences necessary
adjustment/ correction entries have been passed with collaboration with the concerned
EE/ Accountants of the units in terms of the “SCOPE OF WORK” mentioned in the certificate
of the Agency. Also, there is no insurance cover available to insure the stocks as mentioned
in the said certificate.

Prayagraj Zone :-

Physical Verification of Inventory has been conducted at the year-end but the coverage and
procedure of such verification is not appropriate because it didn't fetch details of
discrepancy in quantity or non-moving / out-dated / obsolete items in the inventory.

ii. Stock shortage/ excess pending investigation amounting to Rs. 71.83 Lacs is outstanding as
on 31/03/2024. In absence of proper information, we are unable to comment upon its
nature and proper accountal.

iii. No movement analysis is available to categorize fast moving, slow moving, non-moving and
dead stock items.

iv. No provision for obsolete, unserviceable stores and spares has been made during the year
under audit

v. As reported by the Zonal Auditors, there is no system for identification of scrap and its
valuation at fair value.

(e) Kanpur Electricity Supply Company Limited

INVENTORY Dr.X 109.57 Crores.

According to the information and explanations given to us, stores and spares (inventory)
lying with the third parties i.e. ‘Advance to Capital Contractors' of %287.72 Crores
grouped under the head 'Capital Work in Progress'(Also Refer Note No, 3 of “IND Aj;"}
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and 'Advances Recoverable in Cash or in Kind or for value to be received' of X0.53 Crores
grouped under the head 'Other Current Assets'(Also Refer Note No, 10 of “IND AS- F$")
are accounted for on the basis of consumption statements received in this regard.
However, no confirmation and reconciliation of the said inventory lying with the said
third parties has been done at the year end. Due to non-furnishing of complete
information in this regard, the financial impact on the 'Inventories' under ‘Current
Assets' is not ascertainable.

F. Property Plant & Equipment

b)

We draw attention to para 3 ii{e} of Company Information and Significant accounting
policies stating that employee cost to capital works are capitalized @ 15% on deposit
works, 13.50% on distribution works and 9.5% on other works. Further, it was noted that a
sum of Rs. 1,037.58 Crore of Employee benefit expenses has been capitalized to fixed assets
out of total establishment expenditure of Rs. 3,868.09 Crore incurred during the year.

As mentioned in Para No.52 of Notes to Account, amount paid to UPPTCL towards bay
charges have been written off during the year 2023-24 but no reasons for such changes
have been disclosed in the Notes on Accounts.

Paschimanchal Vidyut Vitran Nigam Ltd.

The records showing full particulars including quantitative details and situation of Property,
Plant and Equipment are not updated with the Company as at 31st March, 2024. It was
reported that the company is in the process of maintenance of these records. In the
absence of complete details, DISCOM Auditors are unable to quantify the impact of the
same on the financial statements.

The management has represented that, to the best of it's knowledge and belief, the
title/lease deeds of immovable properties acquired post transfer scheme are held in the
name of the Company but properties inherited in transfer scheme are still in the name of
UPSEB. However, no title deeds of immovable properties have been produced before us and
in absence of such title deeds vis a vis complete details of immovable properties, DISCOM
Auditors are unable to comment upon this.

Due to non-availability of proper and complete records of Work Completion Reports, there
have been instances of non-capitalization and / or delayed capitalization of Property, Plant
and Equipment, resulting delay in capitalization with correspending impact on depreciation
for the delayed period. In the absence of sufficient and appropriate audit evidences, DISCOM
Auditors are not in a position to comment on the correctness of the same (Refer to 2(ll} and
IV{b) of ‘Material Accounting Policies’ to the Financial Statements).

The company has booked expenses related to construction of Transmission Bay by its own
fund in the statement of Profit & Loss in the current year under audit as per the changed
accounting procedure of company regarding construction of Transmission Bay while it was
shown as "Asset Not in Possession “in Balance Sheet till the FY 2022-23. The relevant
documents regarding construction of Transmission Bay by the Company’s own fund or by
consumer contribution like estimates, agreement etc is not made available to us for our
audit. In absence of the above, we can’t comment upon the amount booked in the
statement of Profit & Loss. (Refer point no 48 of Notes to Account) r)
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vi.

in case of withdrawal of an asset, its gross value and accumulated depreciation is written off
on estimated basis. In the absence of sufficient and appropriate audit evidence thereof,
DISCOM Auditors are not in a position to ascertain impact of the same on the financial
statements.

The company has re-classified the furniture of Rs. 7.67 (Gross Block) and has transferred the
same to Building Block, The relevant calculation is not provided to us for our audit. Further,
this adjustment has not been made through restated financial statements, being this
adjustment is a prior year item. In the absence of sufficient and appropriate audit evidence
thereof, DISCOM Auditors are not in a position to ascertain impact of the same on the
financial statements.

¢} Dakshinanchal Vidyut Vitran Nigam Ltd.

Fixed Assets identified not fit for use, are de-recognised from AG 10 & 12 and are recognised
under AG 22 at Written Down Value. New material procured/issued for repair is debited to
AG 22, while labour charges are recognised as revenue expenditure under AG 74. After
repair the repaired asset is recognised by debiting AG 10 and credited AG 22 at Average Rate
defined by holding company, instead of historic cost of repaired asset. This results into
incorrect presentation of inventory wherein, exaggerated imaginary credit (new asset value
— {WDV + Repair Material)) remains parked in inventories. This may have been resulted
substantial impact of undervaluation of inventories.

As per Ind AS16 “Property, Plant and Equipment”, a capital asset shall be recognised if, the
cost can be measured reliably and it is probable that future economic benefits will flow to
the entity. However, the Company taking a different view written off the written down value
{cost minus depreciation) of Rs. 46.72 crores (AG 11.105 ’Assets not pertain to DVVNL') in
profit and loss as prior period expense.

Otherwise also, if the assets de-recognised is not repairable, it is further debited to AG
22.770 ‘Scrap Material’ at Written Down Value, receipts of scrap sold (Rs. 68.55 crores for FY
2023-24) is directly credited in AG 22.770 instead of crediting it to profit and loss. This
practice resulted loss on sale of scrap remain parked in in AG 22.770.

d) Kanpur Electricity Supply Company Limited

(i)

(ii)

PROPERTY, PLANT AND EQUIPMENT Dr.X974.07Crores

The land of the company is on lease from U.P. Power Corporation Ltd. (“"UPPCL") @ X 1 per
month in compliance to the UP Transfer of KESA Zone Electricity. Distribution
Undertaking Scheme 2000 issued vide notification No 186/XXIV-1-2000 dated
15/01/2000. The above also includes Plot no 4, block 96. area 10198.53 sqm & Plot No
54, block-14, area 5958.24 sqm. The lease period of these two plots ended in the year
1994. After the completion of lease period, the process of converting lease land in to free
hold land could not be done due to some administrative constraint. “The Company
KESCO"” is fully exercising its right on the use of above plots undisputedly and there is no
lega! litigation over the use of this plot/land in any forum. (Also Refer Note No. 28-6(c) of
“IND ASFS“).

As informed the value of such land is yet to be ascertained by UPPCL. However, Discom
Auditors have not been furnished with the lease agreement and other related records
pertaining to such land. As a result, Discom Auditors could not assess the financial impajt

on “Ind ASF.S.” of the aforesaid. -
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The company has not separately identified / disciosed, capital and rotational spares in its
financial statements.

e} Purvanchal Vidyut Vitran Nigam Ltd.

Vi

vii.

G.

in case of Fixed Assets, which are decommissioned during the year, the corresponding
accumuiated depreciation is reversed on estimate basis, which has no relation with its actual
carrying cost. Further, it has been observed that due to this, excess provision for depreciation
has been reversed over and above the balance available in provision for depreciation
account. The company has accounted for this difference in AG Code 77.710, the aggregate
amount of which is Rs. 149.87 Crores and disclosed under the head "Repairs & Maintenance
Expenses”. As a result, the cost and accumulated depreciation of assets in use are not
correctly reflected in the Financial Statements.

As per Para 26 of Notes to Accounts, regarding impairment of any assets as on balance sheet
date as envisaged by Ind-AS 36 of ICAl, the Company has disclosed that the assets of the
corporation have been accounted for at their historical cost and most of the assets are very
old where the impairment of assets is very unlikely. However, as reported by the Zonal
Auditors, physical verification of Fixed Assets has not been conducted in any Zones hence, in
absence of relevant audit evidence being made available to us, we could not verify the same
and its consequential impact on financial statement is currently not ascertainable,

As reported by the Zonal Auditors, the Fixed Assets Register stating nature of assets, date of
addition, its location, actual cost etc. is not up to date.

No identification marks have been placed on the fixed assets.

in Para iV of Material Accounting Policies, it has been mentioned that depreciation on vaiue
of additions to/ deductions from fixed assets during the year is charged on Pro rata basis.
However, it has been observed that the depreciation on all additions to fixed assets has been
charged for half year and not on the basis of actual date of addition/put-to-use.

The rates of depreciation adopted in all assets are for single shift irrespective of its use,
which is not in accordance with the rates specified under the Companies Act, 2013.

As reported by the Zonal Auditors, completion certificate has not been produced for
verification for transfer of Capital Work in Progress to Fixed Assets by some of the units.

impact on Profit & Loss Account

Note 8- Financial Assets-Other (Non —Current) includes Rs.63.29 crore (Net of Provision)
certain old balances as well as Assets Migration Account. In absence of details,
Reconciliation and Long Outstanding Balances, Provision should have been made in the
accounts for same.

Other income Note-24 includes Rs.102.19 crore towards invoking of Bank Guarantee in
2019-20 submitted by M/s Lanco Babandh Power Limited and wrongly credited to security
deposit in the Books of UPPCL which continued tiil 2022-23, During the year, 2023-24 UPPCL
transferred the amount to DISCOMS and same have been credited to other income instead

i
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of treating the transaction as Prior Period Error. In view of above, Other Income of FY 2023-
24 is overstated to that extent and Previous Year figure not re-instated as per Ind AS 8.

Specific observation given by DISCOMS Auditors are given below:-

{a) Paschimanchal Vidyut Vitran Nigam Ltd.

i. The company accounted for an amount of Rs 386.60 crore as subsidy for operational
loss as per RDSS in the Statement of Profit and Loss for the year 2023-24 but during the
FY 2022-23 company was in profit of Rs. 985.64 Crore due to which the company is not
eligible to get any amount of Subsidy under RDSS in the FY 2023-24. Thus, the Company
has booked excess subsidy of Rs 386.60 crore in the FY 2023-24.

il. This resulted in overstatement of other income and other Equity by Rs. 386.60 Crore
and understatement of 'Current Liabilities' by the same amount with consequent
overstatement of Profit for the year by Rs. 386.60 Crore. However, we are not
considering this Impact on Consolidated Financial Statement Losses in view of our
comments referred in Para No. 8 of Annexure | — Non- Compliance of C&AG comments.

(b) Dakshinanchal Vidyut Vitran Nigam Ltd.

i During the year the Company has capitalised Rs. 0.24 crores under Intangible Assets,
being ERP Software installed at GPF & CPF Trusts. As per Ind AS-38 ‘Intangible Assets’ as
intangible assets is a resource which is controlled by the entity, from which future
economic benefits are expected to flow. In our opinion, ERP Software of the Trusts is not
an intangible asset for the Company, hence amount of Rs. 0.24 crores should be debited
to profit and loss as exceptional item or under Employee Cost as the benefit for the
employees,

il.  The Company following its holding company office memorandum dt. 12.03.2024 has
clubbed long outstanding (12.08.2003 - transfer scheme balances) balances of various
accounting heads (fundamentally debit balances) under AG 28.869 ‘Asset Migration
Account’ of Rs. 54.86 crores and accounting heads (fundamentally credit balances)
under AG 46.975 ‘Liabilities Migration Account’ of Rs. 17.59 crores, for which no
balancing/reconciliation Is available. In DISCOM Auditors opinion in absences of any
reasonable certainty for the recovery/payment, both such balances shall be written off
to profit & loss.

ii. There is no reasonable certainty for the recovery/payment of following amounts
outstanding since long period of time without any balancing/reconciliation, hence
should be written off:

A. Debit Balances

S.No. AG Name Amount {in Crores)
a. 28.401 Amount recoverable from employee Rs.0.43
b. 28.401A Amt. Rec. from Employee Rs.5.17
c. 28.401B Amt, Rec. Emp. {Mat. Cost) Rs, 13.70
d. 28.877 U.P Rajya Vidyut Utpadan Nigam Ltd. Rs. 1.55
e 28.879 U.P Power Trans, Corporation Ltd. Rs. 10.05
f. 46.927 Lia. (Trade Tax) Rs. 0.60




25.1 Advance to Supplier/Cont. - RGGVY-12"Plan Rs. 3.09

E.

h. 25.5 Advance Interest Free {Capital} - EE Admin Rs. 8.09

i 25.7 Control Account {Capital) - EE Admin Rs. 0.55
Total Debit Rs. 43.23

B. Credit Balances

S.No. AG Name Amount {in Crores)

a. 46.987 UP RVUNL Rs. 0.60

h. 46.989 U.P Power Trans. Corporation Ltd. Rs. 2.91

C. 44.412 EC Payable {Out of Nigam) Rs. 3.08

d. 44.410 Other Misc. Rs. 11.43

e. 421 Lia. Supply of Mat. Cap — EE Admin Rs. 0.12

f. 43.1 Liab. Supp. Of Mat. (O8&M) - EE Admin Rs. 0.15

g. 46.101 Security — RGGVY 12" Plan Rs. 5.63
Total Credit Rs. 23.92

Company is undertaking various development works, as per the schemes notified by the
central/state Government, wherein 10% of the total cost is to finance through
company’s equity and balances 90% is financed from loans and subsidy/grants from
government. Interest earned on bank deposit, interest on mobilisation advance,
liquidated damages recovered, etc. earned out of grant funds are payable back to the
Ministry of Power/ Other Nodal Agencies. However, such incomes earned on equity &
loan funds are income of the company. Similarly, in case of 100% Loan/Equity financed
scheme, entire such amount is the income of the Company. The Company is following
inappropriate practice of treating entire receipts of such incomes as its liability, in
absence of any subsidiary record for year-on-year calculation of income attributable to
subsidy fund & equity/loan fund. Impact of the same cannot be ascertained in absences
of subsidiary record and complexity of calculations involved, however in DISCOM
Auditors opinion following amounts, duly acknowledged by the company as attributable
to equity/loan funds, should have been considered as income of the company:

. No. | Scheme AG Code Amount {Rs. in Crores)

Deen Dayal Upadhayay Gram lJyoti 46,303 5.74
Yojna (DDUGIY) New

Revamped Reforms — Linked Results 46.2d 0.43
— Based Distribution Sector Scheme

Integrated  Power  Development 46.303 1.78
System (IPDS)

ADB Project 42.2 0.14

Total 8.09

V.

Awards passed by the Adjudicating Authorities/Appellate Authorities/High
Court/Supreme Court against the company, which has not been appealed/disputed by

: 'PW,




the Company are not provided for in the profit and loss account, details of which are as
follows:

a. M/s Mahavir Transmission Udyog Pvt. Ltd. Rs. 11.63 Crores + Interest
b. M/s Himachal Aluminium & Conductors Rs. 3.19 Crores + Interest
¢. M/s Himachal Wire Industries Pvt. Ltd. Rs. 0.02 Crores + Interest

{¢) Madhyanchal Vidyut Vitran Nigam Ltd.

(d)

Advances to suppliers amounting to Rs 105.46 Crores at the HO level are outstanding
since more than 8-9 years. It also included Rs 40.61 Crores for which even party wise/
date wise details were not available with the concerned unit. No documentary evidence
or explanations were made available to us regarding the recoverability of these
amounts. Accordingly, in our opinion, these amounts are doubtful of recovery and
provision should have been made against these advances. Further, at Ayodhya Zone,
Advance to suppliers amounting to Rs 2.95 crores is pending for adjustment for fast
more than three years,

Purvanchal Vidyut Vitran Nigam Ltd.

Interest on Bank Deposits on RDSS account amounting to Rs. 18.38 Lacs has been
recognized as "Other Income” during the year. RDSS is a Gol/ UPGov Sponsored project
and as per Para 10 of Annexure — E of General Terms and Conditions which states that
“Any interest earned on grant shall be remitted to Ministry of Power’'s bank account at
least once in a quarter regularly.” Hence, in view of the above, the interest income should
be treated as current liability and not income. Thus, “Other Income” is overstated and
“Current liabilities” is understated to this extent

LD Penalty of Rs. 9.28 Crores has been recognized as “Other Income” in various zones. in
absence of proper information about LD penalty attributable to Capital Expenditure and
Revenue Expenditure, we are unable to comment upon its impact on Financial
Statements.

As per information provided to us, total default of Rs. 94.50 Lacs is outstanding for late
filing/ late deposit/short deduction of income Tax TDS. As the nature of defauit is not
known, we are unable to comment upon its impact on the profitability of the Company.

The company has not accounted for Late Payments Surcharge (LPS) during the year under
Audit. As informed to us by the management, the amount collected against LPS is not
available, the same could not be accounted for during the year. The “Other non-
operating income” and “Trade Receivables” are understated to this effect. Due to non-
availability of data, we are unable to quantify the same,

{e) Kanpur Electricity Supply Company Limited

i.  Depreciation and amortization expenses for the year of Rs 59.41 crores have been
depicted after deducting an amount of Rs 19.34 crores in respect of Depreciation on
Consumer Contribution, instead of showing the said amount of Rs 19.34 crores as

‘Other Income’, as per the generally accepted accounting practices.
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Revenue leakage of Rs 1.42 crores has been identified by the Internal Auditor of
Circle 3 only, which has not been incorporated in the "IND AS FS” for the Financial
Year ended 31" March, 2024. As informed by the management of the company the
same shall be incorporated after reconciliation with the respective divisions. Similar,
observations of the internal Auditors for earlier years have also not been
incorporated in the books of account as the investigation for the earlier years, as
informed, is still pending. {Amount unascertained).

Non-Reconciliation of Inter Unit transactions.

Other current assets-Note 13 includes Inter Unit Transfers Rs.1,393.40 crore which have been
not reconciied since long and needs to be reconciled and adjusted immediately.

Non-Compliances of Ind AS/Schedule-lll and Other Provisions of The Companies Act-2013

{other than those mentioned above)

Foliowing accounting policies of the Group are not in compliance with Ind AS/Companies Act

2013:

vi.

vil.

“QOther Equity”-Note-15 inciudes Rs. 20,059.74 Crore as consumer contribution
towards capital Assets/Capital Grants which are to be reflected as "Deferred
income” under “Non-Current Liabilities. "as per Ind AS20. In view of above "Deferred
income” is understated and "Other Equity” (negative) is also understated to that
extent.

Capital work in progress includes Rs. 3,582.44 crore (refer notes-3} being “Advances
to suppliers and contractors” to be reflected as Advance against capital expenditure
as per provision of “the scheduje Ili to the companies Act 2013” as Non- Current
Assets. Consequently, capital work in progress is overstated and “Advance against
capital expenditure” is understated to that extent.

Para No.19a includes undisputed Trade Receivables- which have significant increase
in credit risk to the extent of Rs. 25,459.01 crore which has not been disclosed in the
Note No.10- FINANCIAL ASSETS- TRADE RECEIVABLES (CURRENT ASSETS).

Policy no. VIII{B) regarding accounting of late payment charges on cash basis and
(viii)f regarding penal interest over dues, interest etc. on cash basis are against the
accrual concept of accounting as prescribed under companies act 2013,

Policy no. XVI -Financial Assets regarding subsequent measurement on debt
instrument at amortized cost in accordance with Ind AS109.

Policy no. XVIi- Financial Liabilities regarding subsequent measurement of
borrowings using effective interest rate method.

Subsidiaries have not identified the Accounts relating to Micro Small and Medium
Scale Enterprises (MSME) and not disclosed the amount payable to them along with
interest, if any and other requisite details in the Notes to Accounts as required by
Schedule Ill to the Companies Act, 2013 as well as MSMED Act, 2006.
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viil.  Group has not conducted actuarial valuation relating for pension and Gratuity
pertaining to employees of erstwhile UPSEB during the financial year 2023-24. (para
no. 14(a) to the notes to accounts referred).

ix.  Group has not made necessary disclosures and information as required by Ind AS19
pertaining to Actuarial Valuations in respect of PVWNL, DVVNL, PuvVNL respectively.

X. Group has not disclosed the disputed amount of Trade Receivable citing the reasons
of practical difficulty.

xi. No accounting policy has been framed by the group for provision of obsolete
Inventory. Similarly, no accounting policy has been framed for write off of Assets as
required by Ind AS107.

xii.  Interest on demand against electricity duty has not been disclosed in Notes to
Accounts as contingent liability except KESCO.

xili.  Maturity analysis of liabilities to be paid is not disclosed as per requirement of Ind
As-107.

xiv.  Credit risk factor as disclosed in Para No. 22 to Notes to Accounts does not disclose
major risk factor non realization of trade receivable for which provision for expected
loss to the extent of Rs.9,771.88 crore has been made in accounts. This issue also
needs to be placed before Risk Management committee.

xv. Terms and conditions of borrowing obtained directly by DISCOMS and nature of
security offered in respect of such borrowings have not been disclosed in the Notes
on Accounts. Besides, details of redemption/ conversion of Bonds issue directly by
DISCOMS have not been disclosed in the Notes on Accounts.

Specific gbservation given by DISCOMS Auditors are given below:-

(a) Paschimanchal Vidyut Vitran Nigam Ltd.

IND AS-36: All the assets of the company are recorded at their historical values without
arriving at their recoverable amounts and arriving at amount of impairment of loss.
Company's submission that "their recoverable amount is higher of the assets’ net selling
price", has not been substantiated. In the absence of fixed assets physical verification, fixed
assets register, techno-economic viability assessment and calculation and determination of
Cash Generating Unit, we are unable to comment whether any impairment loss has
remained un-assessed or un-provided for in accordance with IND AS-36 "Impairment of
Assets”. Impact of non-compliance of the above IND AS on the financial statements is not
ascertainable.

IND AS— 116 Leases - The company is earning rental income from leasing of their assets
mainly electricity pole, but the appropriate disclosure is not made in the Financial
Statement.

There are few cases of late deposits, short deposits of TDS & electricity Duty etc., which

may invite interest penalty for the same. Further, the company is deducting and remitting

the TDS on payment basis. TDS provision under the Income Tax Act 1961 requires that TDS

should be deducted and remitted on accrual or payment basis, whichever is earlier.
I
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Liability in such matters cannot be ascertained at this stage. No provision in respect of
default towards late deposits, short deposits, not deposit of TDS and late filling and
Interest thereon is made by the Management.

iv.  GST reconciliation with books of accounts and return is not made available to us and stated
by the management that the same is under process. Hence, we are unable to comment
upon the impact of same on financial statements.

v. BORROWINGS

i. There is no system of identification of qualifying assets and interrupted projects which
are being financed from the borrowed funds in accordance with IND AS-23. During the
year under audit, the company has not capitalised any interest on borrowing, while
balance still persist in CWIP and there is payment of interest by the company.
Management has informed us that the all capital projects under scheme for which fund
was borrowed has been closed prior to the FY 2022-23. However, Capital projects,
running other than schemes, are not identified. Hence, In the absence of complete
details of qualifying assets vis a vis uses of interest paid money by the company,
DISCOM Auditors are unable to quantify the impact of the same on the financial
statements. (Refer to note 23 of financial staterments).

il. Non-current Borrowings of Rs. 6599.69 Crore have been shown in Note No.14 to the
Financial Statements. IND AS109 requires management to classify all the financial
liabilities and assets at amortized cost using effective interest rate method. Transaction
cost has been netted off in borrowing upon initial recognition but the management is
unable to comply with the effective interest rate method stating that, being a
government company, all loans are backed by the State government guarantee or by
charge on Assets. It is also stated that the loan is squared off by many ways such as
conversion into bonds, equity and subsidy by State Government. As a result of this,
DISCOM Auditors are unable to comment upon it.

vi. ACCRUAL SYSTEM OF ACCOUNTING

During the course of our audit, we have come across some expenses, which have been
accounted for on cash basis instead of accrual/mercantile basis. The same is not in
accordance with the basic accounting assumptions and the company’s accounting policy.
In absence of the complete audit trails, we are not in position to ascertain the Impact of
the same on the Financial Statements of the company. (Refer to 1(b) and 2(VI) of
‘Material Accounting Policies’ to the Financial Statements)

vii.  PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

1. As per Para 16 of IND AS37, the company is required 10 disclose Court Cases going on at
the end of financial year, brief description related to nature of the contingent liabilities
and estimate of its financial effects and possibility of reimbursement. The company has
not made required disclosure with respect to above. Thus, company has not complied
with disclosure requirement of IND AS37. Accordingly, the impact of non-compliance of
the above IND ASon the financial statements is not ascertainable. (Refer to Note No.

21(B}(11} of Notes to Accounts)
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2. Amount as disclosed in respect of claims/pending court/ arbitration/legal/tax cases have
not been properly compiled and ascertained as per IND AS-37 “Provisions, Contingent
Liabilities and Contingent Assets”. No amount of capital commitments in respect of
estimated amount of contract remaining to be executed on capital accounts ascertained.
In the absence of details thereof, impact of the same upon the financial statements is not
ascertained. (Refer Note No. 21(B)(ll) of Notes to accounts, regarding contingent
liabilities)

4. As per UPERC (MYT) Regulation 2013, In case the payment of any bills of Transmission
charges, wheeling charges is delayed beyond the period of 60 days from the date of
billing, a late payment surcharge @ 1.25% per month shall be levied by the transmission
licensee. However, the company has ngt made any provision for liability for late payment
surcharge on account of non-payment of dues in compliance of above regulation.
Consequential impact of the same on the financial statement is not ascertained.

5. Auditor of Moradabad Zone has reported that Moradabad ZO has not disclosed the
impact of pending litigations on its financial position in its financial statements amounting
Rs.1387.79 Lakhs.

{b) Dakshinanchal Vidyut Vitran Nigam Ltd.

i. The Company is not regularly updating and maintaining various statutory registers
prescribed under the Companies Act, 2013, like registers of members, registers of charges,
registers of fixed assets in the prescribed formats.

i. There is no reasonable satisfaction that the Company has filed all the required
satisfaction of charges with the Registrar of Companies.

iil. As company is preparing its accounts on accrual basis as defined in notes to accounts but
there are instances where company is booking transaction on cash basis i.e., Medical
expenses, Travelling Expenses, Late Payment Surcharge, Interest on Mobilisation advance,
etc.

iv. The Company had consistently adopted an inappropriate method of amortisation of
government grants & consumer contributions by charging amortisation on the written
down value of capital reserve which results in lower charge of amortisation and residual
value of capital reserve, even though the useful life of the corresponding asset has expired.
Estimated cumulative effect of this incorrect method during preceding three years has
resulted in under amortisation of substantial amount. Otherwise also the Company has
failed to maintain any subsidiary record to co-relate grant and consumer contribution with
the corresponding asset and for amortisation of full amount of the grant and consumer
contribution over the useful life of asset.

v. The Company is inappropriately disclosing outstanding balances of supplies Rs. 560.08
crores under Note-20 ‘Other Financial Liahilities (Current)’ instead of classifying them as
‘Financial Liabilities — Trade Payables’. Similarly, balance of Rs. 70.29 crores (AG 46.410 —
0.36, AG 45.2 - 0.02 and AG 45.3 - 69.91) is inappropriately disclosed under Note-20 ‘Other
Financial Liabilities (Current)’ instead of classifying them as ‘Financial Liabilities — Trade
Payabies’. Also, company failed to make appropriate disciosure of MSME creditors out of
referred liabilities as per Schedule il

~

~
vi. There is substantial un-reconciled difference of Rs. 348.87 Crores between revenue
assessment of billing software and revenue booked in financial statements, fo/rhjhich
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inappropriate explanations were offered, the company should identify, reconcile and
recognise correct revenue in Profit & Loss account.

vii. Contravening the disclosure requirement under the Companies Act, 2013, the Company
has not disclosed under capital work in progress, the overdue projects along with expected
completion schedule, projects temporarily suspended and projects wherein cost exceed
projections.

(a) Madhyanchal Vidyut Vitran Nigam Ltd.

i. In case of fixed assets, which are decommissioned, the corresponding accumulated
depreciation is reversed on estimated basis, which has no relation with their carrying cost in
MTBs. As a result, the cost and accumulated depreciation of assets in use are not correctly
reflected in MTBs in several cases. Such practice of determination of carrying cost on
estimated basis and charging depreciation thereon is not in accordance with IND AS16. In
the ahsence of complete details, effect of the said deviation, from Ind AS, on financial
statement could not be ascertained.

ii. Ageing of inventory has not been done and obsolete items were also not identified and
adjusted for in the books of account in some cases. Further, classification of inventories is
also not done as per the requirement of Schedule-lll of the Company’s Act 2013. "Stock
excess or short pending investigation” at LESA CISS Zone is Rs. 1.36 Crores and at Ayodhya
Zone is Rs. 2.49 Crores, which is pending for adjustment.

iii.  The 'liabilities for capital works’, ‘liabilities for O&M works’ and ‘Liability for expenses’ etc.
have been categorized under ‘Other Financial Liability{current)’ instead of showing them
under ‘Financial liability {Trade payable)’.

iv.  Financial Assets-Others — Current (Note-10) and Other Financial Liabilities- Current (Note-18)
have been classified as ‘current’ but include balances which are outstanding for realization/
settlement since previous financial years and in the absence of adequate
information/explanations regarding the realizability /settlement of such amounts within
twelve months after the year end, not classifying them as non-current assets/ liabilities is
not in accordance with Ind AS-1 "Presentation of Financial Statements.

v. Additional Disclosures relating to maturity / redemption or conversion date of bonds,
repayment of term loan & Other loans, nature of security etc. in respect of various
borrowing appearing in Note 14- ‘Financial Liability — Borrowing (Non-Current)’ and current
maturity of Long term borrowing in Note 16 have not been made as required by Companies
Act 2013.

{d) Purvanchal Vidyut Vitran Nigam Limited

NOTE — 15 : FINANCIAL LIABILITIES-OTHERS (NON-CURRENT)

i.  Entire Security Deposits from Consumers has been classified as Non-Current Liabilities,
whereas, the Deposits received against Temporary Connections should be classified as
Current Liabilities. As informed to us by the Management, security deposits from consumers
have been accounted for in AG code 48.1 on overall basis i.e. for temporary as well as
permanent consumers. These is no bifurcation in books of accounts for the same. Since, no
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details were provided to us, we are unable to comment upon its impact on the Financial
Statements.

ii.  Actuarial Valuation of Gratuity Liability of the employees covered under GPF scheme has not
been obtained. The Company has worked out the Gratuity Liability of these employees and
has disclosed the entire liability under the Note — 18 “Other Financial Liabilities (Current).
The Company has failed to bifurcate the same under “Non-Current” and Current Liability.

iii. As informed to us, Tariff Subsidy given in Bills and recoverable from Go. UP has been
accounted for on Receipt basis and not on accrual basis which is not in accordance with Ind
AS 20.

iv.  There is no system at Zones and ESDs of the Company to prepare the Balance Sheet and
Statement of Profit and Loss. The Zonal auditors have only been provided Trial Balances
(MTB} for the purpose of their audit which is non-compliance of Schedule Il of the
Companies Act, 2013.

v. The Company has disclosed contingent liabilities to the tune of Rs. 175.88 Crores at para
21(b)(ii} of Notes to Account of Balance Sheet. Since, the status of contingent liability has
not been provided to us, DISCOM Auditors could not comment upon the provision required
as per Ind AS-37.

(e) _Kanpur Electricity Supply Company Limited

a) Note no. 13 of the “IND AS-FS”
The Company has not complied with the following disclosure requirements

envisaged by Schedule-ill of the Act:

(i} In respect of non-current borrowings:

{a} Nature of security in respect of each case of borrowing;
(b) Terms of repayment of term loans and other loans.

(ii) Details of redemption/ conversion of bonds have not been disclosed as per the
requirement of Notification No. 17/62/2015-CL-V Vol-| dated 24.03.2021.

b) Note no. 28-18 of the “IND AS-FS”

As per MCA data the Company is an active compliant company. Further, the scrutiny of
the master data and other returns of the company filed with the MCA revealed the

following:

(a) Charges column disclosed in the Company Master Data includes old satisfied
charges.

(b} The Company has not complied with the Order dt 22.01.2019 issued under section
405 of the Act, in respect of filing of MSME Form I

(¢) Director Identification Number (DIN) is not available in respect of the following
director appointed to the Board of the Company. This is in contravention of Section 153

and 154 of the Companies Act, 2013: /b)
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S. No: | Name of the Director Date of Appointment
1, Smt. Mala Srivastava 22/12/2023

(d) DIR-12 has not been filed up to 31/03/2024 in respect of the following Directors, who
have been appointed to the Board of the Company:

S. No: | Name of the Director Date of Appointment
1. Shri Rakesh Kumar Singh 29/01/2024
2. smt. Mala Srivastava 22/12/2023
3 Shri Sandeep Kumar 21/02/2024

K. Other observations given by statutory Auditors of DISCOMS on specific subject are
given below: -

{a) Paschimanchal Vidyut Vitran Nigam Ltd.

l. DEPRECIATION/AMORTISATION

i. DISCOM Auditors have observed that the depreciation on Property, Plant and Equipment
has not been worked out properly as there are discrepancy/ variation in date of put to use of
various assets. The depreciation on addition in Property, Plant & Equipment during the year
was provided as per the order of UPERC/Secy./(MYT for distribution and transmission)
Regulations, 2019/408, Lucknow, dated: September 23, 2019, on monthly basis instead of
actual period of availability of asset for its intended use on addition. This is not as per
provisions of Schedule-lil of the Companies Act, 2013 and also against accounting pelicy of
the Company as stated in Para 2(IV)(b) under the head depreciation. in the absence of
proper audit trail, we are unable to quantify the impact of the same on depreciation and
consequential impact on the financial statements.

.  The company has re-classified the furniture of Rs. 7.67 {Gross Block) and has transferred the
same to Building Block, the company has not re-classified the relevant portion of
accumulated depreciation from furniture to building this adjustment has not been made
through restated financial statements, being this adjustment is a prior year item. Iin the
absence of sufficient and appropriate audit evidence thereof, we are not in a position to
ascertain impact of the same on the financial statements.

I, POWERPURCHASE

Power purchase and transmission charges are booked on the basis of bills raised by
Uttar Pradesh Power Corporation Ltd. and Uttar Pradesh Power Transmission Corporation
Ltd. However, the Company has no scientific method of its measurement for accounting and
making provision thereof. Hence, we are not in a position to comment on the possible
impact thereof on the financial statements of the company. {Refer Note No. 11 of Notes to
accounts)

. OTHERS

i No subsidiary ledgers have been maintained by the company for Consumer Security
Deposit, Meter Security Deposit and Advance consumption charges. In absence of same,
correctness of the figures appearing in the financial statements under these head c/ﬁ

not be verified. g
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ii. Interest accrued and due Rs. 9.06 Crores under Other Current Assets (AG 28.240 &
28.250), which is pending for reconciliation for more than a year, impact of the same is
not ascertainable on the financial statements. (Refer to Note 11 of Financial Statement)

iii.  As during the course of audit we observed that the late payment surcharge recoverable
from customers is accounted for on cash basis due to uncertainty of realization however,
the company does not have record related to actual realization of the late payment
surcharge actually collected , the amount of late payment surcharge was being accounted
for on ad-hoc basis by the divisions thus, late payment surcharge is not accounted for in
line with the accounting policy & due non availability of proper records we are unable to
ascertain the effect of the transections on the financial statement.

{b) Dakshinanchal Vidyut Vitran Nigam Ltd.

I. The company has declared a Debit Balance of Rs. 44.52 crores (PY: 60.62 crores)
outstanding in Aligarh Zone under AG 12.542 ’‘Provision of Depreciation — Other
Transformers’, which is liable to be routed to profit & loss along with the actual
depreciation charged till date on those assets.

il. Long outstanding unreconciled and uncalled Liability towards UP Power Sector Employees
Trust of Rs. 202.35 crores, includes Rs. 71.73 crores payable towards Provident Fund of GPF
Employees. The such liability is liable for refund to the employees or to the trust.
Qutstanding interest Provision Rs. 93.37 crores on above amount of Rs. 71.73 crores shall
be dealt accordingly. In respect of an amount of Rs. 37.25 crores payable towards Pension
& Gratuity of GPF Employees, there is no reasonable certainty for payment of the same.

. Similarly, long outstanding unreconciled and uncalled Liability towards CPF Trust of Rs.
14.95 crores, includes Rs. 11.23 crores payable towards Provident Fund of CPF Employees.
This includes deduction from the employee(s) salary of Rs. 3.38 crores and employer
contribution of Rs. 7.84 crores. In our opinion these amounts and Interest Provision
outstanding of Rs. 3.72 crores needs to be reconciled/settled.

IV. Under Executive Engineer Admin, amount of Rs. 0.55 crores under AG 37.52, is amount of
GST available in electronic cash ledger & utilised for payment of output tax liability, but the
source of such amount is not yet identified. Amount is liable to be identified and written
off accordingly.

V. Under Executive Engineer Admin, amount of Rs. 0.17 crore was paid during the year out of
retention of the supplier held, however, the Company has inappropriately booked the
same as current year expense.

VI. The Company has not made provisions from July, 2017 till date in respect of more than 100
employees not yet migrated to 7" Pay Commission. Quantum of provision is un-
determinable from the records of the Company.

VI, The Company had consistently adopted an inappropriate method of amortisation of
government grants & consumer contributions by charging amortisation on the written
down value of capital reserve which results in lower charge of amortisation and residual
value of capital reserve, even though the useful life of the corresponding asset has expired.
Estimated cumulative effect of this incorrect method during preceding three YEEWS
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resulted in under amortisation of substantial amount. Otherwise also the Company has
failed to maintain any subsidiary record to co-relate grant and consumer contribution with
the corresponding asset and for amortisation of fuli amount of the grant and consumer
contribution over the useful life of asset.

c. Madhyanchal Vidyut Vitran Nigam Ltd.

1. Books of Account

i. Company has a system of maintaining various Sectional Journals such as SJ 1, §J 2, 5J 3, 8J 4,
wherein vouchers relating to day to day transactions are recorded, but ledger accounts are
not maintained for individual heads of assets or liabilities and Income or Expenditure
Accounts. The Existing system of balancing cash book on the monthly basis and posting
transactions in different sectional journals, from journals to summaries and from summaries
to monthly trial balance (MTBs), which in our opinion is inadequate to give the financial
position of different account/s at any given time in an organized manner.

Further, these monthly trial balances (MTBs) are generated/ compiled mostly through
outsourced agencies, the data for which are not under direct control of the accounts
department which poses a risk of security of data in the accounting records. As only
printouts of MTBs are usually made available, there is no mechanism to check data entries in
the system and to ensure correctness and completeness of the reports (MTBs) so generated.

ii. Vouchers are not serially numbered in some units and are numbered month wise in some
other units. Also, summary of vouchers was not available in most of the units. MTBs are
generated through an outsourced vendor/s who use their own software because of which
process of verification of accounting being accurate or not, after incorporation of vouchers
in MTBs, is not in vogue.

iii. In Zones CISS Lucknow, Bareilly, Trans Gomti, it has come to our knowledge that in some
cases, additional security deposits have not been collected from consumers as per
requirement.

d. Purvanchal Vidyut Vitran Nigam Ltd.

i. The Company has provided interest on G.P.F. liability of Rs. 20.77 Crores and C.P.F. liability
of Rs. 0.50 Crores during the yvear under audit. The liability towards G.P.F. and C.P.F. Trust
shown in the Balance Sheet and interest provided on late payment is subject to
reconciliation with Trust accounts.

ii.  Asreported by the Zonal Auditors, Party-wise and Age-wise breakup of Liability for Capital
Supplies/ Works and Liability for O&M Supplies/ Works are not available at Zones. Hence,
we are unable to comment upon the same. Further, the liability includes amount of Rs.
40.45 crores on account of expenses debited in the FY 2022-23 on the basis of forged
documents. As informed to us, the investigation is still under process hence the impact of
the same could not be ascertained presently.

iii.  The debit balance of Rs. 50.17 crores lying in AG Code 46.922 {(advance sale of scrap) has
been adjusted in Deposits & Retentions from Suppliers & Others under “Other Financial
Liabilities” in Financial Statements. The management has failed to provide proper
explanation about the nature of such balance and reason for its adjustment in Depojc;)&
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Retention from Suppliers & Others. In absence of proper information and explanation, we
are unable to comment upon its impact on the Financial Statements.

Labour Cess liability (AG Code 46.930) of Rs. 5.51 crores include Rs. 3.78 crores pending for
payment due to fraud detected after the Balance Sheet date by one of the employees of

the Company.

f) Kanpur Electricity Supply Company Limited

Trade Receivables, Trade Payables, other receivables, payables, UPSEB period balances
and other personal accounts are subject to confirmation and reconciliation thereof.
The consequential adjustments, if any, arising out of the aforesaid exercise, is not
ascertainable.

Account Number 0731002100037949 opened with Punjab National Bank in the year 2019
under the name and style of “Kesco Tax Circle-3 account and Pramod Kumar Singh“ was
opened without the approval of the Board. The said account, up to the F.Y. 2022-23, was
being depicted along with Account Number 0255001800000036-111 with the name and style
“Expenditure PNB account”. The rationale for opening this account without Board approval
was not provided to us. The said account is however, reconciled and confirmed as at 31*
March, 2024.

KESCO is maintaining a Bank account with ICICI Bank under the name & style of “KESCO
Online Payment Gateway A/e No. 628805023346" under which payment made by
consumers through various online mode were received by the company. As per practice,
the amount received from the bank was being matched daily with the report generated
from the KESCO website. In the month of July 2023, KESCO Billing Software Agency M/s
Fluent Grid sent freezed MIS report of June 2023 on 04-07-2023. On matching the freezed
MIS report with the amount received from the bank it was found that Rs 44.93 lakhs was
not credited by ICICI Bank in the above account of KESCO. The above transactions were not
included in the daily report being generated through the KESCO website, due to which no
difference in the amount was found in the daily reconciliation. Similarly for the month of
July 2023 Rs 1.48 crore were credited to the consumer ledger account but not received in
the bank account of KESCO. The matter was taken up with the bank and after matching of
settlement report sent by bank it was noticed that bank account and IC-ID were different in
all above transactions.

Looking to the fact a FIR was lodged on 25.07.2023 against the bank. On enquiry of the
Cyber Cell of UP Police it was found that it was a case of cyber-attack by a group of people
who had also opened a different account with ICICI bank in the name of KESCO and Rs
91.22 lakhs were recovered after arrest of those persons.

The company has ensured recovery of the loss caused in this regard through the following

modes-

n Cash recovery of Rs 91.22 lakh has already been made by the Police and
handing over of the same to “The Company/KESCO" is under process.

(n Withholding of bills for work executed by M/s Fluent grid Recovery to the tune

of Rs 1.40 crore. The company is also having a Bank Guarantee submitted by the
firm for Rs 61/- lakhs.
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(1)

ICICI bank has also provided a lien marked FDR for Rs 1.63 crore to KESCO

Thus, the company has made adequate measures to recover the loss caused in this
regard and no financial loss to the company is envisaged. In view of the above fact no
provision has been made for the |oss.

{Also refer Note No. 28-46 of “IND ASFS”).

L. SPECIFIC OBSERVATIONS OF ZONAL AUDITORS ARE BELOW:-

a.

PASCHIMANCHAL VIDYUT VITRAN NIGAM LIMITED:

MEERUT ZONE:

LAND & LAND RIGHTS (AG Code 10.101) and PROPERTY PLANT AND EQUIPMENTS
(FIXED ASSETS) & DEPRECIATION

Fixed assets are shown at historical cost, the depreciation has been booked in the
HO records but is not reported back to ZO for accounting. However, accounting for
depreciation reversed on disposal of goods is being made at unit level.

The Zonal Office has not identified amount of impairment of assets, required as per
IND AS36,

As per the stated accounting policies, Employees cost is capitalized at a fixed
percentage of total expenditure of capital works in contravention to ind AS16 which
permits inclusion of only directly attributable costs of bringing the asset to working
condition for its intended use. However, the same have been taken care off as per
framed policy of the company.

The physical verification of inventory has been conducted at reasonable intervals by
the Management during the year. The discrepancies noticed on physical verification
of inventory as compared to the book records were not material. In our opinion, the
frequency of Verification is reasonable. However, un-serviceable/slow-moving/non-
moving items forming part of the inventories are mixed with the regular stock and
are valued as normal stock of inventory is neither computed nor accounted.

Fixed Assets to the tune of Rs. 11.97 Cr. was shown under the head AG 11 as on 31-
03-2023. It was reported the same was in possession of M/s UP. Power Transmission
Corporation Limited. Out of said sum, an amount of Rs. 2.05 Crore created out of
own funds charged to P&L account (Prior Period Expense) & Assets of Rs. 9.92 Crore
(Constructed from consumer contributions) transferred to Reserves & surplus. Now
the said balance stood as NIL as at 31" March 2024.

SUNDRY RECEIVABLES

Amount outstanding under the head AG-23(sundry debtors} is not verified and
reconciled with the subsidiary records {Billing Data/Online data of the Consumers)
maintained at various units. Chances of recovery are not analysed. Time barring and
non -recoverable cases are not identified. No provision is made in the accounts for
non-recoverable amount at Zone level and is reportedly made at headquarter level.

Sundry debtors include huge old balances of Permanent Disconnected (PD)
consumers where notices for recovery have been issued under section 5.
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ii.  Remittance of Funds by Vitran Nigam to UPPCL

a. Remittance of Funds by Vitran Nigam to UPPCL (AG code 28.889) Rs. 24386.51 Cr
(Previous Year 21467.90 Cr) on account of remittance of Power Purchase has
remained unadjusted. The book entry to adjust/set off these balances has not
been made.

b. Subsidy Receivable from Government shows unadjusted negative Balance of Rs.
4.90 Cr {Previous Year 4.90 Cr). Proper book entry to adjust/set off these balances
has not been made in the year.

CASH & BANK BALANCES

Bank Reconciliation Statement (BRS)

i. Reconciliation statements available in of divisions carry uncashed cheques,
dishonoured cheques and other credits given by bank in previgus years but not
recorded in books of divisions

REVENUE FROM SALE OF POWER

i. Revenue booked under theft cases for the year under the head AG 61.601
amounting to Rs.22.72 Cr (Previous Year Rs 42.38 Cr). The figures of the last fortnight
are provisional one. No provision has been made against unsettled cases outstanding
at the end of the year

i.  The Provisions of expenses made at the yearend are subject to TDS but tax has not
been deducted. It has been deducted at the time of payment.

ii.  AS per practice, interest on consumer deposits has been provided as per prevailing
bank rate on average balance basis. The actual payment of Interest to the
consumers is not reconciled / adjusted with the provisions made during the year.

ii. Advance Income Tax & TDS (code 27.4) amounting to Rs. 74.40 Lac (Previous Year Rs
70.87 lac) is not reconciled and transferred to head office.

MORADABAD ZDNE:

i. WIP
Package: Increase in Capacity of 35/11kv SS Dhiyoti-Amroha
Estimated Cost: 71.83 Lakhs
Completed Value: 44.63 Lakhs
As per information and explanation given to DISCOM Auditors, the work has already
completed and the asset is put to use but the same is not yet capitalized till the
completion of audit. No work completion certificate was provided to us. The profit is
over stated by the amount of depreciation on this asset and the Fixed Assets are under
stated by the amount of WDV of such fixed asset. The quantification could not be
identified as depreciation of Fixed Assets are being charged at HO level.

ii. SUNDRY RECEIVABLES
The aging of these receivables was provided to us but in the absence of any further.
information and documentary evidence for the aging, we could not verify it . Hence, we

are unable to express our opinion on the asset quality. )1)
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Vi.

Advance to Supplier
Out of total advances, 104.91 lakhs are outstanding for >1 years.

INTER UNIT BALANCE
No reconciliation for {U (Out of Zone) accounts was provided to us. Hence we are
unable to express our opinion on various |U accounts

ED AND OTHER LEVIES
During the year Total ED & Other Levies Collected-21181.37 Lakhs however ED &
Other Levies Paid- 6626.34 Lakhs. That mean either 14555.03 Lakhs amount is excess
collected or not paid to the government. If excess collected, it is income and if
correctly collected, why not full amount of duty paid to the government? In such a
way the liability is accumulated over the years and reached to such alarming level
81225.80 lakhs.

ACCOUNTING SYSTEM
During the course of auditing we observed that no sub-ledgers ofAccounts Receivables
and Accounts Payables are prepared. Hence party wise receivables and payables
cannot be ascertained.

LANDSHAHAR ZONE

BU
i.

aes
1A

GH

Bank reconciliation statements (BRS] in respect to Bank accounts of mostly divisions of

Bulandshahr zone contains outstanding old entries which includes stale cheques,
uncashed cheques, other debits and credits more than three months which requires
reversal after proper & exact reconciliation and may have impact on trial balance.

Without prejudice to para no. 1, bank reconciliation statements of various divisions
need special attention on some issues which are as per annexure - 1.

The Zone is not maintaining proper fixed assets register showing full particulars
including quantitative details and situations of fixed assets. The deletion of the fixed
assets from the respective block is done at the estimated value and corresponding
reversal of depreciation is done on estimated average life of the asset withdrawn.
Hence, the Vaiue of fixed assets as on 31" March 2024 may vary to that extent.

The management has informed to us that physical verification of inventories has been
done by the officer authorized at every division / office of the zone and the same is
valued on the historical cost but the detailed working & actual stock register was not
provided to us for necessary verification. Hence, DISCOM Auditors are unable to
quantify the impact of the same in the valuation of the inventory.

On the basis of information given by various divisions / offices of Bulandshahr Zone,
Contingent Liability as on 31/03/2023 was Rs 19,45,89,854/-.

AZIABAD ZONE

The Branch has two categories of customers i.e. prepaid customers and posts paid
customers. in the case of prepaid customers, the collection goes to HO which in turn
inform the branch of the amount collected by them on its behalf. The Zone could not
produce the records related to accounting of unadjusted portion out of prepaid recharge
of meter and recognition of revenue out of such prepaid amount for the period up to 31%
March, 2024. Also it could not be explained how the accounting is done of the/:‘jses of
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vi.

vii.

negative balance in the case of prepaid meter. No record could be produced before us to
verify the accrual of income and realization thereof, hence DISCOM Auditors are unable
to comment thereon and quantify its impact on the accounts;

in respect of post-paid customers, in terms of the company's accounting policies, revenue
is supposed to have been recognized on accrual basis, however, it is noticed that in the
case of the billing pertaining to the period spreading to the next financial year, the branch
has recognized income of the broken period falling in the next financial year based on
average of preceding three months. The different customers are having different billing
period, however, it is explained that the Zone does not generate any report as of 31%
March, 2024 showing accrual of income in such cases. Hence, in the absence of such
report, the recognition of income in such cases could not be checked hence its impact on

the account could not be ascertained and quantified by DISCOM Auditors.

The Company has not laid down its accounting policy on recognition of income in the
case of theft of power {dishonest abstraction of power} and the income is recognized
based on consumption estimated in report of JE/SDO etc. During the year, the Branch has
recognized such income of Rs. 50.86 Crores {Code AG-61.6) where against only Rs. 15.81
Crore (Code-AG-23.8} have been realized and rest has been accounted for a Receivable.
Further, such accounting treatment is not in accordance with indAs-18 which stipulates
recognition of income only when the realization thereof is certain. Hence, the Zone has
not provided for the doubtful amount. However, it is informed by the officials that the
provision is made at the HO level in their books, the details and basis thereof, however,
could not be explained. In view thereof, its impact on the accounts of the Zone could not

be ascertained and quantified by DISCOM Auditors.

In the case of permanent disconnection cases, the Branch estimates the unrealized
amount pertaining to period as back as five to six years and account for the amount as
”p.D. Debtors” (Code AG-23.5) by reducing the same amount from Normal Debtors (Code
AG-23.1}. Such transfer of amount is done on ad hoc basis without ensuring recognition
of corresponding income in earlier years. Its impact on the accounts cannot be quantified

by DISCOM Auditors.

In respect of revenue from new meter connection (AG Code 55.1}), the accounting policy
"Consumer contribution, grants and subsidies towards cost of capital assets are treated
as capital reserve and subsequently amortized in the proportion in which depreciation on
related assets is charged", however, its accounting in the books of the Branch could be
neither found nor explained. Its impact on the accounts of the Zone, if any, could not be

quantified by DISCOM Auditors.

In respect of fixed assets and stock, neither certificate of physical verification thereof nor
working papers of such verification are provided to us, hence we are unable to comment
on the correctness of reporting thereof and on provision if any required for shortage,
slow moving, hon-moving, impairment. It impacts on the accounts, if any, could not be
ascertained and quantified. Further, the physical verification of Store Centre Ghaziabad
arranged by the Zone, revealed a difference of Rs 32.52 Crore being shortage. As per the
system software, the stock is Rs.59.41 crore however, as per the itemised inventory list,
the stock is Rs 26.89 crore. No explanation was given with regards to such difference.

In respect of high power supply projects e.g. hospitals, heavy manufacturing units, etc.,
the branch collect the charges {(Code AG 55.1) and pass on the entire amount to, UP
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Transco (Code AG 11) towards other capital expenditure/fixed asset payments. While the
receipts are recognized as capital receipts which is amortized against depreciation and
the payment to UP Transco is recognized as Capital assets, however, it is noticed that the
advance payment are capitalized as fixed assets even without completion of the project
and without commencement of generation of income from such asset. This is against the
IndAs 16. Its impact on the accounts, if any, could not be guantified by DISCOM

Auditors.

viil. In the Bank Reconciliation statement, the bank accounts were reconciled subject to
following items:
1. uncashed cheques of Rs 14.41 Cr;
2. Old difference Rs 47.42 Cr
3. Other credits not traced Rs 41.92 crores

No details, age and explanations could be provided to us hence DISCOM Auditors are
unable to comment on its impact on the accounts;

ix. AG code 18.4 i.e. 'Intangible Assets" theft of fixed asset pending investigation amounts to
Rs.24.68 crores as on Balance sheet date includes Rs 4.28 crores for the year (i.e. FY 23-
24), Though a copy of FIRs and related reports were produced at the time of preparation
of this report, how its accounting is done, could not be explained hence DISCOM
Auditors are unable to comment on its accounting and its impact on the accounts.

X, Balance confirmations from external group companies and inter zone are not produced
before us by the Branch for verification, hence DISCOM Auditors are unable to
comment on its impact, if any on the accounts.

xi. As a policy, the branch does not deduct TDS at the time of making provision for expense
as the same is deducted at the time of payment. This is not accordance with the provision
of Income Tax Act. Similarly, in the case of TCS u/s 206C of the Income Tax Act, tax is not
collected at the specified rate;

xii. The security deposit from customers under code AG 48.1 is Rs. 1082.65 crores whereas
the same as per customer’s master data for all divisions, it is Rs. 1683.60 crore. No
explanation could be offered for such a huge difference hence we are unable to comment
on its impact on the accounts. Our audit performed in accordance with generally
accepted auditing techniques revealed short collection of Security deposit in respect of
commercial meters, by Rs. 110 crores.

xiil. The internal audits are done on test check basis i.e. for one or two month in the year
report.
xiv. During July'20 to November'20, there was a cash embezzlement of Rs 5.64 crores under

the division EUDD-7, Ghaziabad by Mr. Sumit Gupta, Head Cashier Revenue of the
division. Similarly, Cashier of EDD Greater Noida Satender Pal Singh TG-Il embezzled cash
of Rs 82,21,974/- during March'21, April'21 and June'2l. In yet another case, Cashier of
EUDD-IV, Ghaziabad Harinath TG-ll during the year 2018-19 embezzled Rs.19,19,767/-
(net of recovery of Rs.89,3287). Despite the above cases having been declared fraud.in

respective years, the same has not been provided for.
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Xv. The divisions under the Zone are maintaining Books of accounts in two accounting
software i.e. one is of Oracle and other SAP. The Cash & Bank transactions are recorded
in Qracle and at month end, consolidated voucher is posted in the books of accounts
under SAP software. No explanations could be given why both the software are not
integrated;

Xvi. Our audit of the accounts of EUDD-II Ghaziabad revealed significant no. of cases where
system suo moto generated dummy (temporary) ID and such ID recorded consumption of
energy, resulting in recognition of revenue. We are unable to ascertain the impact of such
on the revenue and the state of affairs of the Zone.

xvik. Our audit revealed that the purchase and sale of energy is not reconciled to check the
same is correctly accounted for and there is no case of abnormal leakages/loss. In the
case of sample checking, it was noticed in the case of EUDD-V Ghaziabad, abnormal surge
in sales is noticed in the month of June 23 as against the average sale of peak summer
sale of approx. Rs.33 Crores as can be seen from the following as a result the surge is
noticed in the receivable of Rs.110 Crores at the end of the year. In the absence of
requisite data of other sub division, similar analysis could not be carried out. No
explanation could be given to DISCOM Auditors for such abnormality.

SAHARANPUR ZONE:

i Report on short security collected from large and heavy consumer named M/S RAVI
ORGANICS of division Electricity Distribution Division Il Muzaffarnagar from whom due
security Amount Rs 853470.00 is not collected since F.¥-2021-22 which is to be collected
immediately.

ii. Report on issue of section -5 notice wherein we observed that section -5 notices were not
issued within stipulated time period.In the division Electricity Distribution division |
Saharanpur, total 1160 cases of theft found during the raid upto 31.03.2024. Qut of total

. 1160 cases in 274 cases section-5 notices not yet sent to consumers even after more than
90 days from notice issued u/s section-3.In the division Electricity Distribution Division I
Saharanpur, Permanent Disconnection register updated from 01.04.24 to 31.03.24 there
were 89 cases where ingeneral no section-5 notice were shown. During the audit of
division Electricity Urban Distribution division Il Muzaffar nagar, it was observed that,
division is not issued revenue bills to consumer on time, resulting in revenue loss to
company.

iii. The Comprehensive ERP is under implementation in the Zone. Qur Comments are as

follows: -
a. The Trial balance of the all divisions are not aligned with ERP.
b. The Due Diligence of Migration of Software not undertaken
c. Partial Migration to new ERP from Qld working software (Excel)

It has come to our notice that the zone has since shifted payment module w.e.f. 1 Jan
2022. Under the system the payments are centralized at HQ Meerut UP wherein they are
understood to maintain separate ledger Accounts in the New ERP. ‘
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vi.

Under this arrangement the zone will continue to show liahility to the vendor whereas
the vendor has already been paid. The consolidated Trial Balance presented to us is
showing a liability is INR 890,74,81,185.35/-. The payments against these liabilities are
made by the Head office directly to the Vendors. But effect of these payments are not
reflected in the trail balance of the Zone. In the trail balance only balance payments
should have been reflected. Therefore, this point has to be taken into the account at the
time of finalization of the Company Balance Sheet.

A/c Code Account Name TB Closing Balance as on
31.03.2024

421 Supply of Material/ Cap. 4900806433.14

431 Supply of Material (O&M) 4006674752.21

Remarks: Out of this Liability of Rs.890.75 Crore, some payments already made to
the vendors by HQ. These payments must be lying at debit balance in these heads in
HQ accounts, In our opinion these payments must be considered while
financialization of the financial statements of the company as a whole.

Bank Reconciliation Statement {BRS) in respect to bank accounts in case of few
divisions of Saharanpur Zone contains outstanding of previous years entries (even
some entries are more than 10 years old) which are seizure by various authorities in
respect to Court and other cases.

AG Code 26.7 represent Cont. Mat. Control A/C having balance as on 31.03.2024 is
INR 1,13,84,537.54 belongs to material advanced to contractor Mr. Shailesh Kumar is
still pending Since 2010. This material is required to be recovered from the
contractor immediately otherwise provision is required to be make in the books of
the accounts,

PROPERTY PLANT AND EQUIPMENT:

a. During the year a substantial part of unproductive Property, Plant, Equipment
and Intangible Assets have not been disposed off by the company, which may
affect the 'going concern’ assumption.

b. Further, Property, Plant and Equipment of INR 14687502.41 were stolen from
sites during the year and cumulated amount of Property, Plant and Equipment
Stolen is INR 43,71,16,264.21 as on 31.03.2024 and provision for loss should be
made at head office level. As informed to us FIRs for the same had also been
lodged in concerned police stations.

c. The zone is in the process of maintaining proper fixed assets register showing
full particulars including quantitative details and situations of fixed assets. The
deletion of the fixed assets from the respective block is done at estimated
average life of the assets withdrawn.

%.
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b. PURVANCHAL VIDYUT VITRAN NIGAM LIMITED:

Material observations other than above as made by the Zonal Auditors of the respective
Zones/ Units are given hereunder: -

{i) 1n Azamgarh Zone it has been observed that: -

a) Records like Cheque Dishonour Register, Log Books of Vehicles, Receipt Book
issued & Received Register, Stamp & Postage Register, TDS Register are not
being properly maintained & found incomplete except in few cases.

b) Zone Auditor of DISCOM have tried to match the balance of Receivables against
Supply Account Group 23 with Commercial Statement (CS-4) in all the Divisions.
No justification given by divisions in this regard.

c) Since the work register being incomplete, the amount debited in capital work in
progress is not Verifiable.

(i) In Basti Zone it has been observed that: -

(a) TI/PI which is open earlier year/during the year and still pending as on 31st
March, 2024.

(b) R.C register not reconciled with SDM office record in EDD Il Basti.

(c) There is a Contingent Liability amounting to Rs.1,11,10,000.00 in EDD-
Siddhartha Nagar pending since long for which no provision has been made at
Zonal Office level.

(d) DISCOM Auditors have test checked the Internal Auditors Report of some of the
units/ divisions of the Zone for Mar.2024. There were some serious financial
irregularities and other irregularities in the Internal Auditors Report for
Mar.2024 of ETD, Sant Kabir Nagar.

(iiiy In Gorakhpur Zone it has been observed that: -

(a) At some of the unit’s records like dishonour register, receipt book issue &
received register, stamp & postage register is either not maintained or not
properly Updated.

(b) At almost all the units, log books of vehicles were maintained but on verification
it was found that all the entry for the year has been done on a single day but
not on daily basis

{c) The procedure of physical verification of inventories followed by the
management are not reasonable and adequate. Also, Units are required to
prepare stock adjustments every month for the stock received from JE’s as on
month end whose entries are meant to be passed on account of stock
adjustments on account of stock received from Site, WDV of assets scrapped
and burnt cables, meter and other such assets. Such entries are required to be
passed to adjust the stock to scrap. Such entries are not passed for January to
March 2024 in most of the units. On perusal, it was stated that JE s are not able
to take proper Stock from ERP as manual stock adjustments from January was
abolished. No effect of such stocks is being taken in March final trail. {AG 22-50,
22.51,12.542,77.710,16.106,10.631).

(d) Civil Distribution division has failed to provide Hydel Colony residents
occupancy, maintenance and unauthorized occupancy in the campus while
some unauthorized encroachments and occupancy have been noticed. It
involves financial loss to the Company, which required to be ascertained. /},)
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(iv)  In Mirzapur Zone it has been observed that: -
(a) At some of the units, records like Log Books of Vehicles, Bill Revision Register,
Consumer Complaint Register, Service Books are either not properly maintained
or not updated.
(b) During the audit, it came to our attention that certain units have recorded
advances to employees as outstanding against materials. The magnitude of
these amounts is considerable in some cases.

For D Pathak & Co
Chartered Accountants
FRN: 001439C

A

{A K Dwivedi)

Partner

M No.: 071584

UDIN; 24071584BKMAXUI9541
Place: Lucknow

Date: 26/06/2024
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Annexure |1 to Independent Audit Report

As required by para XX| of CARO (2020) Order under Companies Act, 2013, adverse remarks as
reported by respective Auditors are furnished below:

Holding Company -Uttar Pradesh Power Corporation Ltd.

i.
ii. Para No. 2 (b) Relating to submission of quarterly statements to Bank regarding working

Para No. 1 Relating to property, Plant & Equipment

capital limits.
Para No. 3(c) Regarding terms & conditions for repayment of loans debited to subsidiaries.
Para No. 4 Regarding Board approval for loan granted to subsidiaries.

. Para No. 6 Related to Cost Records.
vi.
Vii.
viil.
ix.

Para No. 7 Related to Non-Payment of Statutory dues.

Para No. 11c Relating to not establishing whistle blower mechanism.

Para No. 13 Relating to approval of related parties’ transaction by Audit Committee.
Para No. 14 Relating to deficiencies in internal audit system.

Subsidiaries

Dakshinanchal Vidyut Vitran Nigam Ltd.

Para No. (i) Relating to property, Plant & Equipment.

. Para No. {ii) (a) Relating to physical verification of Inventory.
jii. Para No. (vii) Regarding Statutory dues
. Para No. (xi) Related to fraud /deficiencies in internal control system.

Para No. (xiii) Related to Non compliances of Section 177 and section 188 of Companies act
2013,

i. Para No. (xiv) Related to deficiencies in internal audit system.

Madhyanchal Vidyut Vitran Nigam Ltd.

Para No. {i) Relating to property, Plant & Equipment.

. Para No. {ii) (a) Relating to physical verification of Inventory.
i. Para No. (vii) Regarding statutory dues.

Para No. (xiv) Regarding deficiencies in Internal Audit system.,

Purvanchal Vidyut Vitran Nigam Ltd,

Para No. (i) Relating to property, Plant & Equipment.

. ParaNo. {ii) (a) Relating to physical verification of inventory.
iii. Para No. {vi) Non-Maintenance of cost records.

Para No. {vii) Regarding Statutory Dues.
Para No. (xi) (a) and (c) Relating to fraud and relating to whistle blower mechanism.
Para No. (xiv) (a) Regarding deficient internal audit system.

Kanpur Electricity Supply Company Ltd.

Para No. (i) Relating to property, Plant & Equipment. ' /h"d

i. ParaNo. {ii) {a) Relating to physical verification of Inventory.
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iii. Para No. {vi) Regarding Cost Records.

iv. Para No. (vii) (a) Regarding Statutory Dues,

v. Para No. (ix) Regarding loan taken through UPPCL Holding Company.

vi. Para No. (x) (b) regarding disclaimer of section 42 and section 62 of companies act 2013.
vii. Para No. (xi) Relating to cyber fraud
viii. Para No. (xiv) {a) Regarding Strengthing of Internal Audit system.

ix. Para No (xix) Disclalmer regarding payment of liabilities within one year from the balance

sheet date.

e, Pashchimanchal Vidyut Vitran Nigam Ltd.

i. Para No. (i) Relating to property, Plant & Equipment.
ii. Para No. (ii) {(a) Regarding a Relating to physical verification of Inventory.
iii. Para No. {vii) (a) Regarding Statutory Dues.
iv. Para No. {x) (b) regarding non-compliance of section 42 and section 62 of companies act
2013.
v. Para No. (xi) (a) Relating to cases of earlier years for fraud at Ghaziabad and Bulandsahar
Zone respectively.

For D Pathak & Co
Chartered Accountants
FRN: 001439C

A

(A K Dwivedi)

Partner

M No.: 071584

UDIN: 24071584BKMAXU9541
Place: Lucknow

Date: 26/06/2024
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Annexure lll to Independent Auditors Report

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of U.P. Power Corporation
Limited {(“the Company”) as of 31* March, 2024, in conjunction with our audit of the consolidated
financial statements of the Group for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the of the Holding company, its subsidiary companies, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAl})". These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Group's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the
ICAl and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls systemn over financial reporting and their operating effectiveness,

Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the Group’s internal financial controls system
over financial reporting. ﬂ

—
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Meaning of Internal Financial Controls over Financial Reporting

A Group's internal financial control over financial reporting is a8 process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Group's internal financial control over financial reporting includes those policies and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Group;

2. provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Group are being made only in
accordance with authorisations of management and directors of the Group; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Group's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations provided to us and based on the reports on Internal
Financial Controls Over Financial Reporting of Holding company audited by us and its Subsidiaries,
audited by the other auditors, which have been reproduced to us by the Management, the following
control deficiencies have been identified in operating effectiveness of the Group’s internal financial
control over financial reporting as at 31% March 2024.

A. Holding Company (UPPCL)

i. Company has no internal contro! policies over payment to Generators. It is also observed
that no subsidiaries ledger is maintained by the Company and payment to Generators are
made without considering outstanding balances in their accounts. Besides, no bill wise
details of payment made to Generators are available with the Company. We have already
reported about non reconciliation of old balances of Generators (Kindly refer para no.-1
and 15(K) of Annexure-1 of our audit report.} Reconciliation with Generators are pending
since long. Considering the above position, system of Internal Contro! over purchases,
payment to vendors and trade payables needs to be more strengthened and streamline to
avoid any material misstatements in Financial Statements.

V.
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ii.  Age wise classification of Trade Receivables and Trade Payable do not seem to be correct
since it is not based on bill wise details.

iii. Internal control system with regard to Cash transactions, Procurement /Works
transactions, maintenance of inventory, maintenance of Books of Accounts, Fixed Assets
register, delegation of powers to various employees etc. requires to be further
strengthened.

iv.  There is no effective system in place to verify power purchase for completeness, only
those bills are accounted in the books of accounts which are received, no system is in place
for quantitative reconciliation of the power actually purchased vis-a-vis power purchase
accounted in the books of accounts, reconciliation of power purchased with suppliers are
not done neither it was provided to us. Balance confirmation and reconciliation with the
suppliers was not carried out therefore, the impact on power purchase, power sales and
eventually on the position of sundry payables and receivable cannot be commented upon,

v. There is no system for review of old balances relating to various assets and liabilities heads
which needs to be reviewed, reconciled and require necessary adjustment in the books of
account. No party wise details are available for other payables like security deposits,
retention money.

vi. Reconciliation of Inter Unit Section: the present system of identification and reconciliation
of Inter Unit Transaction between unit to unit, unit to head office is not adequate. The
reconciliation need to be done on a regular basis, with details of the nature and particulars
of the unmatched items. Since total unreconciled IUT is Rs. 152.13 crore.

vil.  There is no system of confirmation and reconciliation of balances in accounts of parties,
contractors, Government Department etc. including those balances appearing under
receivables, payables, loan and advances.

viii.  During the course of our Audit, it was observed that payments are being released by Single
signatory without fixing any threshold limit. It is suggested that all payments should be
released after fixing threshold limit only by joint signatory.

ix. In many cases, DISCOM Auditors have reported unreconciled Bank Balances running into
crores for which no action has been taken by Management. This is a risk prone area and
needs to be reviewed by Audit Committee and Risk Management Committee.

Observations in Material Management Zone Audit Report on Internal Control over
Financial reporting

According to the information and explanations given by management and based on audit, the
following material weaknesses have been identified as at March 31, 2024:

i. Review of the concurrent audit reports depicts various persistent observations i.e. pending
recovery of Rs. 13694 lakh from M/s Lanco Anpara Power Limited ( LAPL), Non production of
documents for verification of bills of M/s UP Rajya Vidyut Utpadan Nigam Limited, non-
availability of PPA/ PSA of various Co-Gen & Captive Plants, Excess expenditure jnrespeﬁ
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O & M by M/s PPGCL, reconciliation & confirmation of old outstanding balances under
various heads appearing in financial statements, submission of certificate from CAs other
than statutory Auditors for verification of variable cost of various generators, submission of
provisional bills by power generators in few cases etc. and as such system of compliance of
various observations on regular basis needed to be streamlined & strengthened.

ii. The company is in the process of implementation of SAP/ ERP system and units other than
EIE &PC unit (330), SP Vigilance Unit (UC 972) and ADG Vigilance Unit {UC 983) have
commenced the maintenance of its books of accounts through SAP/ ERP, which has also
been dealt in our audit report. Company is in the process of establishing necessary controls
and documentation regarding the audit trail. Further, regular training of all concerned staff
of various wings requires to be ensured for implementation of ERP.

iii. System of ascertaining Reasons for Deviations in power purchases by 13812.41 MU (9.71%
of total power purchased) with respect to business plan for procurement of Power for 2023-
24 as provided in Approval of Aggregate Revenue Requirement and Tariff for FY 2023-24 and
approval thereof by competent authority requires to be streamlined / strengthened for
ensuring proper and effective monitoring and control over such deviations in purchase of
power.

iv. Status of Billing of AMC charges @1.5% of total cost on power evacuation and rebate / LPSC
as per PPA with CO Gen Parties needs to be ascertained for ensuring effective monitoring &
accounting of the same.

v. Late payment surcharge is being accounted for on the basis of bills received by unit. System
of determination of Late payment surcharge after the specified time period as per PPA in
respect of unpaid bills is not in place to ensure accounting of LPS on accrual basis.

vi. During review of bills in respect of banked energy, it was observed that banked energy
lapsed for withdrawal and available for drawl is not being bifurcated as per CRE guidelines.
In some cases it was observed that withdrawal of energy was made in spite unavailable
banked energy, which is not in accordance with CRE guidelines. Non-bifurcation of energy in
lapsed and available for draw| may result in lack of control over supply of energy in excess of
Banked energy available for drawl! resulting in loss of revenue, Further, test checks of the
provisions made on the said account was found to be varying with the details of energy
banked & drawn available in records of generators. Hence, the aspect of determination of
lapsed & available energy needs reconciliation in respect of all such co-generators for
ensuring proper control over the banked energy and creating provision in books of account.

vii. Test checks of procurement of goods and services through Tender reveals various
shortcomings in control system i.e. preparation of detailed estimates, inviting bids in respect
of OEM items from vendors as well as its distributer / agents, submission of complete
documents as per eligibility criteria, proper up-keeping of tender documents, award of work
on lowest cost without ascertaining reasonableness and analysis of variance with estimated
cost etc. requires to be streamlined / strengthened.

viii. System of regular reconciliation of TDS receivable as per books of account with figures
appearing in 26 AS, Analysis of year wise breakup w.r.t. status of completion of the income
tax assessments needs to be strengthened. /14*)
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ix. Present system of identification and reconciliation of Inter Unit transaction between unit to
unit, unit to head office appearing under various heads is not adequate and as such system
of reconciliation with complete details of the nature and particulars of the unmatched items
need to be ensured on regular basis.

x. System of reconciliation and confirmation of balances in accounts of vendors, contractors,
Government Department etc including those balances pertaining to receivables, payables,
Loan and Advances on a regular basis requires to be streamlined and strengthened.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control
over financiai reporting, such that there is a reasonable possibility that a material misstatement of
the company's annual or interim financial statements will not be prevented or detected on a timely
basis.

In opinion of Branch Auditors, except for the effects/possible effects of the material weaknesses
described above on the achievement of the objectives of the control criteria, the Zone has
maintained, in all material respects, adequate internal financial controls over financial reporting and
such internal financial controls over financial reporting were operating effectively as of March 31%
2024 based on the internal controls over financial reporting criteria established by the Company
considering the components of internal controls stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the ICAl.

Branch Auditors have considered the material weaknesses identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the 31* March 2024
of financial statements of the Zone, and these material weaknesses do not affect their opinion on
the financial statements of the Zone.

B. Subsidiaries

a. The Auditors of PVVNL have reported that:

I. The Company did not have an appropriate internal control system for reconciliation of
quantitative details and value of property, plant and equipment reflected in the financial
statements, stating the same is under process. Consequently, its impact on the financial
statements cannot be ascertained.

Il. The Company did not have an appropriate internal contro! system for obtaining external
balance confirmation on periodic basis. This could potentially result in inaccurate assets &
liabilities disclosed in the books of accounts.

. The Company did not have an appropriate internal control system for reviewing
computation and booking of Capital Work in Progress (CWIP} in accounts. This could
potentially result in inaccurate CWIP disclosed in the books of accounts, due to non-
capitalization and/or delayed capitalization of Property, Plant and Equipment. Moreover
company do not have proper details of the capital projects overruns beyond the stipulated

time, . )
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IV. Internal control in respect of movement of inventories during maintenance and capital
works, material issued/ received to/ from third parties and material lying with sub-divisions,
need to be reviewed and strengthened.

V. Company do not have an effective system for realizing revenue from customers as the
amount of receivables as on 31* March, 2024 is Rs. 14940 crore, which is equivalent to
around 240 days sale of power by company and reasons of pendency are not examined. It is
noticed that the company is not effectively exercising its powers of TD/PD and filing court
cases against defaulted customers.

VL. The Company do not have an appropriate internal control regarding realization of arrears.
Company is making bad debts provision as per their policy but the percentage of provision in
the age group of more than 3 years is not in line of ind AS109.,

VIl. The Company did not have an appropriate internal control system to minimize electricity
theft and line losses.

VIii. Reconciliation of power received and power sold during year has not been done. Billing is
not raised timely and correctly.

IX. There is huge ameunt pending for recovery of advances from employees, contractors and
suppliers,

X. Bank Reconciliation Statement (BRS) in respect to bank accounts in some divisions, contains
outstanding of earlier years entries, which includes stale cheques, uncashed cheques, other
debits and credit, which requires special attention of the management for necessary
adjustments.

Xi. The Company has shown Rs. 606.90 crore as Inter Unit Transfer under the head of other
financial liabilities (Current) and no further details or reconciliation of these amounts are
provided to us. Special attention of the management is called for pericdical reconciliation of
this account and necessary adjustments thereto. Management has informed that the
reconciliation of these entries is under process.

Xll. Based on our examination the company following hybrid system of accounting where in its
books of accounts is mainly maintaining manually and few transactions like HR payment third,
party payment is processing through ERP but the ERP software is under implantation. So, in this
situation we are not in position to comment upon preservation of audit trail.

Auditors of Bulandshahar Zone has reported following qualifications in their report;

The following material weaknesses has/have been identified as at March 31st 2024

e In our opinion, the internal control system needs to be more strengthened with regards
to purchase of stores, Plant & Machinery, Equipment’s.

¢ No Biometric System has been installed for keeping the records of attendance of
employees.

e No CCTV camera has been placed to protect the assets and records.

e Service book is not updated on regular interval of time.

V.
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Auditors of Ghaziabad Zone has reported foliowing qualifications in their report:

The following material weakness has been identified in the operating effectiveness of the
Zone's internal financial control over financial reporting as at 31st March, 2024:

o The Zone did not have an appropriate internal control system for reconciliation of
quantitative details and value of property, plant and equipment reflected in the
financial statements, stating the same is under process. Consequently, its impact on
balances of Trial Balance cannot be ascertained.

o The divisions under the Zone did not have an appropriate internal control system for
obtaining external balance confirmation on periodic basis. This could potentially
result in inaccurate assets & liabilities disclosed in the books of accounts

o Internal control in respect of movement of inventories during maintenance and
capital works, material issued/ received to/ from third parties and material lying
with sub-divisions, need to be reviewed and strengthened. ERP has been
implemented but is currently co-existing under training phase with the manual
system.

o The divisions under the Zone do not have an effective system for realization revenue
from customers as the amount of receivables as on 31 March, 2024 is over 18% of
the sales for the year albeit the Zone has effective means to quicken the realization.

o The divisions under the Zone did not have an appropriate internal control system to
minimize electricity theft and line losses.

o The Bank Reconciliation Statement (BRS) in respect to bank accounts in some
division contains outstanding entries of earlier years, which includes stale cheques,
uncashed cheques, other debits and credits.

o Samvidha Employee Transfer Internal Control needs to be reviewed and effective

control system to be instituted
o the divisions under the Zone did not have an appropriate internal control system to
minimize electricity theft and line losses.

Auditors of Saharanpur Zone has reported foilowing quaiifications in their report:

In our opinion and according to the information and explanations given to us and based on our
audit procedure performed, the following material weakness has been identified in the operating
effectiveness of the Company's internal financial control over financial reporting as at 31* March,
2024:

e The Zone did not have an appropriate internal control system for reconciliation of
quantitative details and value of property. plant and equipment reflected in the financial
statements/trial balance, stating the same is under process. Consequently, its impact on
balances of Trial Balance cannot be ascertained.

e Internal control in respect of movement of inventories during maintenance and capital
works, material issued/ received to/ from third parties and material lying with sub-
divisions, need to be reviewed and strengthened. £RP has been implemented since last
two years but is currently co-existing under training phase with the manual system

e The Company do not have an effective system for realizing revenue form customer from
which payment has not been received for more than one year as on 31.03.2024. Total
amount of sundry debtors outstanding for more than a year as on 31.03.2024 is
INR 662.77 Crore and for more than two years is INR 1167.17 Crores. ,

M
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e No Biometric System has been installed for keeping the records of attendance of
employees.

Qualified Opinion

In our opinion, except for the possible effects of the material weakness described above in the
Basis for Qualified Opinion paragraph, the Company has in all material respects maintained
adequate internal financial control system over financial reporting and such internal financial
controls with reference to financial statements were operating effectively as at 31st March, 2024,
based on internal control over financial reporting criteria established by the Company considering
the essential camponents of internal control stated in the Guidance Note on audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India.

We have considered the material weakness identified and reported above in determining the
nature, timing and extent of audit tests applied in our audit of the financial statements of the
Company as at and for the year ended 31st March 2023 and the material weakness has affected our
opinion on the financial statements of the Company and we have issued a qualified opinion on the
financial statements.

b. The Auditors of DVVNL have reported that:

. The Company did not have an appropriate internal control system for recording of financial
transactions into books of accounts commensurate to size and nature of business of the
Company. Books of accounts are kept on conventional method of accounting using sectional
journals, ledgers, etc. wherein audit trail is missing, which is potential threat to unauthorized
changes subsequently.

Il.  The Company did not have an appropriate internal control system for consolidation of books
of accounts of different accounting level hierarchy viz., Divisions, Zones, Government Aided
Schemes, Financial Units and Head Office. There is absence of integrity of accounting data
between different accounting hierarchy wherein manual accounts (Trial Balances} of divisions
are consolidated manually at Zones, which are further consolidated at Head Office with Head
Office, Schemes/Units accounts. These had resulted in unexplained consaolidation suspense of
Rs. 0.95 crores in the nature of Inter Unit Transfer (IUT Difference) subject to matters
reported Basis of Qualified Opinion section of our report, and could potentially result in
misstatement in consolidated figures.

ilt.  The Company did not have an appropriate internal control system for integrating billing
software data with accounting data, which could potentially result in material misstatement
in the Company’s revenue from operation, trade receivables and provision for bad debts
balances.

IV.  The Company did not have an appropriate internal control system for physical verification,
maintenance of inventory registers, and valuation of inventories, which could potentially
result in material misstatement in the Company's inventories balances.

V.  The Company did not have an appropriate internal control system for recording of dates of
additions and deletions of fixed assets. The company has not considered actual dates of
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additions and deletions to fixed assets for computing depreciation, this could result in
misstatement in the Company’s depreciation figure.

The Company did not have an appropriate internal control system for physical verification of
fixed asset, identification of discarded assets and identification of impairment losses, which
could potentially result in misstatement in the Company’s fixed assets balances.

The Company did not have an appropriate internal control system for making assessment of
completion of Capital Work in Progress (CWIP), which could potentially result in material
misstaternent in Company’s CWIP and Fixed assets balances due to non-capitalization of
completed projects as reported in Basis of Qualified Opinion section of our report.

The Company did not have an appropriate internal control system for obtaining periodic
external balance confirmation, which could potentially result in misstatement in Company’s
trade receivable, other receivables, and other payables figures.

The Company did not have an appropriate control for identifying very long outstanding
receivables and/or payables. These could result in misstatement in the Company’s Financial
Assets-Others (Current), Other Current Assets, Other Financial Liabilities (Current). '

The Company did not have an appropriate internal control system for making independent
assessment of power purchases and transmission charges. Further such expenses are booked
on the basis of advice/invoices received from UPPCL & UPPTCL respectively.

The Company did not have an appropriate internal control system for recording ‘Recovery
Certificates’ (Section 5 of Revenue Recovery Act, 1890} sent, received back unrealized,
pending realization, which could result in mis-statement in trade receivable and provision of
doubtful debt.

The Company internal control system over remittance & acceptance of accounting
transactions and material (goods) movements between its different units was not operating
effectively, which could result in large consolidation suspense and adjustments.

The Company internal control system over preparation of accounting vouchers was not
operating effectively, there are some instances wherein, vouchers were not serially
numbered and signed by the authorized signatories, which could result Company recording
an unauthorized transaction.

The Company internal control system over provisioning of expenses, booking of accounting
transactions under various heads, etc. was not operating effectively, which could potentially
result in misstatement of Company’s financial statement. Our test check observations having
material impact, in this regard were duly rectified during the course of audit.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement
of the company's annual financial statements will not be prevented or detected on a timely basis.

In our opinion, except of the effects/possible effects of the material weaknesses described above
on the achievement of the objectives of the control criteria, the Company has maintained, in all
material respects, adequate internal financial controls over financial reporting and such internal
financial controls over financial reporting were operating effectively as of March 31“,} 2024 based

on the internal control over financial reporting criteria established by the Company éonsider‘i/@ﬂ
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the essential components of internal control stated in Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

We have considered the material weaknesses identified and reported above in determining the
nature, timing, and extent of audit tests applied in our audit of the March 31%, 2024 financial
statements of the Company, and these material weaknesses does not affect our opinion on the
financial statements of the Company.

c. The Auditors of MVVNL have reported that:

Company has system of maintaining various Sectional Journals wherein vouchers relating to day
to day transactions are recorded. The Existing system of balancing cash book on the monthly
basis and posting transactions in different sectional journals, from journals to summaries and
from summaries to monthly trial balance, in our opinion is not adequate to give the financial
position of different account/s at any given time in an organized manner.

The Zones/ units do not have an appropriate internal control system for maintenance of books
of accounts and other subsidiary records to ascertain composition of financial transactions on
time basis and party wise balances outstanding at any paint of time. The monthly trial balances
are compiled from vouchers through an outsourced software/ outsourced agency, which are not
under control of the accounts department. Neither the risk of security of data in accounting
system has been assessed nor is there any mechanism to check data entries and to ensure
correctness and completeness of the accounting reports so being generated.

System of compilation of Bank Reconciliation statement is weak in as much as many old un-
reconciled/ unidentified entries are pending in the BRS for adjustment and its appropriate
accounting in the books of account.

The company has to establish a strong mechanism and process for reconciliation of inter unit
transactions at zones/ head office level. It was noted that large number of un-reconciled 1UTs
are persisting since previous year which are still under reconciliation. There are net IUT additions
also during the current financial year.

Party wise details, ageing and breakups/ sub-ledgers of advances to supplier, contractors, staff,
security deposits and other parties was generally not maintained and hence the system of
reconciliation and balance confirmation with the concerned parties is not in vogue.

't was noted that billing of power is generated through an IT system but the billing system is
independent of accounts department and reports generated from billing system were not
reconciled with the accounts. Further, Consumer wise outstanding and ageing analysis of
outstanding amount is not available with accounts department to reconcile trade receivable as
per books of account with the data of commercial department wherein there are huge
differences.

It was also noted that billing for sale of electricity to consumers are accounted for on the basis of

report generated through Online Billing System implemented by various outsourced agencies.
However, system audit of the said billing system, if any, being dealt at UPPCL was not made

available to us and as such we are unable to comment on the efficacy of the same.
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vi. It was noted that various payments for AMCs/ online billing system/ other expenses of the
UPPCL etc are done by UPPCL on behalf of the company and its accounting is done in the books
on the basis of debit notes raised by UPPCL Similarly, loans taken, repaid, bonds issued,
subsidies received, interest cost etc are being accounted for only on the basis of debit notes/
credit notes from the UPPCL. However, there was no system in the company to independently
ascertain and ensure the direct attributability and accuracy of the provisioning of total
expenditures 50 done or entries received pertaining to the financial year.

vii. As reported by zonal auditors of Ayodhya Zone, the Zone does not have an appropriate internal
control system in respect of capital work in progress {CWIP). All CWIP are capitalised without
taking into completion certificate from appropriate authorities.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement of
the company's annual or interim financial statements will not be prevented or detected on a timely
basis.

In our opinion, except for the effects/possible effects of the material weaknesses described above
on the achievement of the objectives of the control criteria, the Company has maintained adequate
internal financial controls over financial reporting and such internal financial controls over financial
reporting were operating effectively as of 31¥March 2024 based on the internal controls over
financial reporting criteria established by the Company considering the components of internal
controls stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the ICAI.

We have considered the material weaknesses identified and reported above in determining the
nature, timing, and extent of audit tests applied in our audit of the financial statements of the
Company as at March 31%, 2024, and these material weaknesses have affected our opinion on the
standalone financial statements of the Company and therefore we have issued a Qualified Opinion
on the standalone financial statements of the Company.

d. The Auditors of PUVVNL have reported that:

According to the information and explanations provided to us and based on the reports on
Internal Financial Controls Over Financial Reporting of Company audited by us and its Six
Zones, audited by the zonal auditors, the following control deficiencies have been identified in
operating effectiveness of the internal financial control over financial reporting as at 31st
March 2024 -

i. Internal control system with regard to Cash transactions, Procurement/ Works
transactions, maintenance of inventory, maintenance of Books of accounts, Fixed Assets
register, delegation of powers to various empioyees etc. requires to be further
strengthened.,

ii. There is no system for review of old balances relating to various assets and liabilities
heads which needs to be reviewed, reconciled and require necessary adjustment in the
books of account.
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iii. The present system of identification and reconciliation of Inter Unit transaction is not
adequate. The reconciliation needs to be done on a regular basis with complete details of
the nature and particulars of the unmatched items.

iv.  There is no system of confirmation and reconciliation of balances in accounts of parties,
contractors, Government Department etc. including those balances appearing under
receivables, payables, loan and advances.

v. The Company did not have an appropriate internal control system for recording of
financial transactions into books of accounts commensurate to size and nature of
business of the Company. Books of accounts are not maintained on any accounting
software rather are manually, which might results posting of entries to wrong accounting
heads and any unauthorized changes subsequently.

vi.  The Company did not have an appropriate internal control system for maintaining record
of audit trail (edit log) for all transactions recorded in the books of accounts, which could
potentially result in unauthorized or unwanted changes in the Company's financial
figures.

vii. The Company did not have an appropriate internal control system for valuation of
inventories, which could potentially result in material misstatement in the Company's
inventories balances.

viii.  The Company did not have an appropriate internal control system for physical verification
of fixed asset and identification of discarded assets, which could potentially result in
misstatement in the Company's fixed assets balances.

ix, The Company internal control system over reconciliation of bank accounts was not
operating effectively. We have observed substantial difference in balance as per bank vs
balance as per cash book as reported in Basis of Qualified Opinion section of our report.

Xx. It was noted that billing of power is generated through IT system but the billing system is
independent of account department and reports generated from billing system are being
reconciled with adjusted CS-4 and not with the accounts. Further, Consumer wise
outstanding and ageing analysis of outstanding amount is not available with account
department to reconcile trade receivable as per books of account with the data of
commercial department. It was also noted that billing for sale of electricity to consumers
are accounted for on the basis of report generated through Online CS-4 against the
adjusted data of billing system. However, system audit of the said billing system, if any,
being dealt at UPPCL was not made available and as such we are unable to comment on
the efficacy of the same.

xi.  There is no proper system for timely action and follow up of Internal Audit Reports of

Zones. The Internal Audit Report for the Financial year 2020-21 is still pending for closure
till the date of audit,

Other Matters

There is no system of Internal Audit of Headquarter/ Central Payment Cell. It is strongly

recommended to implement the same.
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Opinion

In our opinion, except for the effects/possible effects of the material weaknesses described
above on the achievement of the objectives of the control criteria, the Company has
maintained, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2024, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

e, The Auditors of KESCO have reported that:

In our opinion, except for the matters specified in Para No: B(Il1)(4),(VI}{b)&{c) and E(3) of
The independent Auditor’s Report and Para No: (xiv) of Companies (Auditor’s Report) Order,
2020, the Company has, in all material respects, an adequate internal financial controls with
reference to the financial statements and such internal financial controls with reference to
financial statements were operating effectively as at 31* March, 2024, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by "The ICAI".

For D Pathak & Co
Chartered Accountants
FRN: 001439C

M=

{A K Dwivedi)

Partner

M No.: 071584

UDIN: 240715848KMAXU9541
Place: Lucknow

Date: 26/06/2024

Page | 83




Uttar Pradesh Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995G024928

CONSOLIDATED BALANCE SHEET AS AT 31.03.2024

(¢ in Crores)
Particulars ’:ﬁ:‘e AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022
(I} ASSETS
(1) Non-current assets
(a) Property, Piant and Equipment 2 69221.682 67917.98 65133.81
() Capital work-in-pregress 8984.02 3812.10 338169
(c) Assets not in Possession 4 0.00 6.89 838
(d) Intangible assets 5A 127.67 15091 82.52
(e) Intangible Assets Uinder Development 58 0.00 1.29 60.36
(f) Financial Assets )
(i} Investments 6 ) 2169.84 2166.64 2170.86
(i} Loans 7 0.00 0.00 0.00
(i) Others 8 12967.33 16399.90 18444 62
(2) Current assets
(a} Inventones . 9 3256.47 2418.15 3784 04
(p) Financial Assets
(i) Trade receivables 10 69075.1¢ 76216 64 86914 34
() Cash and cash equivalents 11-A 931.16 4226.36 5977 58
(iii) Bank balances other than (ii} above 11-8 144575 708.95 647 .55
{iv) Others 12 4877.81 5085.99 4544 65
(¢} Other Current Assets 13 392294 3663.24 2731.80
Total Assets 180000.00 184798.04 194283.10
(i) EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 14 129272.08 11846777 109679.38
(b) Gther Equity 15 (6315127 (79795.71) (63392.53)
Liability
(1) Non-gurrent llabilities
{a) Financial liabilities
(i) Borrowings 16 5265010 §3936.682 71111.30
(i} Trade payables 17 807.93 2632.28 0.00
{b) Other financial liabilities 18 801358 6535.30 6104 .99
(2) Current liabllities
(a) Financial liabilities
(iy Borrowings 19 16343 84 15449 53 11985 66
(i) Trade payables 20 24563 32 29639 26 29992 11
{ii) Other financial tiabilities 21 31500.44 27932.79 28802 19
(b) Provisions 22 0.00 Q.00 0.00
Material Accounting Policies of Consolidated Financial Statement 1
Netes en Accounts of Consolidated Financial Statement 33
Total Equity and Liabilities 180000.00 184798.04 194283.10
The accompanying notes 1 to 33 form an integral psrt of the financial statements.
'm: For and on Behalf ofrhe Board of Directors

I
{Priti Arora) {Nitin Nijhawan) (Nidhl Kumar Nar‘:::)x {Fan éKu
Company Secretary Chief Finance Officer Director {Finance) Ma g Director
M.No. F-9696 DIN : 03473420 DIN : 0BBYS154
: ~

Subject to our report of even date

For D, Pathak & Co.
Chartered Accountants

FRN: 001439C

Place: Lucknow (AK. Dwivedi)_

Date: 26.06.2024 \ Partper
M.No. 071584°
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Uttar Pradesh Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995G024928

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 31.03.2024

(¥ in Creros)
Note  Forthe Year ended For the Year ended
Particulars No. 31.03.2024 31.03.2023
i Revenue Frem Operations 23 71579.78 64634 70
1] Other Income 24 2865563 23794 .02
1] Total income (I+i} 100235.41 88428.72
v Expenses )
1 Purchase of Power (Electricity) for Trading 25 77402.26 71955.76
2  Employee Benefits Expense 26 2699.27 2407 46
3 Finance Costs 27 7640.18 8062.23
4  Depreciation and Amortization Expenses 28 359719 3572.50
5  Adminstration, Gerenral & Other Expense 29 3139.36 2991.36
6 Repar and Maintenance 30 2442.55 2491.04
7  Bad Debts & Provisions Ky 10484.42 14561.27
v Total expenses (iV) 107405.23 106041.62
v Profit/{Loss) before exceptional tems and tax {Ill-IV} (7169.82) (17612.90)
Vi Exceptional ltems 32 (122.04) (98.68)
Vil Profiti{Loss) before tax (V{+/-)Vi) (7291.86) (17711.58)
VIl Tax expense:
{1) Current tax 0.00 0.00
{2) Deferred tax -
X Profit (Loss) for the period from continuing operations (VII-Viii) (7291.86}) {17711.58}
X Profit/(Loss) from discontinued operations
Xt Tax expense of discontinued operations
Xl Profit/(Loss) from discontinued operations (after tax) (X-XI)
Xiil Profit/{loss) for the period (iX+Xii) (7291.86) (17711.58)

XV Other Comprehensive Incame

(i) ltems that will not be reclassified to profit or loss- Remeasurement of
Defined Benefit Plans (Acturial Gain or Loss) (48.26) {11.20)

(i) income tax relating to items that will not be reclassified to profit or loss
B (i) kems that will be reciassified to profit or loss

(ii) Income tax relating o tems 1hat wili be reciassified to profit or loss

Total Comprehensive income for the period (Xili+XiV)

XV  (Comprising Profit/{Loas) and Other Comprehensive income (7340.12) {17722.78)
for the period)
XVl Earmings per equity share [continuing operation) :
(1) Basic (59.39) (154.22)
(2) Diluted (59.39) (154.22)
Xvli  Earmings per equity share [fer discontinued operatien) :
(1) Basic
(2) Diluted
Xviii Earnings per equity share [for discontinued & continuing operations)
{1) Basic (59.39) (154.22)
(2) Diluted (59.39) (194.22)
Material Acceunting Peiicies of Consclidated Financiai Statement 1
Notes en Accounts ef Censoiidated Financiai Statement 33

The accempanying notes 1 to 33 form an integrai part of the financiai statements.
Q For and on Behaif ef thcnrd of Directors

?4:
bAoA
(Priti Arara) {NItin Nijhawan} s+-= - {NVdRl Kumar Narang) W
: ' aging Director

Company Secretary Chief Finance Officer - © .~ Director [Finance)
M.No. F-9696 . oo ) DIN : 03473420 DiN : 08095154
{ Ve
L } b Subject to eur report of even date
i . )
. (N
P
) - For D. Pathak & Co.
. . Chartered Accountants

K. Dwivedi)
Piace: Lucknew : Partner

Date: 26.06.2024 U D ,Nl R Q_L{Q._’JS‘S‘{ 8’<H AXU qrq ] M.Ne. 071584




Uttar Pradesh Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995G 024928

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(¥ in Grore) |
A. EQUITY SHARE CAPITAL AS AT 31.03.2024
Balance at the beginning of Changes in Equity cfh;:ﬂ::: tiq:zrs::dr;d Balance at the
the reporting period Share Capital during the year Ly Errors #nd of the reporting period
118467.77 10804.29 0 129272.06
B. OTHER EQUITY AS AT 31.03.2024
Share appikcation |
parcue oy ol Reticuog | Genere - fted oy
: pending allotmant ey * g
Balance at the beginning of the reporting period 1157.66 1693743 55477 000 (10044577 (79795.71)
Changes in accounting policy or prior period errors L 0.00 0.00 g.oe 0.00 0.00 0.00
Restated balance st the beginning of the reporting period 1157.86 10037.43 . BS4T7 000 {100445.7T) (T9795.71)
Profit/(Loss) for the Period 0.00 0.00 0.00 0.00 (12652.13) {12652.13)
IAdd: Adjustment as per Point no 49 of Notes on Accounts 0.00 0.00 0.00 0.00 11.99 11.99
Other Comprehensive Income for the Period 000 000 0.00 0.00 (48.26) (46.26}
Reversal of Provisions of Impairment on investment, Trade 000 .00 0.00 000 5546.26 5545 26
Net Total Comprehensive lncome/{L.oss) for the Year 0.00 0.00 0.00 0.00 (7340.12) (7340.12)
Addition during the Year .00 2414.54 0.00 .00 0.00 241454
Reduction during the Year 000 (563.84) 0.00 0.00 0.00 (963.84)
Share Application Money Received 13336.15 0.00 0.0 .00 0.00 13336.15
Share Allotted against Appliation Money . . (10804.29) 0.00 0.00 0.00 . 0.00 {10804.29)
Balance at the end of the reporting pericd o 3691.72 20388.13 564.77 0.00 (107785.89) (83151.27)
Net Balance at the end ef the reporting period (93151.27)
A, EQUITY SHARE CAPITAL AS AT 31.03.2023
Balance at the beginning of Changes in Equity cfh;:f:‘:: ;q::grs:a .rlr:d Balance at the
the reporting period Share Capital during the year P Errors end of the reporting period
109679.38 876839 0 118467.77
B. OTHER EQUITY AS AT 31.03.2023
Share application Capital Restructuring  General Relained
Particulars money Reserve Reserve Reserve Eernings Totai
pending aliotment g
Balance at the tieginning of the reporting period 2533.01 16131.67 554.77 0.00 (82612.18) (83392.53)
Changes in accounting policy or prior period efrars 0.00 000 0.00 000 {110.62) (110.62)
Reatated balance at the beginning of the reporting peried ) 2533.01 16131.87 554.77 0.00 (02723.00) {63503.35)
Profit/{Loss) for the Period 0.00 0.00 0.00 0.00 {32301.30) (32301.30
[Add: Adjustment as per Point no 48 of Nates on Accounts 0.00 0.00 0.00 0.00 0.00 0.00
Other Comprehensive Income for the Period 0.00 0.00 Q00 000 (11.20) (11.20)
Reversal of Provisions of Impairment on investment, Trade 0.00 0.00 .00 0.00 14569.73 14569.73
Net Total Comprehansive Income/{Less) for the Year 0.00 0.00 0.00 {1rr22.TT) (17722.77)
Additions during the Year 0.00 3564 .48 .00 000 0.00 3564 .48
Reduction during the Year 0.00 (758.92) .00 0.00 0.00 {756.92)
Share Application Money Received . 7413.24 0.00 . 000 0.00 0.00 7413.24
Share Aliottad against Appliation Money ~(8788.39) 000 0.00 0.00 000 _ (6786.39}
Balance sl the end of the reporting period o 1157.86 18937.43 554.77 0.00 (100445.77) T9795.71)
Net Balance at the end of the reporting period {T9785.71)
\3 For and o Behalf of the Board of Olrectors
- Ol
-
{Pritl Arora) {Nitin Nljhawan) . -@* ¥ = [Nidhi Kumar Narang)
Company Secretary Chief Finance Officer . ‘.. - Director (Finance)
M.No. F-9696 /’ T .0 . DIN:034TMZO DIN : 08095154
s ‘h‘ ' -. -
L \ L Subject to qur report of even date
n // ., For D. Pathak & Co.
B Chartared Accountants
: p "‘ W
T GAK. Dwivedi)
Piace: Lucknow 7 Partner
Date: 28.08.2024 M.No, 071584
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U.P. POWER CORPORATION LIMITED
CIN - U32201UP1999SGC024928

NOTE NO. 1

COMPANY INFORMATION & MATERIAL ACCOUNTING POLICIES OF
CONSOLIDATED FINANCIAL STATEMENT

1. Reporting Entity

U.P Power Corporation Limited (the “Company”) is a Company domiciled in India and
limited by shares (CIN: U32201UP19998GC024928). The shares of the Company are
held by the GoUP and its Nominees. The address of the Company's registered office is
Shakti Bhawan, Ashok Marg, Lucknow, Uttar Pradesh-226001. These consolidated
financial statements comprise the financial statements of the Company and its
subsidiaries (referred to collectively as the ‘Group’) and the Group's interest in its
Associates. The Group is primarily involved in the purchase and sale/supply of power.

2. GENERAL / BASIS OF PREPARATION

(a) The consolidated financial statements are prepared in accordance with the applicable
provisions of the Companies Act, 2013. However where there is a deviation from the
provisions of the Companies Act, 2013 in preparation of these accounts, the
corresponding provisions of Electricity (Supply) Annual Accounts Rules 1985 have
been adopted.

(b) The accounts are prepared under historical cost convention, on accrual basis, unless
stated otherwise, in pursuance of Ind AS, and on accounting assumption of going
concern.

(c) Insurance and Other Claims, Refund of Custom Duty, Interest on Income Tax & Trade
Tax, LPSC and Interest on loans to staff is accounted for on receipt basis after the
recovery of principal in full.

(d) Statement of compliance

These Consolidated financial statements are prepared on accrual basis of accounting,
unless stated otherwise, and comply with the Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 and
subsequent amendments thereto, the Companies Act, 2013 (to the extent notified and
applicable), applicable provisions of the companies Act, 1956, and the provisions of the
Electricity Act, 2003 to the extent applicable.

These financial statements were authorized for issue by Board of Directors on
26.06.2024

(e) Functional and presentation currency

The financial statements are prepared in Indian Rupee (%), which is the Company’'s
functional currency. All financial information presented in Indian rupees has been
rounded to the nearest rupees in lakhs {(upto two decimals), except as stated
otherwise.
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() Use of estimates and management judgments

The preparation of financial statements require management to make judgments,
estimates and assumptions that may impact the application of accounting policies and
the reported value of asset, liabilities, income, expenses and related disclosures
concerning the items involved as well as contingent Assets and Liabilities at the
balance sheet date. The estimates and management's judgments are based on
previous experience and other factor considered reasonable and prudent in the
circumstances. Actual results may differ from this estimate.

Estimates and Underlying assumptions are reviewed as on ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate are reviewed
and if any future periods affected.

(g) Current and non-current classification

1) The Group presents assets and liabilities in the balance sheet based on current/non-
current classification.

An asset is current when it is:
« Expected to be realized or intended to soid or consumed in normai operating cycie;
o Held primarily for the purpose of trading;
« Expected to be realized within twelve months after the reporting period; or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for the last twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:
« Itis expected to be settled in normal operating cycle;
¢ |t is held primarily for the purpose of trading:
« It is due to be settled within twelve months after the reporting period; or

« There is no unconditional right to defer settlement of the liability for at least twelve
month after the reporting period.

All other liabilities are classified as non-current.

3. MATERIAL ACCOUNTING POLICIES

I-  BASIS OF CONSOLIDATION

The consolidated financial statements related to U.P Power Corporation Lid. (the
Company), its Subsidiaries and Associates together referred to as "Group”.

{(a) Basis of Accounting:

i) The financial statements of the Subsidiary Companies and Associates in the
consolidation are drawn up to the same reporting period as of the Company for the
purpose of consolidation.

i) The consolidated financial statements have been prepared in accordance with the
Indian Accounting Standard, Ind AS-110- ‘Consolidated Financial Statements’ and



Ind AS-28- ‘Investments in Associates and Joint Ventures' as specfied in Companies
Act, 2013 and Companies (Indian Accounting Standards) Rules, 2015.

{b) Principles of consolidation:

The consolidated financial statements have been prepered as per the following
principles:

i) The financial statements of the company and its Subsidiaries are combined on a line
basis by adding together the like items of the assets, liabilities, income and
expenses after eliminating intra-group balances, intra-group transactions, unrealized
profits or losses.

i) The consolidated financial statements include the investment in Associates, which
has been accounted for using the method of accounting by diminution/impairment in
investment in associates.

i) The consolidated financial statements are prepared using uniform accounting
policies for like transactions and other events in similar circumatances and are
presented to the extent possible, in the same manner as the Company's separate
financial statements except as otherwise stated in the significant accounting
policies/Notes on accounts.

- Property, Plant and Equipment

(a) Property, Plant and Equipment are shown at historical cost less accumulated
depreciation.

(b) All costs relating to the acquisition and installation of Property, Plant and Equipment
till the date of commissioning are capitalized.

(c) Consumer Contribution, Grants and Subsidies received towards cost of capital
assets are treated initially as capital reserve and subsequently amortized in the
proportion in which depreciation on related asset is charged.

(d) In the case of commissioned assets, where final settlement of bills with the
contractor is yet to be affected, capitalization is done, subject to necessary
adjustment in the year of final settlement.

(e) Due to multiplicity of functional units as well as multiplicity of function at particular
unit, Employees cost to capital works are capitalized @ 15% on deposit works,
13.50% on Distribution works and @ 9.5% on other works on the amount of total
expenditure.

(f) Borrowing cost during construction stage of capital assets are capitalized as per
provisions of Ind AS-23.

il- Capital Work-In-Progress

Property, Plant and Equipment those are not yet ready for their intended use are
carried at cost under Capital Work-In-Progress, comprising direct costs, related
incidental expenses and attributable interest.

The value of construction stores is charged to capital work-in-progress as and when
the material is issued. The material at the year end lying at the work site is treated as
part of capital work in progress.




IV-  INTANGIBLE ASSETS

Intangible assets are measured on initial recognition at cost. Subsequently the
intangible assets are carried at cost less accumulated amortization/accumulated
impairment losses. The amortization has been charged over its useful life in
accordance with Ind AS-38.

An intangible asset is derecognized on disposal or when no future economic benefits
are expected from its use.

V- DEPRECIATION

(a) in terms of Part-B of Schedule-li of the Companies Act, 2013 the company has
followed depreciation rate/useful life using the straight line method and residual
value of Property, Plant and Equipment as notified by the UPERC Tariff Regulations.
In case of change in rates/useful life and residual vaiue, the effect of change is
recoghized prospectively.

(b) Depreciation on additions to/deduction from Property, Plant and Equipment during
the year is charged on pro-rata basis.

VI- INVESTMENTS

Financial Assets- investments (Non Current) are carried at cost. Provision is made for
diminutionfimpairment, wherever required, other than temporary, in the vaiue of such
investments to bring it on its fair value in accordance with Ind AS 109.

VIl- STORES & SPARES

(a) Stores and Spares are vaiued at cost.

(b) As per practice consistently following by the Compnay, Scrap is accounted for as
and when sold.

(c) Any shortage /excess of material found during the year end are shown as "material
short/excess pending investigation” till the finalization of investigation.

VIIl- REVENUE/ EXPENDITURE RECOGNITION

(a) Revenue from sale of energy is accounted for on accrual basis.

(b) Late payment surcharge recoverable from consumers on energy bills is accounted
for on cash basis due to uncertainty of realisation.

(c) The sale of Electricity does not include Electricity Duty payable to the State
Government.

(d) Sale of energy is accounted for based on tariff rates approved by U.P. Electricity
Regulatory Commission.

(e) In case of detection of theft of energy, the consumer is billed on laid down norms as
specified in Electricity Supply Code.




(f Penal interest, over due interest, commitment charges, restructuring charges and
incentive/rebates on loans are accounted for on cash basis after final ascertainment.

IX- POWER PURCHASE

Power purchase is accounted for in the books of Corporation as below:

(@) In respect of Central Sector Generating Units and unscheduled interchange/reactive
energy, at the rates approved by Central Electricity Regulatory Commission (CERC).

(b) In respect of State Sector Generating Units and unscheduled interchange/reactive
energy, at the rates approved by U.P. Electricity Regulatory Commission (UPERC).

(c) In respect of Power Trading Companies, at the mutually agreed rates.

(d) Transmission charges are accounted for on accrual basis on bills raised by the U.P
Power Transmission Corpration Limited at the rates approved by UPERC.

X- EMPLOYEE BENEFITS

(a) Liability for Pension & Gratuity in respect of employees has been determined on the
basis of acturial valuation and has been accounted for on accrual basis.

(b) Medical benefits and LTC are accounted for on the basis of claims received and
approved during the year.

(c) Leave encashment has been accounted for on accrual basis.

Xl- PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

(a) Accounting of the Provisions is made on the basis of estimated expenditures to the
extent possible as required to settle the present obligations.

(b) Contingent assets and liabilities, if any, are disclosed in the Notes on Accounts.
(c) The Contingent assets of unrealisable income are not recognised.

Xll- GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS

Government Grants (Including Subsidies) are recognised when there is reasonabie
assurance that it wili be received and the company will comply the conditions attached,
if any, to the grant. The amount of Grant, Subsidies and Loans are received from the
State Government by the UPPCL centrally, being the Holding Company and distributed
by the Holding Company to the DISCOMS.

Consumer Contributions, Grants and Subsidies received towards cost of capital assets
are treated initially as capital reserve and subsequently amortized in the proportion in
which depreciation on related asset is charged.




Xlll- FOREIGN CURRENCY TRANSACTIONS

Foreign Currency transactions are accounted at the exchange rates prevailing on the
date of transaction. Gains and Losses, if any, as at the year end in respect of monetary
assets and liabilities are recognized in the Statement of Profit and Loss.

XIV- DEFERRED TAX LIABILITY

Deferred tax liability of Income Tax (reflecting the tax effects of timing difference
between accounting income and taxable income for the period) is provided on the
profitability of the Company and no provision is made in case of current loss and past
accumulated losses as per Para 34 of Ind AS 12 “Income Taxes".

XV- STATEMENT OF CASH FLOW

Statement of Cash Flow is prepared in accordance with the indirect method prescribed
in Ind AS — 7 'Statement of Cash Flow'.

XVI- FINANCIAL ASSETS

Initial recognition and measurement:

Financial assets of the Company comprises, Cash & Cash Equivalents, Bank
Balances, Trade Receivable, Advance to Contractors, Advance to Employees, Security
Deposits, Claim recoverables etc. The Financial assets are recognized when the
company become a party to the contractual provisions of the instrument.

All the Financial Assets are recognized initially at fair value plus transaction cost that
are attributable to the acquisition or issue of the financial assets as the company
purchase/acquire the same on arm length price and the arm length price is the price on
which the assets can be exchanged.

Subsequent Measurement:

A- Debt Instrument:- A debt instrument is measured at the amortized cost in
accordance with Ind AS 109.
B- Equity Instrument:- All equity investments in entities are measured at fair value

through P & L (FVTPL) as the same is not held for trading.

Impairment on Financial Assets- Expected credit loss or provisions are recognized for
all financial assets subsequent to initial recognistion. The impairment losses and
reversals are recognised in Statement of Profit & Loss.

XVII- FINANCIAL LIABILITIES

Injtial recognition and measurement:

Financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments. All the financial liabilities are recognised
initially at fair value. The Company's financial liabilities include trade payables,
borrowings and other payables.

Subsequent Measurement:

Borrowings have been measured at fair value using effective interest rate (EIR)
method. Effective interest rate method is a method of calculating the amortised cost of
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a financial instrument and of allocating interest and other expenses over the relevant
period. Since each borrowings has its own separate rate of interest and risk, therefore
the rate of interest at which they have been acquired is treated as EIR. Trade and other
payables are shown at contractual value/amortized cost.

A financial liability is derecognised when the obligation specified in the contract is
discharged, cancelled or expired.

XVIll- MATERIAL PRIOR PERIOD ERRORS

Material prior period errors are corrected retrospectively by restating the comparative
amount for the prior periods presented in which the error occurred. If the error occurred
before the earliest period presented, the opening balance of assets, liabilities and
equity for the earliest period presented, are restated.
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Particulars

Land & Land Rights

Buildings
Plant & Pipe Lines
Other Civil Works

Plant & Machinery

Lines, Cable Networks etc.

Vehicles o

Fumniture & Fixtures*

Office Equipments
Total

“PYVNL has regrouped and reclassified its Opening Baiances of Furniture & Fixtures and Building Block which was misclassified in earfier years. Now the same has been corrected in FY 2023.24 after due reconciliation.

Particulars

Land &
Buidings
Plant & Pipe Lines
Other Civil Works
Piant & Machinery

Lines, Cable Networks efc.

Vehicles

Office Equipments
Total

¥\ Uttar Pradesh
@i;i? Power Corporation Limited

AS AT 01.04.2023

1073
 1544.95
097
5618
30502.58
5653219
17.21
53.59

341.49
89060.28

AS AT 01.04.2022

10.73
1401.23
095
56.16
26184.33
52529.48
1741
~ 59.86

30212
82562.28

__ Gross Block e
Adjustment/
Addition I:Ll etion
D.o0 ~___boo
8259 .. bo4
0.00 | 0.00
.0.04 000
. 5339.03 ..3294.53
3344.32 161.62
0.00
(234
10.13 0.41
8788.45 345815

Gross Block
ent/
Addlition A‘g;mn

139.86 3.80
0.02 000
0.00 0.00
5400.43 308218
425017 247.47
0.30 0.50
181 oo
39.52 0.15
5832.11 333411

L0907

PROPERTY, PLANT & EQUIPMENT

AS AT 31.03.2024 AS AT 01.04.2023

1.08

3781 42081
0.97 085
56.20 3141

32547.08 549616

55714.89 1494211
15.73 14.18
56.26 2838

351.21 207.34

94390.58 21142.30

PROPERTY, PLANT & EQUIPMENT

AS AT 31.03.2023 AS AT 01.04.2022

1.48

359.45

0.85

€ 29.72
3050258 4033.05_

56532.19 12777 51

17.21 14 59

61.66 26 77

341.49 18551

89060.28 17428.47

Depreciation

A nt/
Addition e
(028 0.00
5148 001
0071 000
1.03 0.00
... 1621.81 S T4s
320175 .. 10321
_..0.44 .. 058
(0.00) f022)
2559 0.36
4301.83 875.37

Depreciation
ustment/
Addition AdDjei Sme!

0.00 0.40
 64.88 356
000 .00

. 188 0.00
1979.72 516.61
90,02

o1z
1.01

. 0.91
4321.06 613.23

NOTE-2

o (’E»in Crotes)

Net Biock ...

AS AT 31.03.2024 ASAT 31.03.2024 AS AT 31.03.2023

. 082

9.

8e

47226 118825 112475
0.86 011 012

L 3244 23.78 2475
B346.54 ... 2500642
1804065 41590.08
1402 3.05
2860 2561
232.57 84 ... 18415
25168.76 69221.82 7 eT917.98
NOTE-2

1.08
420 81

3141
549616
1494211
14.16
28.38

207.34
21142.30

08s

] .(!_inCrores)

Net Biock
AS AT 31.03.2023 ASAT31.03.2023 AS AT 01.04.2022

C.012

24.75
25006.42
41590.08

305

33.28

134.15
67917.98

985
1116.48

9.25
1041.74
010
26.44
2415128
39751.08
82
33.59
- 118.81
65133.81




Uttar Pradesh

Power Corporation Limited

CAPITAL WORKS IN PROGRESS

. AS AT
Particulars 01.04.2023
Capital Work in Progress™” 2422.48
Advance to Supplier/Contractor
(Material issued for construction of 1389.62
Capital Works)
Total 3812.10

*It Includes establishment cost related to works.

Additions

11766.89

3094.41

14861.30

Deductions/
Adjustments

0.68

(901.59)

(900.93)

CAPITAL WORKS IN PROGRESS

. AS AT
Particulars 01.04.2022
Capital Work in Progress 2445 .66
Advance to Supplier/Contractor
(Material issued for construction of 936.03
Capital Works)
Total 3381.69

*It includes“estaﬁlist‘lrﬁé;‘lt ¢osf related to works.

Additions

9901.97

1082.12

10984.09

Deductions/
Adjustments

(97.89)

(628.53)

(726.42)

Note-3
(Z in Crores)
Cptatees _AsaT
g 31.03.2024
Year
(8788.45) 5401.58
0.00 3582.44
(8788.45) 8984.02
Note-3
(¥ in Crores)
e ASaT
g 31.03.2023
Year
{9827.26) 2422.48
0.00 1389.62
_(9827.26) 3812.10
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Particulars

Assets not in Possession of
Company

Total

Particulars

Assets not in Possessicn of
Company

Total

Uttar Pradesh
Power Corporation Limited

AS AT 01.04.2023

11.96

11.96

AS AT 01.04.2022

11.98

11.96

Note-4
ASSETS NOT IN POSSESSION
(% in Crores}
Gross Block Depreciation Net Block
Addition Adjustment/ o At 31.03.2024 ASAT01.042023  Addition Adjustment! o AT31.03.2024 ASAT31.03.2024 AS AT 31.03.2023
Deletion Deletion
0.00 11.96 0.00 5.07 0.00 507 0.00 6.00 6.89
0.00 11.96 0.00 5.07 0.00 507 0.00 0.00 6.89
Note-4
ASSETS NOT IN POSSESSION
(% in Crores)
Gross Block Depreciation Net Block
Addition Adjustment! o 1141032023 ASAT01.042022  Addition Adjustment/ o AT31.03.2023 ASAT31.03.2023 AS AT 01.04.2022
Deletion Daletion
-0.54 -0.54 1196 358 353 204 5.07 6.89 8.38
054 0.54 11.96 3.58 3.53 2.04 5.07 6.89 8.38
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Particulars

Softwarg
Total

Particulars

Software
Totat

Particulars

Software
Total

Particulars

Software
Total

%:% Uttar Pradesh
«Eé; Power Corporation Limited

INTANGIBLE ASSETS

AS AT 31.03.2024 AS AT 01.04.2023

49,39
49.39

INTANGIBLE ASSETS

Gross Block
Adjustment/
AS AT 01.04.2023 Addition Deletion
200.30 RE2S o] 214.32
200.30 14.02 0.00 214,32
Gross Block
Adjustment/
AS AT 01.04.2022 Addltion Deletion
9189 10841 0.00 200.30
91.89 108.41 0.00 200.30

Note 5B
INTANGIBLE ASSETS UNDER DEVELOPMENT
(¥ in Crores)
Gross Block
ASAT 01042023  Addition Adjustment! o At 31.03.2024
) Capitalised o
129 1273 14.02 0.00
1.29 1273 14.02 0.00
Note 58
INTANGIBLE ASSETS UNDER DEVELOPMENT
(¥ in Crores)
Gross Biock
ASAT01.042022  Addition Adjustment! o 1 31.03.2023
Capitalised
60.36 4885 107.92 129
60.36 48.85 107.92 1.2

oAl

-

AS AT 31.03.2023 AS AT 61.04.2022

9.37
9.37

Note- 5A
(% in Crores)
Amortisation MNet Block
Addition Adustment! o T 31.03.2024 ASAT31.03.2024 AS AT 31.03.2023
Deletion
37.26 o 86.65  1zer 150.91
37.26 000 B6.65 12767 150.91
Note- 5A
] (% in Crores)
Amortisatlon Net Block
Addition A‘g‘;f;‘?::" ASAT31.03.2023 ASAT31.03.2023 AS AT 01.04.2022
002 000 4930 15091 . e252
40.02 0.00 49.39 150.91 82.52

N T




9‘;‘%:'% Uttar Pradesh

YAV . C o
»gé‘, Power Corporation Limited
Note-6
FINANCIAL ASSETS - INVESTMENTS (NON-CURRENT)
(¥ in Crores)
Particulars AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022
A. Investment in UPPTCL* 1 2213.34 - 221334 2213.34
22133352 Equity Shares (Prev Yr 22133352) of Rs. 1000/- each
fully paidup
Provision for Impairment on Investment {166.50) 2046.84 (167.70) 2045 64 (165.48) 2047 86
B. Investment in Scuthern U,P,Power Transmission Co. Ltd.
0.00 2.22 222
Provision for Impairment on Investment (.00 0.00 (2.22) 0.00 (2.22) 0.00
C, Other investments-
7.75% PFC Bonds Series-164
(Maturity date 22.03.2027) _ _ 123.00 123.00 123.00
Total 2169.84 2168.64 2170.86

Aggregate amount of unquoted investments in Equity Instruments at cost 2,213.34 2,215.56 221556
Aggregate amount of unquoted investments in Debt Instruments at cost 123.00 123.00 123.00
Aggregate amount of impairment in value of investments 2336.34 2338.56 2338.56

*UPPTCL had previously alloted 1,84,29700 number of shares for consideration other than cash.
Note:
1. Considering the net worth of UPPTCL, allowances for impairment has been reversed Rs. 1.20 Cr

2. Due to non-availability of audited financial statements of F.Y. 2023-24, the provision for the impairment of the investments in UPPTCL is based on the net
worth as per the audited financial statements of F.Y. 2022-23

Note-7
FINANCIAL ASSETS - LOANS (NON-CURRENT)
{* in Crores)
Particulars AS AT 31,03.2024 AS AT 31.03.2023 AS AT 01.04.2022
Loan/Advances- Unsecured, Considered Doubtful
NPCL LOAN 569 569 569
interest Accrued and Due 222.70 - 193.03 167.21
Allowances for Bad & Doubtful Debts Loan & Interest (228.39) 0.00 (198.72) 0.00 (172.90) 0.00
Total 0.00 0.00 0.00

b po




Uttar Pradesh
Power Corporation Limited

Note-8
FINANCIAL ASSETS - OTHERS (NON-CURRENT)
(¥ in Crores)
Particulars AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022
Advance paid to State Govt. for freehold title of Land T4 7.44 o o 744
Share Application Money Pending Alletment- UPPTCL o 180.72 180.72 180.72
Deposits
1.Deposits with Banks
Deposits having maturity more than 12 months:
a. Earmarked:
Debt Service Reserve Accounts
(against bond issued) ) 377 1055.87 1069.77
UPNEDA Corpus Fund® 49.47 46.02 44.05
b. Other than Earmarked 0.00 356.64 0.00 1101.89 42.85 1156.67
2. Other Deposits o N
Deposit with BSE for REF ) ) 0.25 - 0.25 0.25
Receivable from Govt. of U.P (Aatmnirbhar Scheme)** 12252.01 14940.01 16940.00
UMPP (Unsecured & Considered Goody*™* 126,98 118.22 126.98
UMPP (Unsecured & Considered Doubtfuly™* - 0oo 12.02 0.00
Interest on advance to UMPP 1881 18.81 0.00
Other Depopsits ) 17.01 17.01 17.01
Asset Migration Account™™* ) 18510 220.92 pog 4784 6.00 17.01
'I_.ess: Allowé_h'ce for deubtful receivables {157.63) (12.02) 0.00
Securities from Suppliers/Contractors ; o - 0.00 ) 519 519
Overlay Charges 0.00 10.36 10.36
Total 12987.33 16399.90 18444.62

* It relates to the Corpus fund received from UP New and Renewable Energy Development Agency (UPNEDA) for providing the facility of Letter of Credit to solar energy
developers.

** Refer point no 37{c) of Note no 33 "Notes on Accounts”

*** |t is related to the commitment advance of 126.98 Crore given te Ultra Mega Power Projects for the development of power projects.

***x* Refer point no 48(a) of Note no 33 "Notes on Accounts”

Note:-

1. An amount of Rs 180.72 Crores is pending with the UPPTCL for Share Allotment. UPPTCL has informed that the share against this application maney has been wrongly
aliotted to GoUP instead of UPPCL and they have taken up this matter with the GoUP. Necessary reclassification of the same shall be done accordingly after the share
allotment by UPPTCL.

2. In compliance to SEBI Circular No. SEBVHO/MIRSD/CRADT/CIR/P/2020/207 dated 22nd October, 2021, the Company has deposited the fund with the Bombay
Stock Exchange towards contribution to Recovery Expense Fund (REF).

Note-9
INVENTORIES
(X in Crores)
Particulars AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022
{a) Stores and Spares

Stock of Materials - Capital Works 2539.01 _ 1825.90 1576.30
Steck of Materials - O&M S 653.90 3192.91 551.26 2377.16 1927.17 3503.47
(b) Others® _ _ _ 286.40 287.75 513.63
- ~ Sub-Total _ 3479.31 2664.91 4017.10
Provision for Unserviceable Stores N L ~ (222.84) ~ (245.76) ) {232.16)
Total 3256.47 2419.1% 3784.94

*Other materials inclue material issued to fabricators, obsolete material, scrap, Transformer Sent for Repairs, Store Excess/ Shortage pending for investigation




Uttar Pradesh
Power Corporation Limited

Particulars AS AT 31.03.2024

Trade Receivables outstanding from
Customers on account of Sale of Power

FINANCIAL ASSETS - TRADE RECEIVABLES (CURRENT)

AS AT 31.03.2023

Note-10
{X in Crores}

AS AT 01.04.2022

Secured & Considered goods 4043.06 3755.21 3514.12
Unsecured & considered good 58633.41 67483.26 75739.32
Unsecured & Credil Impaired 36335.47 99011.94 27549.05 08787.52 14424.61 93678.05
Trade Receivables outstanding from
Customers on account of Eletricity Duty )
Secured & Considered goods 418.82 367.48 324 .40
‘Unsecured & considered good 6136.58  6897.24 7666.76
Unsecured & Credit Impaired 3786.36 10341.76 2800.90 10065.62 1406.86 9398.02
Others
Sundry Debtors 522.98 522.98 522.98
Unallocated Revenueg™ (156.68) (286.55) (330.25)
Sub-Total 109720.00 109089.57 103268.80
Allowance for Bad & Doubtful Debts (40644 .81} (30872.93) {18354.46)
Total 69075.19 78216.64 86914.34
Note:
The carrying amount of Trade Receivables includes Unbilled Revenue of ¥2940.75 Crore in FY 2023-24 (FY 2022-23 ¥2912.17 crore}
* It is the amount of coiiection from Consumers received at UPPCL against which the Discoms are not identified as on Baiance Sheet date.
Note-11-A

FINANCIAL ASSETS - CASH AND CASH EQUIVALENTS (CURRENT)

Particulars AS AT 31.03.2024

(a} Balance with Banks

In Current & Other Account 3188.71
In Fixed Deposit Accounts
{with original maturity upto 3 months)
Earmarked Bank A/c 64411
Others 14.52 658.63
_{b) Cash/ Cheques/ Drafts in Hand
Cash in Hand (Including Stamps in Hands) 70.23
~ Cheque/Drafts in Hand o 1282 _
Cash imprest with Staff 1.07 83.82
Total 383116

FINANCIAL ASSETS - BANK BALANCES OTHER THAN ABOVE (CURRENT)

Particulars AS AT 31.03.2024

Deposit with original maturity of more than 3

months but less than 12 months

A. Earmarked Balances
RPO Fund Account 0.00
Debt Service Reserve Accounts

(against Bonds issued) 1429.21 o 142921
B. Other than Earmarked Balances 16.54
Total L - 1445.75

. :

AS AT 31.03.2023

3038.28
""" 691.52
409.01 1100.53
83.85
219
1.51 87.55
4226.36

AS AT 31.03.2023

0.00
531.51 531.561
177.44
708.95

{X in Crores}

AS AT 01.04.2022

479167
694 .74
434 16 1128.90
49.48
6.28
1.25 57.01
5977.58
Note-11-B

(X in Crores}

AS AT 01.04.2022




g&gﬁ% Uttar Pradesh

Yy

Particuiars

Receivables (unsecured)
Uttar Pradesh Government

Receivable from Govt. of UP {Aatmnirbhar Scheme)

Receivable from IREDA*
UPPTCL

Receivable -UPPTCL
_ Payable -UPPTCL
Employees {Receivables)

Allowances for Doubtful receivables from Employees (32.86)

Cther Receivabijes
Allowances for Doubtful Receivables

Theft of Fixed Assets Pending Investigation

Allowances for estimated Losses
Totai

Power Corporation Limited

Note-12

FINANCIAL ASSETS - OTHERS (CURRENT)

(T in Crores)

AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022

1315.18 1405.95 1407 .48
2400.00 2000.00 2000.00
14.96 11.51 9.16
572.60 557.48 542.34
(3.04) 569.56 (2.84) 554 64 (2.70) 539.64
158.38 166.47 145,01
125.52 {33.29)  133.18 (68.88) 76.13
1019.02 1072.71 995.07
(568.43) (92.00) (82 .83)
207.17 188.21 177 62
{207.17) 0.00 (188.21) D0.00 (177.62) 0.00
487781 5085.99 4944.65

* Receivables from Indian Renewable Energy Development Agency Ltd. (IREDA) (Gol Enterprise) related to subsidy agamnst Power Purchase from renewable

energy developers

Particuiars

Advances (Unsecured/Considered Good)

Suppliers/Contractors™

Less: Allowances for Doubtful Advances
Advance for Transmission Bay
Other Deposits™™
Energy Exchange
Tax Deducted at source
Tax Collected at Source
Fringe Benefit Tax Advance Tax
Provision
Receivable from GST Department
Less-Allowance for doubtful GST refund
Receivable against Power Purchase
Misc. Recovery
Unsecured Considered Good
Unsecured Considered Doubtful
Allowances for Doubtful Loans & Advances
Income Accrued & Due
Income Accrued & but not Due
Prepaid Expenses
Inter Unit Transfers***

e

Total

Note-13
OTHER CURRENT ASSETS

(¥ in Crores)

AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022

439.32 49193 368.06
(9.02) 430.30 (8.61) 48332 (8.56) 359.50
4.24 0.00 0.00
14.75 295 0.00
25.18 20.00 46.08
201.85 125.24 98.06
35.08 43.87 88.32
0.25 0.25 025
(0.25) 0.00 (0.25) 0.00 0.00 025
465 465 0.00
(4.65) 0.00 0.00 4.65 0.00 0.00
1773.42 1567.89 0.51
0.49 0.36 0.75
4.37 4.39 3.99
(4.37) 0.49 {4.39) 0.36 (3.99) 0.75
16.62 14.69 16.33
26.51 11.13 10.10
2.21 3.01 176
1393.39 140643 2111 14
3922.94 3683.24 2731.80

* Advance to Suppliers /contractors includes ¥1.88 Crore paid as a advance to National Informatics Center (NIC).
**The deposit has been made in compliance to the direction of the Hon'ble Supreme Court in the case of UPPCL vs M/s Jaiprakash Power Ventures Ltd.

***TDS receivable as on 31st March, 2023 inciudes %85.42 Crore relating to F.Y. 2022-23, against which refund was claimed. However, after the assessment
tncome Tax Depariment has allowed credit of TDS for ¥72.58 Crore only. The Company has filed an appeal before the CIT (Appeals) against the said assessment

order.

“***Includes Kesco Inter-Unit Accounts-Other (UPSEB Period) Rs.6,95 Cr.for the year 2022-23 (Previous year 2021-22 Rs. 6.95 Cr.) on which provision balance

is Rs. 6.95 Cr.




Uttar Pradesh
Power Corporation Limited

EQUITY SHARE CAPITAL

Particulars AS AT 31.03.2024

{A) AUTHORISED :

2000000000 (Previous Year 1250000000 respectively)
Equity shares of par value of Rs. 1000/- each

(B} 1ISSUED SUBSCRIBED AND FULLY PAID UP

1292720585 (Previous Year 1184677704) Eqguity shares of par value Rs. 1000/~ each

2,00,000.00

1,29,272.06

{Out of the abave shares 36113400 were allotted as fully paid up pursuantto UP Power Sector Reform
Scheme 2000 for consideration other than cash)

Total 1,29,272.06

a) During the period, The Company has issued 108042894 Equity Shares of Rs. 1000 each only and has not bought back any shares.

AS AT 31.03.2023

1,25,000 00

1,18,467.77

1,18,467.77

Mote-14

{% in Crores)

AS AT 01.04.2022

1,25,000.00

1,08,679.38

1,09,679.38

b) The Company has only one class of equity shares having a par value Rs. 1000/- per share. The holders of the equity shares are entitled to receive dividend as declared from time to time and are entitled to voting rights proportionate

to their share holding at the meeting of shareholders.

¢) During the period ended 315t March 2024 (Prev year 315t March 2023) , no dividend has been declared by board due to heavy accumulated losses,

d) Detai! of Shareholders holding more than 5% share in the Company:

Shareholder's Name AS AT 31.03.2024

AS AT 31.03.2023

AS AT 01.04.2022

No. of o No._ of % of No. of % of
f Holdi
Shares % of Holdings Shares Hoidings Shares Holdings
Government of UP
1292720595 100 1184677704 100 1096793838 100
e} Reconciliation of No. of Shares
No. of Shares as on 01.04.2023 Issued During the Period Buy Back during the Period No. of Shares as on 31.03.2024
| 1184677704 | 10804289 | 0 1292720595
!
No. of Shares as on 01.04.2022 Issued During the Period Buy Back during the Period No. of Shares as on 31.03.2023
L 1096793838 | 87883866 | C 1184677704

fi Details_of shareholding of promoters:

Shares held by Promoters
AS AT 31.03.2024

AS AT 31.03.2023

No. of shares

1096793838

AS AT 1.04.2022
%age of total  %age changes
shares during the year
100% NiL

“%age of total %age changes %age of total  %age changes
Promoter Name No. of sha of t .

Am ° res shares during the year No. of shares shares during the year
|Government of UP | 1202720ses|  t00% NIL 1184677704] 100% NIL




%\ Uttar Pradesh
Power Corporation Limited

OTHER EQUITY
Particulars AS AT 31.03.2024 AS AT 31.03.2023
A. Share Application Money {Pending For Atlotment} e
_ As per last Financial Statement ... 15788 2533.01
Add: Received during the quarter/year o o335 . 7413.24
. Less:Shares alloted during the year o (10804.29) 3691.72 {8788.39)
B. Capita! Reserve ) _ B B =
(i) Consumers Contributions towards Service Line and other charges
As per last Financial Statement 11233.34 9386.02
Prior Period Error Adjusiments 0.00 0.00
Restated Opening Balance 11233 34 9386.02
Add: Received during the quarteriyear 1733.82 i _ 249113
Less: Transfer to Statement of P&L Account i (775.15) 12192.04 (64382} 11233.33
{ii} Subsidies towards Cost of Capital Assets./Repayment of Loan )
As per fast Financial Staterment . 7375.37 6416.78
Add: Received during the quarter/year . 880.72 1073.35
Less: Transfer to Statement of P&L Account (188.38) 7867.73 (11475} 737538
(iii) APDRP Grant/Other Grants - )
As per last Financial Statement o 13138 131.74
Add: Received during the quarteriyear 0.00 0.00
Less: Transfer to Statement of P&L Account (0.33) 131.06 {0.35) 13139
{iv) Amount Received Under iPDS )
As per last Financial Statement . 138 1.38
Add: Received during the quarteriyear . boo o 0.00
_Less: Transfer to Statement of P&L Account 0.00 1.38 0.00 1.38
(v) Capital Reserve-Others
As per last Financial Statement 195.95 195.95
Add" Received during the quanter/year L 0.00 . ) 0.00
Less: Transfer to Statement of P&L Account 0.00 185.95 20388.13 0.00 195.95
C. Resturcturing Reserve 554 77
D. Surplus in Statement of P&L ) B
QOpening Balance (100445.77) {82612.18)
Prior Period Expenditure/(Income) 0.00 (110.82)
Restated Opening Balance (100445.77) {82723.00)
Add: Adjustment against Reserves & Surplus 0.00 _7 0.00
Add: Profit/(Loss) for the year (730385) o {17711.57)
Add. Adjustment as per Point no §1 of Notes on Accounts A ‘ 0.00
Add: Other Comprehensive tncome/(Lcss) (48.26) (107785.80) (11.20}
E. General Reserve
Opening Balance of General Reserve 0.00 0.00
Prior Period Errar Adjustments 0.00 0.00
Restatec Opening Balance 0.00 0.00
Add: Received during the year 0.00 0.00
Less: Transfer to statement of P& L 0.00 - 0.00 000
Total {83161.27)

* Itincludes Rs. 10226 .28 Crore against Atmnirbhar Subsidy, Rs. 1477.72 Cr. UDAY Adjustment and Rs. 1301.43 Cr. reallocation adjustment of subsidy earlier incorporated in General Reserve
Note: The Shares against Share Application Money amounting ta Rs. 3691 72 crore have been alloted to GoUP vide Board Meeting dated 20th April, 2024

AS AT 01.04.2022
2533.01
) _ 0.00
1157.86 0.00
} 9409.35
(23.33)
9386 .02
0.00
0.00 9386.02
6416.78
0.00
000 8416.78
131 74
000
0.00 13174
1.38
0.00 _
0.00 138
195.95
0.00
18937.43 0.00 195.95
55477
(95545.09)
12932.91
(82612.18)
0.00
0.00
0.00
(100445.77) 0.00
13005.43
(13005.43) *
0.00
0.00
0.00 0.00
(79796.71)

Note-15

(¥ in Crores)

2533.01

16131 87
55477

{82612.18)

0.00

(63392.53)




Uttar Pradesh

FINANCIAL LIABILITIES - BORROWINGS (NON-CURRENT }

Power Corporation Limited

Particulars

{A) Loans directly availed by subsidiarigs {Discoms)
(1) SECUREDLOANS
(i) Rural Electrification Corporation Ltd.(REC)
R-APDRP Part-A (REC)
R-APDRP Pan-B (REC)
Sub Station Loan
Saubhagya
DDUGGY
AB CABLE
{ii) Power Finance Corporation Ltd.{(PFC)
R-APDRP Pari-A (PFC)
R-APDRP Part-B (PFC)
IPDS
DDUGGY
AB CABLE
(iii) Others
UPSIDC

(B} UNSECURED LOANS/ BONDS*
- 9.70 % UDAY Bond / Bonds
REC (Unsecured Loans)
PFC (Unsecured Loans)
UP GOVERNMENT LCAN (OTHERS)#

(C) BONDS/ LOANS RELATE TO DISCOMS(Secured}*

9.70% Rated Listed Bonds
8.97% Rated Listed Bonds
10.15% Rated Listed Bonds
9.75% Rated Listed Bonds
8.48% Rated Listed Bonds
9.95% Rated Listed Bonds

Total

AS AT 31.02.2024

553.20

757.13
7.69
1582.47
65167
426.71

18491
831.04
1027.14
902.26
593.19

0.00

672462
1277933

12869.13
0.00

3457.30
1860.00
1938.00
1455.29

997.01
3052.01

3978.87

3538.54

32373.08

12759.61

§2650.10

AS AT 31.03.2023

1067.97
572,71
11.20
1802.92

74210

479.27

379.43
745.09
1127 .12
939.09
639.44

0.00

7757.28

15003.25
16376.74
0.00

3951.20
2790.00
2584 .01
1984.50
1495.50
3488.00

4676.17

383017

39137.27

16293.21

63936.82

Note-16

(T in Crores)

AS AT 01.04,2022

1261.67
710.39
14.71
2116.05
860.19
503.49

629.21
1249.34
1223.42

924.56

665.92

0.01

8789.89

17121.28
19263.00

369.27

3951.20
3720.00
3230.00
2513.71
199399

0.00

# The repayments against loan from GoUP (on behalf of DISCOMSs) has been made in FY 2022-23 and now there is no balance of loan.
*The terms of repayment, default details and security/guarantee details have been annexed with this note. (Refer Annexure-1 to Note - 16)

FINANCIAL LIABILITIES - TRADE PAYABLES (NON-CURRENT)

Particulars

Liability for Purchase of Power®

Total
*Reclassification related to Trade Payable beyond one year.

AS AT 31.03.2024

807.93

807.93

AS AT 31.03.2022

263228

2632.28

5466.50

4692 46

45543.44

15408 .90

71111.30

Note-17

{¥ in Crores)

AS AT 01.04.2022

0.00
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Name of Bank

Uttar Pradesh

B T
SNk el

Repayment Terms

Long Term Borrowing

BONDS- SECURED

PUVVNL
MVVNL
DVVNL
PVVNL
KESCO

BONDS- UNS
PUVVNL

MVVNL

DVVNL

PVVNL

KESCD

REC
PUVVNL
MVVNL
DVVNL
PYVNL
KESCO

PFC
PUVVNL
MVVNL
DVVNL
PVVYNL
KESCQO

Instatiment
i3
Drawd Dat {Months)
17.0217
27.03 37/ 26832134
051217/ Quarter
27.03.18/03 03 22/0 uarterly
73022
Sub-Totai
ECURED
04 07 16/
28.05 16/ 20/24 Half Yearly
300317
Sub-Total
Total
6/84/708 MI &
Since March 2017 2832 QTY
Sub Totai
N 6/60/7 2184/108
Since Jure 2017 M & 20128 OTY
Sub Total

Total (REC+PFC)

Grand Total (REC+PFC+Bonds)

Repayment ROI
Due From (%)
8.48%
Jul-18 to
10.15%
Sep-20 9.70%
9.50%
Apr-2Q to
10.40%
9.50%
Qct-10 1o
10.97%

Guaranteed
By

8226 28
4327 46
4458 92
1447 34
833.10
t6293.20

1780.70
144526
3009 57
1086 26

425 48
7757.27

7096.3%
378837
3780.30
1748.32
44728
16870.66

77321
4241.56
4335.43
1532 54
688.35
18521.09

Principal interest

DISCLOSURE OF BORROWINGS

{as required in revised Schedule-iil of the Companies Act, 2013)

Outstanding
as on 318t March, 2024

Total

- 5.226.38
- 4327 48
- 4,458.92
- 1,447 .34
833.10
16,29%.20

1,790 70
1,445.26

- 3,009 57
1.086.25

425 48
7,757.27
24,050.47

7.09639

- 3.798.37
- 3.780.30
1.748.32

447 28
16,670.66

772321

- 4.241.56
433543

- 1.832.54
688 .35
16,521.09
35,391.75
59,442 .22

Current
Maturity

112488
857 35
1046 57
348,22
156.57
3,533.59

23835
182.38
40077
144.52
56.63
1,032.56
4,568.24

1502 52
1065.84
1054 49
33537
13311
4,094.33

1962 55
1468.39
1541 54
44227
2371
5,651.96
9,743.29
1430363

After Current

Maturity

4.10%.50
3,470.11
341235
3.096.12
676.53
12,769.81

1,552.35
1,252 88
2,608 80
841.74
368.85
8,724.62
19,484.23

559387
2.732.53
272581
1,412 95

31417

12,779.33

5,760.66
277317
2.793.89
1.080.27
45114
12,080.13
25,649.46
45.132.69

v

Dafault
as on ¥ist March, 2024
Principai interest
Principai  lnterest Defauit w.e.f. Default wat. '

* Aggregate Amount of |
Guaranteed
Loans

Annaxure-l to Note - 16

{¥ Crore)

Security

Hypothecation on  Current
Assets including
receaivables, ESCROW, and
Govt Guarantes (as per
terms of OOH of respactive
fssuancas)

Guarantee of GoUP

ESCROW and Guarantee of
GoUP

ESCROW and Guarantee of
GeuP



Uttar Pradesh
Power Corporation Limited

FINANCIAL LIABILITIES - OTHERS {(NON-CURRENT)

Particulars AS AT 31.03.2024

Security Deposits From Consumers 4,461.88
Liability/Provision for Leave Encashment 1,623.48
Liability for Gratuity on CPF Employees 840.75
Liability Migration Account” 897.28
Corpus Fund from UPEDA** 49.47
interest accured but not due on borrowings 140.72

Total 8,013.58

* Refer point no 48(a) of Note no 33 "Notes on Accounts”

AS AT 31.03.2023

412269
1,423.83
696.67
0.00
46.02
246.09

6,535.30

Note-18
(¥ in Crores)

AS AT 01.04.2022

3.840.47
1.310.24
603.68
0.00
44.05
306.55

6,104,99

“* It relates to the Corpus fund received from UP New and Renewable Energy Development Agency {UPNEDA) for providing the facility of Letter of

Credit to solar energy developers.

FINANCIAL LIABILITIES - BORROWINGS {CURRENT)

Particulars AS AT 31.03.2024

A. CC/ Overdraft from Banks:

Punjab National Bank .. 000

‘Bark of India ) L B

indian Bank 31.77 31.77
B. Working Capital Short Term Loan:

Indian Bank 168.00
C.Other ) )

Current Maturity of Long Term Borrowings* 15286.57

Interest accured & due on borrowings . 000

Interest Accrued but not Due on Borrowings B 857.50 16144.07

Total 16343.84

AS AT 31.03.2023

50.68
0.01
50.69
150.00
14320.04
49.06
879.74 15248 84
15449.53

*Details of current maturity of long term borrowings is annexed with this note (Refer Annexure to Note-19)

EINANCIAL LIABILITIES - TRADE PAYABLE {CURRENT)

Particulars AS AT 31.03.2024

Liabilitiy for Purchase of Power 18653.78

Liability for Power Purchase from Others 34.95

Liabilitiy for Transmission/Wheeling charges 5874.59 24563.32
Total 24,563.32

&Y,

AS AT 31.03.2023

22977.94

32.75
6628.57  29639.26
29,639.26

Note-19
(¢ in Crores)

AS AT 01.04.2022

0.03
0.00
0.03
0.00
10824 57
66.80
1094.26 1198563
11985.66
Note-20
(¥ in Crores)

AS AT 01.04,2022

23364.96

28
6599.15 20992 11
29,992 11




Uttar Pradesh
Power Corporation Limited

Statement of Current Maturity of Long-Term Borrowings

Particulars

A) Loans directly availed by subsidiaries (Discoms
{1) SECURED LOANS

{i) Rural Electrification Corporation Ltd.{REC)
R-APDRP Part-A (REC)
R-APDRP Part-B (REC)
Sub Station Loan
Saubhagya
DDUGGY
AB CABLE

(ii) Power Finance Corporation Ltd.(PFC)
R-APDRP Part-A (PFC)
R-APDRP Part-B (PFC}
IPDS
DDUGGY
AB CABLE
{iii) Others
UPSIDC

(B} UNSECURED LOANS/ BONDS

9.70 % UDAY Bond / Bonds

REC {Unsecured Loans)

PFC (Unsecured Loans)

UP GOVERNMENT LOAN (OTHERS)

{C) BONDS/LOANS RELATE TO DISCOMS{Secured)

9.70% Rated Listed Bonds
8.97% Rated Listed Bonds
10.15% Rated Listed Bonds
9.75% Rated Llisted Bonds
8.48% Rated Listed Bonds
9.95% Rated Listed Bonds

Total

AS AT 31.03.2024

131.52

21639

. 381
198.06
89.94
52.56

17.66
. 8835
99.62
3640
4303

0.00 977.04

1,021.67

- 4,091.33
5,651.95
0.00

504.87
930,00
646.01
~ 529.21
498.49

436.00 14,309.53

15,286.57

AS AT 31.03.2023

131,52
216.39
3.51
193.22
103.46
§52.56

16.17
84.35
99.26

7.95
26.47

0.00 934 .86

57525
3,921.79
§,827.04

0.00

457 .40
930.00
646.01
§29.20
498.49
0.00 13,385.18

14,320.04

Annexure to Note - 19

{¥ in Crores)

AS AT 01.04.2022

131,52
215.37
351
162.37
56.27
0.00

0.00
1550
§5.38
91.05

0.00

0.00

0.01 730.98

336.91
3.410.33
2,985.37

61.54

695.75
930.00
646.00
529.20
498.49
0.00 10.093.59

10,824.57
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Uttar Pradesh
Power Corporation Limited

Note-21
OTHER FINANACIAL LIABILITIES(CURRENT}

{¥ in Crores)

Particulars AS AT 21.03.2024 AS AT 31.03.2023 AS AT 01.04.2022

Liability for Supplies/Works: -

-Capital Nature supplies/ works o 333697 4184.21 _ 5683.32

-0O&M Nature supplies/ works 628.55 396552  679.96 486417 _ 713.38 6396.70
Deposits & Retentions : )

- From Suppliers & others 525033 3638.80 4056.12

- For Electrification works 1573.70 6824.03 1080.05 4718.85 1524.47 5580.59
Liability towards CPF Trust:

-UPPCL CPF Trust o _49.85 o - 49.25 . B2.06

-Provision for interest on CPF 4.75 54 .60 3.44 52.69 2.30 64.36
Liabilties towards UP Power Sector Employees Trust: _

-Provident Fund * _ _ N2 716.86 814.99

-Pension & Gratuity on GPF 416.68 42442 441.75

_-Provision for interest on GPF 281.40 1469.29 255.66 1396.94 83.31 1340.05
Provision for Loss incurred by CPF Trust 733.89 685.25 639.81
Provision for Loss incurred by GPF Trust 1106.86 1033.48 980.23
Gratuity on CPF 21.42 16.18 19.67
Liability for Leave Encashment 101.88 88.75 82.61
Staff related labilities 570.24 593.41 582.00
Interest on Security Deposit from Consumer 429.70 342.43 363.55
Sundry Liabilities 1336.06 1165.18 1018.28
Liabilities for GST 15.19 4.57 67.31
Electricity Duty & other levies payable to govt. 13907.13 12584.71 11221.02
Auditor's Remuneration & Expenses Payable LA 0.11 0.08
Liabilittes for Expenses 239.83 258.58 283.41
Deferred Subsidy Income 0.00 0.00 0.00
Payable to UPNEDA"™ 16.66 11.17 85.63
UPRVUNL ™"

-Receivable -UPRVUNL (2.45) (2.53) £11.19)

-Payable -UPRVUNL ] 76.28 73.83 78.00 75.47 87.68 76.49
Utttaranchal PCL :

-Receivable - Uttrakhand PCL ) (0.01) ) (0.01) (0.01)

-Payable - Uttrakhand PCL 817 0.16 017 0.16 0.17 0.16
Advance from consumers 27.14 0.00 0.00
Inter Unit Transfers 606.90 39.69 0.00
Inter Company Balances under Reconciliation 0.00 (0.00) 0.24

Total 31500.44 27932.79 28802.19

*It includes ¥160.58 Crore receivable from U P. Power Sector Employees Trust on account of settlement of amount payable by UPPSET to Uttarakhand Power
Corporation Lt¢ and balance towards GPF contribution amounting to  17.55 Cr.

"‘AFTIO;.IFIT received in advance from UP New and Renewable Energy Development Agency towards subsidy against purchase of power from new and renewable energy
generators.
*** Refer paint no. 21 of Notes on Accounts

Note-22

PROVISIONS {CURRENT)

{¥ in Crores)
Particulars AS AT 31.03.2024 AS AT 31.03.2023 AS AT 01.04.2022
NiL, NIL NIL
Total 0.00 0.00 0.00




Uttar Pradesh

Particulars

Power Corporation Limited

REVENUE FROM OPERATIONS (GROSS)

For the Year ended 31.03.2024

Note-23

(¥ in Crores)

For the Year ended 31.03.2023

** Sale of power through the Energy Exchange amounting to 3,656.50 crore was netted off from the power purchase

through Energy Exchange in the year ended 31st March, 2023.

o

Supply in Bulk
Torrent Power Ltd. - 1003.98 1026.06
Others ( through Energy exchange) ™ I . 2722.90 0.00
Adjustment of purchased cost (333.80) (11.59)
Adjustment as per Point no. 49 of Note 33 333.80 0.00 11.59 0.00
Large Supply Consumer
Industrial 15658.08 14368.65
Traction 126.47 - 90.32
Irrigation o - 612,66 o ) 72023
Public Water Works 2064.68 18461.89 1642.77 16821.97
Smalt & Other Consumers
_Domestic - 26396.92 26512.65
_ Commercial S 893585 8730.74
“Industrial Low & Medium Voltage 2571.87 2660.79
Public Lighting 1528.43 655.26
STW & Pump Canals 1645.81 1454 66
- PTW & Sewage Pumping - 4339.89 2753.25
Institution - 620.24 621.89
Small Power (LMV V) 29438 288.62
Water Work (LMV V() 161.65 122.16
Temp Connection (LMV 1X) 73.12 27.57
EV Charging Station (LMV-XI) 4.68 0.07
Large & Heavy (HV 1) ) 243.71 ~240.94
_ Large & Heavy (HVII) N 693.19 674.54
Miscelleneous Charges form Consumers  273.08 612,00
Energy Internally Consumed 1280.48 1190.17
Electricity Duty 3665.09 1 52728.39 3458.22 50004.53
Other Operating Revenue
Extra State Consumer _ 7 70.14 24.59
Wheeling Charges from open access consumers 2234 67.08
Cross Subsidy from open access consumers - 135.23 32771 14969 241.36
75244.87 68093.92
Less: Electricity Duty (3665.09) (3459.22)
Total 71579.78 64634.70




Uttar Pradesh
Power Corporation Limited
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OTHER INCOME

Particulars

(a) Subsidy :
(i) Tariff SubSIdy

Agriculture or RE Subsidy from Govt. of U.P. o 19270‘.:00*
Revenue Sub5|dy from Govt of U P. 12299.09
2300.00

Sub5|dy adjusted agalnst Electricny Duty
Subsidy from Govt. against UPERC order  574.64
_(ii) Other Sub5|dy

“Subsidy for Operational Losses o

_Subsidy for Repayment of Interest on Loan 000
Subsidy against UDAY 362.69
Subsidy Under Atmnirbhar Bharat Scheme 0.00

(b) Interestfrom: o _
Loans to Staff _ o 0.01
Loans to NPCL (licencee) 2968

7 Fixed DepOS|ts o - 181.57

_ Banks (Other than on Fixed Deposits) _ 4.93

_ Bonds 9.53
Others 24.24
Income Tax Refund 7 0.00
c) Other non operating income

_ Late Payment Surcharges - 718.17
Income from Contractors/Suppliers 23735
Rental from Staff 2.00
School fee/ Recruitment Examination Fee 1.23

~ Miscellenous Income/ Receipts 257.37
Other Recoveries from Consumers N 0.46

~ Sale of Scrap e ' 299
Saleof TenderForms 77 7T gt T
Liabilities/Provision written back** o 27.49

Total
* Against UPERC True up order

** Includes
1) Liabilities amounting to Rs. 6.89 ¢r

For the Year ended 31.03.2024

970000

© 1499.99
11545 61
1550.58
15.74

8007.72

922

0.00
27156.42 0.00

0.03

25.82
141.71
10.84
9.53

14.56

1 249.96 0.76

726.02
113.32
172
26.11
88.49
3.56
0.42

227

1249.25 0.00

28655.63

Note-24

{¥ in Crores)

For the Year ended 31.03.2023

22628.86

203.25

961.91

23794.02

2) Provision written back is on account of Provision for 6th Pay Commission, Provision for Pension & Gratuity for 6th Pay

Commission written off during the current year.




Uttar Pradesh
Power Corporation Limited

Purchase of Power (Electricity) for Trading

Note-25

(Z in Crores)

* Due to nature of transaction under unscheduled interchanges, the figure can be negative or positive.
** Refer point no 19 {B)(a) of Note no 33 "Notes on Accounts™

Particulars For the Year ended 31.03.2024  For the Year ended 31.03.2023

Transmission Charges o 380885 329626
PURCHASE FROM OTHERS 2.56 3509.51 5.57 3301.83

Power Purchase from: 7

Generaters & Traders 7 69253.54 61805.05
Surcharge N 261.76 583.47
Unsheduled Interchange & Reactive Energy Charges * (93.57) (67.89)
Transmission & Related Charges** 5081.69 5846.58
Sub Total _ _ 78012.93 72469.04
Rebate/Subsidy against Power Purchase (610.67) (513.28)
Total 77402.26 71955.76




Uttar Pradesh

Particulars

Power Corporation Limited

EMPLOYEE BENEFIT EXPENSES

For the Year ended 31,03.2024

Note-26

(T in Crores)

For the Year ended 31.03.2023

Salaries & Allowances 2060.88 i 2073.19
Deamess Allowances  806.51 665.92
Other Allowances 111.74 111.94
Bonus/Ex.Gratia _ 5.07 16.86
M'edica'r E)gp'éngg'gs (R_eimbursement) _ 66.48 47 .42
Earned Leave Encashment - 28333 195.19
Compensation 110 0.82
Staff Welfare Expenses 1.61 1.88
Pension & Gratuity 211.87 193.37
Other Terminal Benefits 131.45 87.31
interest on GPF (General Provident Fund) 79.03 74.33
Interest on CPF (Contributory Provident Fund) 2.83 247
Gratuity (CPF) . 2546 34.24
Other Terminal Benefit (CPF) _ 1.07 1.02
Contributions to provident and other funds 78.65 70.96
Others 1.01 0.58
o Sub Total 3868.09 35677.50
Expense Capitalised (1037.58) (1040.30)

Employee Cost Allocated to DISCOMs and Others
by UPPCL {131.24) (129.74)
Total 2699.27 2407.46
Note-27

FINANCE COST
(¥ in Crores)
Particulars For the Year ended 31.03.2024 For the Year ended 31.03.2023

{a) Interest on Loans

Working Capital _ 228 0.05
Interest expenses on Borrowings 9.46 10.29
Less- Rebate of Timely Payment of Interest {0.25) 11.49 (0.25) 10.09
(b) other borrowing costs
Finance Charges/Cost of Raising Fund 21.98 76.33
Bank Charges 29.27 67.76
Guarantee Charges 0.03 - 51.28 0.00 144.09
(c)interest on Loans
_Interest on Govt Loan 0.00 23.77
Interest on Bonds 2518.35 2660.52
PFC 225267 2353.09
R-APCRP 78.09 90.96
REC 2203.77 2303.76
Interest to Consumers 262.98 17435
Provision of Int. on ED/Liecence Fee/GPF 0.00 0.32
Interest on Secured Loan 1253.07 276.50
Interest/Stamp Duty on Bill Discounted for PP 8.48 7577.41 24.78 7908.05
_ Sub Total 7640.18 8062.23
Interest Capitalised 0.00 N 0.00
Total 7640.18 e M N\ 806223
[ ; o
B el
&: \\_;. \
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Uttar Pradesh
Power Corporation Limited

Note-28
DEPRECIATION AND AMORTIZATION EXPENSE

(¥ in Crores)

Particulars For the Year ended 31.03.2024  For the Year ended 31.03.2023
Degﬁ reciation on - 7
Buildings 7 51.49 52.35
Other Civil Works & o 104 556
Plant & Machinary ' 1601.00 1647.41
Lines Cables Networks etc. 284931 2534.96
Vehicles _ 0.44 3.87
Furnitures & Fixtures (0.00) 3.95
Office Equipments 2557 25.92
Amortisation of Intangible Assets o w2e 32.84
Equivalent amount of dep. on assets aquired out of
the consumer's contribution & GoUP subsidy {963.85) 3602.26 (737.90) 3568.96
Capital Expenditure Assets not pertains to
Corporation/Nigam (5.07) 354
Total 3597.19 3572.50

-




Uttar Pradesh

Power Corporation Limited
Note-29

ADMINISTRATIVE, GENERAL & OTHER EXPENSES

(¥ in Crore)

For the Yearended For the Year ended

Particulars 31.03.2024 31.03.2023

VIntrerréstrExpénéé qn Electricity duty 000 - 103.97
Rent S 4585 3.76
Raes&Taxes B2 9.45
Insurance 7 _ _ 5.69 4.31
Communication Charges o 2813 35.03
Legal Charges _ 49.45 - 2813
Auditors Remuneration & Expenses o | 2.97 2.08
Consultancy Charges = S ... . 268 38.18
Licence Fees o o _ 2321 - 22.91
Technical Fees & Professional Charges 57.09 58.48
Travelling & Conveyance _ 74.44 70.55
Printing & Stationary 7 20.68 23.24
Advertisement Expenses ] 8.00 ) 9.86
Electricity Charges B _ _ - o 110667 1010.38
‘Water Charges , _ _ o 0.41 0.71
Entertainment = N _ 0.02 0.02
Expenditure on Trust _ _ 0.05 _ 0.01
Compensation for Injuries & - 000 0.00
Debit Balance Written off ] _ . 0.25 0.00
Miscellaenous Expenses 34196 353.48
Expenses incurred for Revenue Realisation ' 10662 81.39
Workmen Compensation 51.92 ' 53.75
Vehicle Expenses | 7.70 8.35
Fees & Subscription , 7 - 11.84 10.49
Online, Spot Billing & Camp Charges - - 488.09 - 571.38
Loss on sale of Assets Scrapped .. V 0.09 - 001
Security charges . ' | ' 0.00 0.00
Rebate to consumer 19.37 13.82
Payment to Contractual Persons 721.64 514.14
Honorariums 0.00 0.08
Transmission Bay Charges ' 77 s100 0 1e0
Professional Charges e 185 | 3.14

o SubTotal _ 3188.47 3033.00
Expenses Allocated to DISCOMs and Others by UPPCL (49.11) (41.64)

Total 3139.36_ 2991.36
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Particulars

Uttar Pradesh
Power Corporation Limited

REPAIRS AND MAINTENANCE

For the Year ended 31.03.2024

Note-30

( ¥ in Crore)

For the Year ended 31.03.2023

Plant & Machinary 72229 641.77
Buildings 40.89 39.28
Other Civil Works 27.84 14 85
Lines, Cables Networks etc. 1453.89 1595 69
Energy Internally Consumed 179.02 186.01
Vehicles - Expenditure - 58.55 69.35
Less: Transferred to different Capital & O&M
Works/ Administrative Exp. (58.55) 2423.93 {69.35) 2477.60
Furnitures & Fixtures 013 1.23
Office Equipments 21.11 14.36
Payment to Contractual Persons 183.32 166.80
Transferred to different Capital & O&M Works/
Administrative Exp. (183.32) 21.24 (166.80) 15.59
Sub Total 244517 2493.19
Expenses Allocated to DISCOMS and Others by UPPCL (2.62) {2.15)
Total 2442.55 2491.04
Note-31
BAD DEBTS & PROVISIONS
(¥in Crore)
Particulars For the Year ended 31.03.2024  For the Year ended 31.03.2023

{A) Provision for Bad & Doubt Debts on

(i) Non Current Assets
Financial Assets- Investments (Impairment)
Financial Assets-Others (Non-Current)
(ii) Current Assets
Current Assets- Inventories
Financial Assets- Trade Receivables
Financial Assets-Others (Current)
Other Current Assets R
Total (A+B)

(1.20)
29.67

145.61 174.08

40.19
9771.88
493.24
5.03 10310.34

10484.42

2.21
37.84

0.00 40.05

12.95
14518.47
(33.97)

23.77 14521.22

14561.27

Refer Note No. 31 of the Notes to Accounts for the movement in the provisions during the year -

I

»




Uttar Pradesh
Power Corporation Limited

Note-32

EXCEPTIONAL ITEMS
{Xin Crore}
Particulars For the Year ended 31.03.2024  For the Year ended 31.03.2023
Provision for loss being incurred by GPF Trust ' 7208 52.05
Provision for loss being incurred by CPF Trust 4996 4663
Totai 122.04 98.68

!




U.P. Power Corporation Limited
CIN: U32201UP1999SGC024928

Note No. 33

Notes to Accounts forming part of Consolidated Financial Statements for the F.Y 2023-24
(Period 01-04-2023 to 31-03-2024)

1. Brief:

1.1 Under the U.P. Electricity Recforms Act, 1999 by Govt. of Uttar Pradesh (GoUF), the
erstwhile Uttar Pradesh State Electricity Board (UPSIIB) was unbundled into the following
three scparate entities through the first reforms Transfer Scheme dated January 14, 2000:

e  Uttar Pradesh Power Corporation Limited (UPPCL): vested with the function of Transmission
and Distribution within the State.

¢ Uttar Pradesh Rajya Vidyut Utpadan Nigam Limited (UPRVUNL): vested with the function
of Thermal Generation within the State.

« Uttar Pradesh Jal Vidyut Nigam Limited (UPJVNL): vested with the function of Hydro
Generation within the State.

1.2 U.P. Power Corporation Limited (the "Company") was incorporated under the Companics
Act, 1956 (now 2013) on 30.11.1999 and commenced the business w.e.f. 15.01.2000 in terms
of Government of U.P. Notification No. 149/P-1/2000-24 dated 14.01.2000.

1.3 Under another transfer schemc dated January 15, 2000 the distribution business of Kanpur
Electricity Supply Authority (KESA) under UPSEB was transferred to Kanpur Elcctricity
Supply Company Limited (KESCO), a company registered under the companies” act, 1956, as
a wholly owned subsidiary company of the UPPCL..  The assets, liabilitics and personnel of
KESA were transferred to KESCO w.e.f. January 15, 2000, vide GolJP notification no. 186/
XXIV-1-2000 dated, January 15, 2000.

1.4 Duc to division of State of Uttar Pradesh a separate State named as Uttaranchal (now
Uttarakhand) came into existence w.c.f. November 09, 2001 and a scparate company as
Uttaranchal Power Corporation Ltd. (now Uttarakhand Power Corporation Ltd.) (UPPCI.) had
taken over commercial operations in the state of Uttarakhand as per Govi. of india’s
notification no. 42/7/2000-R&R dated November 05, 2001. The assets and liabilities and
personnel relating to UPPCL w.e.f November 11, 2001 were transferred vide agreement dated
October 12, 2003 with Uttarakhand Power Corporation Ltd.

1.5 After the cnactment of the Lleetricity Act, 2003, the further unbundling of the UPPCL.
(Responsible for business of both transmission and distribution) was done. Therefore, the
following four new distribution companies (DISCOMSs) were created as per the Utlar Pradesh
Power Scctor Reforms (Transfer of Distribution Under Takings) Scheme, 2003 issued vide
GoUP’s Notification No. 2740/P-1-2003-24-14P/2003 Dated. 12.08.2003

e Purvanchal Vidyut Vitran Nigam Ltd. {PuVVNL).

¢ Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL).
® Dakshinanchal Vidyut Vitran Nigam Lid. (DVVNL.).
e Paschimanchal Vidyut Vitran Nigam Lid. (PVVNL).

Under this Scheme the role of UPPCL was specified as Bulk Supply Licensee “as per the
license granted by the commission and as “State Transmission Utility” under sub-section (1)
of scction 27- B of the Indian Electricity Act, 1910.

1 ATBELENN




1.6 Subsequently, the Uttar Pradesh Power Transmission Corporation Limited (UPPTCL), a
Transmission Company (FRANSCO), was incorporated under the Companics Act, 1956 (now
2013) by an amendment in the *Object and Name’ clause of the Uttar Pradesh Vidyut Vyapar
Nigam Limited. The Transco is entrusted with the business of transmission of electrical
energy to various utilities and open access consumers within the State of Uttar Pradesh. This
function was carlier vested with UPPCL.. Further, Government of Uttar Pradesh (GoUP), in
excrcise of power under the Scction 30 of the LA 2003, vide notifteation No.
122/U.N.N.P./24-07 Dated. July 18, 2007, notificd Uttar Pradesh Power Corporation Limited
as the “State Transmission Utility” of Uttar Pradesh. Subsequently, on December 23, 2010,
the Government of Uttar Pradesh notified the Uttar Pradesh Electricity Reforms (Transfer of
Transmission and Related Activities Including the Assets, Liabilitics and Related
Proceedings) Scheme, 2010, which provided for the transfer of assets and labilities from
UPPCL to UPPTCL with cffect from April 01, 2007,

1.7 Thereafier, on January 21, 2010, as the successor Distribution companies of UPPCL (a
decmed Licensee), the Distribution Companics, which were created through the notification
of the UP-Power Sector Reforms (Transfer of Distribution Undertakings) Scheme, 2003 were
issued fresh Distribution Licenses, which replaced the UP-Power Corporation Itd. (UPPCL)
Distribution, Retail & Bulk Supply License, 2000.

1.8 As per Final Transfer Schemes of DISCOMs and Transeo issued vide notification no.
1528/24-P-2-2015-SA(218)-2014 Dated November 03, 2015, and notification no. 1529/24-P-
2-2015-SA(218)-2014 dated November 03, 2015 respectively, the final balances of assets and
liabilities were given to ‘DISCOMs” as on 11.08.2003, ‘“TRANSCO® as on 01.04.2007 and to
the UPPCL as on 01.04.2007 as against the balances carlier notifics by Provisional Transfer
Schemes of DISCOMS and TRANSCO which were referred to in point 1.5 and 1.6 above.

Conscquent upon the above notification the necessary adjustments in this regard were done in

the annual accounts of the company for I°Y. 2014-15,

2. The lolding, Subsidiary, and Assoctate companies considered in the Consolidated Financial
Statements arc as follows:

Sk Name of Company Status Proportion (in %) of
No. Sharcholding as on*
31-03-2024 31-03-2023

| U.P. Power Corporation Limited Holding NA NA

2 Purvanchal Vidyut Vitran Nigam  Subsidiary 100 100
Limited**

3 Pashchimanchal Vidyut Vitran Nigam  Subsidiary 100 100
Limited**

4 Madhyanchal Vidyut Vitran Nigam  Subsidiary 100 100
Limited**

5 Dakshinanchal Vidyut Vitran Nigam  Subsidiary 100 100
Limited**

6 Kanpur Electricity Supply Company  Subsidiary 100 100
Limited**

* Ineludes the shares of promoters subscquently held by their Nominces.
** Tt represents the Distribution Companies (DISCOMs).

3. The amount of Loans, Subsidics and Grants were received from the Statc Government by the
Uttar Pradesh Power Corporation Limited centrally, being the 1lolding Company and
distributed the same by the Holding Company to the DISCOMs, which have been aceounted
for accordingly.

L
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. The Board of Directors of Discoms have e¢scrowed all the Revenuc reccipt accounts in favour
of U.P. Powcr Corporation Limited, Lucknow. The Holding Company has been further
authorized to these escrowed revenue accounts for raising or borrowing the funds for & on
behalf of distribution companics for all neccssary present and future financial nceds
including Power Purchase obligation.

. Accounting entrics after reconciliation (1UT) have been incorporated in the current year.
Reconciliation of outstanding balances of FUT is under progress and will be accounted for in
coming years.

Property, Plant & Equipment:

The Property, Plant & Equipment including Land remained with the company after
notification of final transfcr scheme are inherited from erstwhile UPSEB which had been the
title holder of such Non-Current Assets. The company is making efforts 1o reeognize and
identify the location of land along with its title deed as well as of other Property, Plant &
Equipment, transferred under various Transfer Schemes for the purpose of maintaining fixed
assets registers. The title deeds of new Property, Plant & Liquipment created/purchascd after
incorporation of the eompany, are held in the respeetive units where such assets were
crcated /purchased.

UPPCL ts aceruing lease rent every year @ X1 per month in respect of land under possession
of Kesco in compliance to the UP Transfer of KESA Zonc Llectricity Distribution
Undertaking Scheme, 2000 issued vide notification No 186/XXI1V-1-2000 dated 15/01/2000.
The above also includes Plot no 4, block 96, arca 10198.53 sqm & Plot No 54, biock-14,
area 595824 sqm. The lease period of these two plots were completed in the year 1994,
After the completion of lease period, the process of converting leasc land in to free hold land
could not be done duc to somc administrative constraint. The company Kesco is fully
excreising its right on the use of above plots undisputedly and there is no legal litigation
over the use of this plot/land at present in any forum.

Where historical eost of a discarded/retircd/obsolete Property, Plant & Equipment is not
available, the estimated value of such asset and depreciation thereon has been adjusted and
accounted for.

In terms of powers conferred by the Notification no. GSR 627(L) dated 29 August, 2014 of
Ministry of Corporate Affairs, Govt. of India, the depreciation/amortization on Property,
Plant & Equipment/Intangible Asscts have been calculated taking into consideration the
rate/useful life of assets as approved by the regulator in the regulation of UPERC (Multi
Year Tariff for Distribution and Transmission) Regulation, 2019.

No loan has been taken by the Subsidiary Companics (Discoms) through REC, PFC & Bonds
during thc current financial year. Loan of 26,610.00 Crore were reccived through the
Holding Company i.e. UPPCL ('the UPPCI. takes loan from financial institution and issucs
bonds for and on behalf of Discoms) as per details given below:

(¥ in crore)

S1. No. Particulars DVVNL PuVVNL PVVNL MVNNL Kesco UPPCL  Total

1 REC - - - - - 3106.00 3106.00

PFC - - - - 3504.00 3504.00




0.00 0.00

3 Bond - - - - -

Total 0.00 0.00 0.00 0.00 - 6610.00 6610.00

8. Borrowing cost capitalized during the year is NI, (31% March, 2023 Rs. NIL).

9. Provision for Bad & Doubtful Debts on Trade Receivables

(i) The Company has rcviewed the cstimation of provision for Bad & Doubtful Debis
consistently followed according to the policy in order 1o ensure compliance as well as
accounting in accordance with the provisions contained in the Ind AS-109 and companics
Act, 2013, The objective of the same is to provide a scientific approach and logical mode of
calculation for creating provision on the rcecivable reflecting at the Iinancial Year end i.c.
31.03.2024. The Company has adopted simplified approach deseribed in the above Ind AS
to ealculate the expected credit loss as tabulated below:

Ageing Bucket

PuVVNL

Up to 6 Months

Greater than 6 months and up to | year
Greater than | year and up 10 2 years
Greater than 2 year and up to 3 years
Greater than 3 years

Total

MVVNL

Up to 6 Months

Greater than 6 months and up to | year
Greater than | year and up to 2 years
Greater than 2 ycar and up 1o 3 ycars
Greater than 3 years

Total

DVVNL

Up to 6 Months

Greater than 6 months and up to | year
Greater than 1 year and up to 2 years
Greater than 2 year and up to 3 years
Greater than 3 years

Total

Arrear Amount

7124.00
3074.00
2572.00
1590.00
18223.00
32583.00

4129.03
1066.58
1893.24
594 .45
17003.25

24686.56

254911
72435
923.30
32824

14673.76

19199.26

Note: In DVVNL Up 1o 6 months” figure is Rs. 2549.11 (Rs.

PVVNL

Up to 6 months

Greater than 6 months and up to | year
Greater than | year and up to 2 years
Greater than 2 year and up to 3 years

Greater than 3 years

5066.01
1145.75
845.56
325.27
5688.17

0%
34%
37%
43%
60%

0.00%
31.05%
33.94%
4231%
60.00%

0%
27%
30%
38%
60%

1985.164563.95)

0%

12%
15%
22%
60%

Provisioning %

(2 in crore)

Provisioning Amount

0.00
1045.00
952.00
684.00

10934.00
13615.00

0.00
331.16
642.62
251.50

10201.95
11427.23

0.00
195,57
277.14
124.73
8804.26
9401.70

0.00
137.49
126.83
71.56
341290




Total 13070.76 3748.79

*Dues receivables from Government Consumers have not been considered for provisioning for Bad & Doubtful
Debts. The difference between Arrears as per 1T and as per Accounts has heen adjusted in More than 3 scars

Ageing bar.

KESCO

Upto 6 months 143.66 0% 0.00
Greater than 6 months and upto lyear 20.17 17.00% 343
Greater than 1 year and uplo 2 years 31.74 19.00% 6.03
Greater than 2 years and upto 3 years 16.93 27.00% 457
Greater than 3 years 2420.28 60% 1452.17
Total 2632.78 1466.20

Notc: - Following assumption/management estimate has becn considercd while formulating the
above mentioned provisioning rates:

a.

Elcctricity dues/receivables from Government Consumers as at the financial year end has not
been considered for provisioning towards Bad & Doubtful Debts considering that the GoUP
makes the provision regularly in its budget lowards payment against clectricity
dues/receivables from the Departments of GoUP bascd on the deeision taken to relcase
payment of cleetricity ducs/receivables centrally. Further., the Central Government’s
Departments generally make regular payment of electricity dues/receivables.

Under age bucket upto 6 months: As company believes that the consumers in this category
are In the phase of temporary disconnection for 6 months until it becomes permanently
disconnected and would pay their dues within 6 months from the date of being temporarily
disconnected based on the collection efforts and initiatives being taken. The chances of
recovery during this period are significantly higher. Therefore, it has been assumed that the
expected loss amount would be zero in this age bucket.

Under age bucket greater than 3 years: Bascd on the collection efforts and the current and
future initiatives being undertaken for collection it has been decided to follow a graded
provisioning over a period of four years from the current financial year ie. F.Y. 2022-23,
Under thesc assumptions, it the current financial ycar provisioning @ 60% on trade
receivables is proposed under this age bucket for F.Y. 2023-24 and the same would be
increased by another 20% each year tilt FY 2026. From F.Y. 2026 onwards, 100% provision
would be applicable under this age bucket.

(11) The details of provision for doubtful loans & advanccs are as under:

(a)Provision to the extent of 10% on the balances of suppliers/ contractors has been made by
UP Power Corporation Limited, Purvanchal Vidyut Vitran Nigam Limited,
Pashchimanchal Vidyut Vitran Nigam Limitced and an amount of Provision 20.26 Crore
increased by Kanpur Llectricity Supply Company Limited against the unadjusted
advances for more than two years as shown and clubbed in the Note no. 13 (in Rs. 9.02
Crore),

(b)Provision @ 100% on interest accrucd and due during the year on loan of NPCL has been
made by UP Power Corporation Limited under the Nete No. 07 (Financial Assets-Foans-
Non Current). s




11.

12.

13.

{c)Provision @ 100% is being provided by the UPPCL on its SFS as per the management
estimates on the amounts refating to “Interest on advances to UMPP”, “Other Deposits™,
and “Assets Migration Account” under Note-08 ‘Financial Assets- Others (Non-
Current)’.

(111) A provision for doubtful receivables to the cxtent of 10% on the balances appearing under

the different heads of “Financial Asscts- Others- Current” Note no. 12 by UP Power
Corporation Limited and Pashchimanchal Vidyut Vitran Nigam Limited. 10% Provision on
incremental Receivable from limployecs by Purvanchal Vidyut Vitran Nigam Limited and
an amount of 20.03 Crores decrcascd by Kanpur Electricity Supply Company Limited
against the doubtful reeeivables from Employces & Others for more than two years as
shown in “Financial Assets-Other- Current” Note no. 12 and provision @ 100% has been
provided on the balances lying pending for more than three years appearing undcr the head
“Others™ in UPPCL. SFS.

iv) The provision for unserviccable storc (Note no. 09) has been made @10% of closing
p

balance by Pashchimanchal Vidyut Vitran Nigam Limited and the 100% Provision for loss
on account of theft of fixed assets pending investigation {Note no. 12) have been made for
balance at the close of financial year by Discoms.

10. Government dues payable in respect of Electricity Duty and other l.evies amounting to

Z13907.13 crore shown in Note-21 include ¥852.64 crore on account of Other levies
realized from consumers.

Liability towards staff training cxpenses, medical cxpenscs and LTC has been provided to
the extent cstablished.

(a) Some balances appearing under the heads “Financial Asscis-Other (Current)’, ‘Financial
Assets- Loans (Non-Current)’, *Other Current Assets’, *Other Financial Liabilitics (Current)’
and ‘Financial Liabilities- Trade Payables (Current)’ are subject to confirmation/
reconciliation and subscquent adjustments, as may be required.

(b) On an overall basis the asscts have a valuc on realisation in the ordinary course of
business at least equal to the amounts at which they are stated in the Balance Sheet.

Basic and diluted earnings per sharc has been shown in the Statement of Profit & l.oss in
accordance with [nd AS-33 “Earnings Per Sharc”. Basic carnings per sharc have been
computed by dividing net loss after tax by the weighted average number of equity shares
outstanding during the year. Number used for caleulating diluted earnings per cquity share
includes the amount of share appiication moncy (pending for allotment).

(T in crore)

Earning per share: 31.03.2024 31.03.2023*
(a) Net Profit/{(Loss) after tax (numerator  (7340.12) (17722.78)
used for calculation)
(b) Weighted average number of Equity 1235981653 1149194985
Sharcs* (denominator for calculating
Basic EPS)
{c) Weighted average number of Equity 1250122247 1156627616
Shares* (denominator for caleulating
Diluted EPS)

Basic earnings per share¢™of Rs. 1000/-  (59.39) (154.22)




each
(EPS Amount in Rupees)
(e) Diluted eamings per share of Rs. 1000/-  (59.39) (154.22)
each
(EPS Amount in Rupees)
*Figure of loss has been resiated considering the Ind AS-08.

(As per para 43 of IndAS-33 issued by Institute of Chartered Accountants of India, Potential
Equity Shares arc trcated as Anti-Dilutive as their conversion to Equity Sharc would
deerease loss per share, therefore, effect of Anti-Dilutive Potential Equity Shares is ignored
in calculating Diluted Earnings Per Sharc) * Calculated on monthly basis.

14. (a) Based on aetuarial valuation rcport dated 09.11.2000 submitted by M/s Price Waterhousc
Coopers to UPPCL (the loiding Company) provision for acerucd liability on account of
Pension and Gratuity for the employees recruited prior o creation of the UPPCL i.c. for GPF
cmployees has been made @16.70% and 2.38% respectively on the amount of 3asic pay and
DA paid to employcces.

(b) As required by IND AS 19 (Employec Benefits), the Companies covered under this
Consolidated Finanecial Statements (UPPCI. and Discoms) have measured its ifiabilities
arising from Gratuity for the empioyees covered under CPF Scheme & [.eave cncashment of
all employecs and stated the same in Balance Sheet and Statement of P&L in the financial
vear 2023-24 on the basis of Actuarial Reports.

15. The Company (UPPCL) has dccided, vide Board’s Mceting dated 14-08-2020, to allocate
common cxpenditure to subsidiaries & others and facility costs to power sector companics
owned by GoUP with effcct from the year 2019-20. The Company has done the allocation in
the following heads Limployee Cost, Administrative, General & Other Expense & Repair &
Maintenance as at 31.03.2024 and accordingly the same has been taken by the Subsidiaries
and other power scctor companies owned by GoUP,

16. Amount duc to Micro, Small and medium cnterprises related to Subsidiaries (under the
MSMED Act 2006) could not be ascertained and thereforc, interest thereon, has not been
provided for want of sufficient related information. However, the company is in the process
to obtain the complete information in this regard.

17. Debts due from Directors were Rs. NIL (previous year Nil).

18. Payment to Directors and Officers in foreign currency towards forcign tour was NIL
(Previous year NIL),

19. (A) Disclosure as per Schedule-1l of the Companics Act, 2013 arcas under:
3] Ageing of Trade Receivable

Balance of Trade Receivables as
on 31.03.2024

QOutstanding for following periods from due date of

TOTAL
payment
Particulars Less than ¢ months 1-2 2-3 l:/:::le
’__6_Mj)“th5 -1 year years years 3 years




(i) Undisputed Trade
receivables - considered good
(ii) Undisputed Trade
receivables - Which have
significant increase in credit risk
(tii) Undisputed Trade
receivables - credit impaired
{(iv) Unallocated Revenue
(Trade receivables - credit
impaired)

{v) Disputed Trade receivables -
considered good

(vi) Disputed Trade receivables
- Which have significant
increase in credit risk

{vii) Disputed Trade reccivables
- credit impaired

(viii) Unallocated Revenue-
considered good

Balance of Trade Receivables
as on 31.03.2023

Particulars

(i) Undisputed Trade
receivables - considered good
(ii) Undisputed Trade
receivables - Which have
significant increase in credit risk
(itt) Undisputed Trade
receivables - credit impaired
(iv) Unallocated Revenue
{Trade receivables - eredit
impaired)

(v) Disputed Trade reccivables -
considered good

(vi) Disputed Trade receivables
- Which have significant
increase in credit risk

(vit) Disputed Trade receivables
- credit impatired

(viii) Prior Pertod Adjustment
made during current year

{ix) Unallocated Revenue-
considercd good

25,725.15 4,
-3,
TOTAL

377.68

074.08

452.40

3,574.93 1,538.91 2132202
2,571.73 1,590.27 18,222.93
1,064.12  490.74 25,022.55

Outstanding for following periods from due date of

Less than 6 months
6 Months -1 year
14,071.81 3,259.01
[,755.00
158.08
TOTAL
8

payment
More
1'2 2'3 than
years years 3 years
6,12956 3268.14 33.061.24
1,004.90 1,094.18 23,365.58
676.78 55991 19,336.15

56,538.69

25,459.01

27.029.81

-156.68

1,08,870.83

TOTAL

59.789.76

27219.66

20,730.92

-286.55

1,07,453.79




Balance of Trade Payables
(Current & Non-eurrent) as on
31.03.2024

Particulars
(i) MSML:*
(i1) Others
(i1} Disputed Dues-MSME

(iv) Disputed dues-Others

{(v) Outstanding with Debit
Balances

Total

Balance of Trade Payables
(Current & Non-current) as on
31.03.2023

Particulars

(i) MSME*
(ii} Others

(iii) Disputed Dues-MSME

(iv) Disputed dues-Others

(v) Outstanding with Debit
Balances

Total

1) Ageing of Trade Payable

Outstanding for following periods from due date of

payment

Less than 1 1-2 year 2.3 year More than

year 3 years
316 0 0 0
21,557.48 3,103.70 292.95 389.63
0.87 0 0 0
2346 0.00 0.00 0.00
0 0 0 0
21,584.96 3,103.70 292.95 389.63

Outstanding for following periods from due date of

payment
Less than 1 More than
1-2 year 2-3 year

year 3 years
3.32 0 0 0
2793744 3,385.99 552.79 357.70
6.72 0 0 0
28.99 0.00 0.00 0.00
-1.41 0 0 0
27,975.06 3,385.99 552.79 357.70
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Total

3.16
25,343.76

0.87
23.46
0

25,371.25

Total

3.32
32,233.92

6.72
28.99

-1.41

32,271.54




I}  Ageing of CWIP

Particulars

Project in progress
Project temporarily suspended

Other

Advances to Contractors (Net)
(material issued for construction of eapital
works)

o

Amount in CWIP for a period ended

31.03.2024
Less than 1 1-2 2-3 More
car than 3
year year ¥ years
4065.69 84322 259.08 233.59
0 0 0 0
0 0 0 0
2417.89 434.56 120.66 609.33

GRAND TOTAL

Amount in CWIP for a period ended
31.03.2023

Particulars Less than 1 12 2.3 More
car than 3
year year  yea years
Project in progress 865.49 364.82 181.13 1011.00
Project temporarily suspended 0 0 0 0
Other 0 0 0 0.04
Advances to Contractors (Net)
(material issued for construction of capital 601.67 15634 174.74 456.86
works)
GRAND TOTAL
Ageing of Intangible Assets under development
Amount in CWIP for a period ended
Particulars 31.03.2024 Total
Less than More than
I-2 year 2-3 year
1 year 3 years
Project in progress 0 0 0 0 0
Project temporanly 0 0 0 0 0
suspended
GRAND TOTAL 0
Amount in CWIP for a period ended
Particulars 31.03.2023 Total
Less than More than
1 1-2 year 2-3 year
year 3 years
Project in progress 1.29 0 0 0 1.29
Project temporarily 0 0 0 0 0
suspended
GRAND TOTAL 1.29

10

Total

5401.58
0

0
3582.44

8 984.02

Total

2422.44
0
0.04

1389.62

3812.10




(B) Additional Information required under the Schedule-111 of the companies Act, 2013 are as

under:

(a) Quantitative Details of Energy Purchasced and Sold:

SL Details F.Y 2023-24 F.Y 2022-23
Ne. (Units in MU) (Units in MU)
(i) Total number of units purchased 1,41,931.690 1,37.289.920
(i) Total number of units sold 1,13,477.459 1,08.409.932
(iii) Transmission & Distribution Losses 28,454.233 28,879.988

Detail of Power Purchased by UPPCL (Holding Company) during the year ended 31.03.2024:

Particulars

Power Purchase
Thermal
Hydro
Solar
Wind
Nuclear
Others
Sub-total (i)

Transmission & related Charges
Inter-State
Intra-State

Sub-total (ii)

Total (i+ii)
Less: Rebate & Others

Subsidy against Power Purchase &

Others
Grand Total

Amount (%
Crore)

55,507.20
5,445.44
2,009.88
1,327.59

647.29
4,496.83
69,434.23

3,831.38
[,250.31
5,081.69

74,515.92
426.37
196.80

73,892.75

During the year Transmission charges have been decreased to %5,081.69 crore from
¥6,846.54 crore. The main rcason for such deercase is that the procedure for applicability
of transmission charges were changed w.e.f. 1/10/2023 by implementation of new regulations
wherein the transmission charges applicability changed from LTA quantum to drawl basis (GNA
regulation). In such case the transmission charges were limited on GNA quantum sought i.c.
average drawl being done by UPPCL. In carlier case, based on L'TA quantum, Discoms had to
pay charges against full LTA quantum even if they didn't draw full power & so the new
regulation was implemented to distribute transmission charges between various state Discoms

based on power drawn by them.

(b) Commitments, Contingent Liabilities/Assets:

Sl Details

No.
Commitments:

I Estimated amount of contracts remaining
to be executed on capital account and not
provided for

1

Amount (R In crore)

F.Y 2023-24 F.Y 2022-23

2.51

[5.12




Contingent Liabilities

1 Guarantees 3.05 -
2 Power Purchase 6,531.68 6488.21
3 Amount involved in court cases 13.92 22.01
4 Statutory Dues 1064.53 1.03
5 Indemnity bond submitted to ACMM 0.92 -
Kanpur for release of Cash recovered in
ICICI case
6 Other Contingent Liabilities 1.213.27 672.58
Total 8,842.49 7186.34
Contingent Asscts* 0.00 0.00

* In compliance of Hon'ble Supreme Court of India interim order under civil appeal no. 974/2023
{(UPPCL Vs. Sahasradhara Encrgy Pvt Lid & ORS), provision for differential liability is being created
in the books of accounts (i.c. PPA Rate- UPERC approved rate) for M/s Sahasradhara Energy Pvt Lid
and M/s Adani Green Encrgy Pvt Ltd. However, Generation Based Incentive reccivable from UPNEDA
is not being recognised till final deeision of Hon'ble Supreme Court. As on 31.03.2024. amount of
220.62 Crore is receivable from UPNEDA subject to final outcome.

(C) Diselosure as per Schedule 111 to the Companics Act, 2013

S, Name of the Entity Net Assets i.e. Total Share in other Share in Tnial
No. Assels minus Total Share in Profit or eomprehensive Cnmprehensive ineome
Liabilitics as at Loss for the Year ineome for the Year for the Year 2023-24
31.03.2024 2023-24 2023-24
As % of  Amount As % of  Amount As % of Amount As % of Amouni
Consolid in Consolid in Consolida ®in Consolida {Tin
ated Net Crore) ated Crore) ted other Crore) ted Total Crore)
Assets Profit or eomprehe Compreh
Loss nsive ensive
ineome ineome
A Parent
U.P. Power Corporation 37.13 9347.79 84.03 (6127.52) 307 {1.53) 83.50 (6129.05)
Ltd., Lucknow
Add: Reversal of 0.00 0.00 (76.09) 5548.26 0.00 0.060 -75.59 554826
Provision through P&IL.
Restated Balanee 37.13 9347.79 7.94 (879.26) 3.17 (1.53) 7.91 (580.79)
B Subsidiaries (Restated)
Madhyanchal Vidyut 16.33 4111.13 1864  (1359.21) 2242 (10.82) 18.66 (1370.03)
Vilran Nigam Lid.,
Lucknow
Purvanchal Vidyul 25.27 6362 49 51.57 (3760.15) 34.60 (16.70) 51.45 (3776.85)
Vitran Nigam L1d.,
Varanasi
Pashchimanchal Vidyul 44,94 11314.95 (11.83) 862.74 13.78 (6.65) -1 L66 856.09
Vitran Nigam Lid.,
Meerul
Dakshinanchal Vidyut (15.79) (397491) 3094 (2255.80) 26.13 (1261) 3090 (226841}
Vitran Nigam Ltd., Agra
Kanpur Electricily (7.88) (1983.56) 7.49 (545.97) (0.10) 0.05 7.44 (545.92)
Supply Company Ltd.,
Kanpur
C CFS Adjustments
CFS Adjustments (refer {4.74) 345.79 -4.71 345.79
Note 15)
Total 100.00 25177.89 100.00  (7291.86) 100.00 (48.26) 100.00 (7340.12)

W "




20. Since the Company is principally engaged in the business of Electricity and there is no other
reportable scgment in the Company as per Ind AS-108 ‘Operating Segments’, hence the
diselosure as per Ind AS-108 on segment reporting is not required.

21. RELATED PARTY DISCLOSURE:
Part-1

1. Names of the Related Partics and Description of Relationship:
(a) Related Parties where control exists:

i Subsidiaries* (DISCOMs)
Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL)
Madhyanchal Vidyut Vitran Nigam Lid. (MVVNL)
Dakshinanchal Vidyut Vitran Nigam Ltd. {DVVNL)
Paschimanchal Vidyut Vitran Nigam lid. (PVVNL)
Kanpur Llectricity Supply Company Lid. (KI:SCO)

Do e —

*The govemment of Uttar Pradesh vide its cabinet note no.412/1793734/2024 daled 14.03.2024,
provided instruction to the company (i.c U.P. power Corporation Limited) to incorporate a 100%
wholly owned subsidiaries in the name of “UP Renewable and EV Infrastructure [imiled”. The
object of the company is to provide infrastructure and service for charging of Electric Vehicle (EV)
and related incidental services in the state of Uttar Pradesh. In view of above instruction, the
company “UP Renewable and EV Infrastructure Limited” has been incorporated on 27.05.2024.

ii. Employment Benefit Funds
I.  U.P. Power Sector Employees Trust (GPF)
2. U.P. Power Corporation Contributory Provident IFund Trust {(CPI°)

(b) Other Related Parties
(Where Transactions have been taken place during the year or previous year/balunces
outstanding)
1. Associates and Related Iintitics - Nil
2. Joint Venture Corporation — Nil

{c) GoUP-Related Power Sector Entities (under the same government):
1. U.P. Rajya Vidyut Utpadan Nigam Ltd. (UPRVUNL)*
2. U.P. Power Transmission Corporation Ltd. (UPPTCIL)
3. U.P. Statc Load Dispaich Center Limited (UPSL.DC)

*The Government of Uttar Pradesh vide Gazette Notificalion dated 03.11.2023 has notified the
Scheme as THE UTTAR PRADISH ELECTRICITY REFORMS (AMALGAMATION AND
MERGER OF STATE GENERATING COMPANIES) SCHEME, 2023 (Scheme). Accordingly,
Jawaharpur Vidyut Utpadan Nigam Ltd. (JVUNL) has been merged with Uttar Pradesh Rajya Vidyul
Utpadan Nigam Ltd. (UPRVUNL) and then UPRVUNL has been merged into UP Jal Vidyut Nigam
Lid. (UPJVNL). As per clause 10 of the Scheme, for change in the name, Form “Run’ was filed by
UPJVNL and MCA has given its ‘no objection’ confirmation for the new name ie. U.P. Rajya
Vidyut Utpadan Nigam Ltd on 31.01.2024

NG 13




(d) Disclosure as per Ind AS 27 (Scparate Financial Statements):

i. Key Management Personnel:

Name Name of Post From To

U.P Power Corporation Limited.
(a) Key Management Personnel: -

Dr. Ashish Kumar Goel Chairman 27.07.2023 Till Date
Shri M. Devaraj Chairman 02.02.2021 27.07.2023
Shri Pankaj Kumar Managing Director 10.03.2021 Till Date
Shri Nidhi Kumar Narang Director (IFinance) 01.06.2022 Till Date
Shri Amit Kumar Srivastava Director (Commercial) 24052022  Till Date
Shri Kamalesh Bahadur Singh Director (Corporate 18.06.2022  Till Date

Planning) and Director (P
& MA) (In Additional

Charge)
Shri Sourajit Ghosh Director (1.T.) 18.06.2022 Till Date
Shri Mrugank Shekhar Dash Director (Personnel and 12.07.2022  07.12.2023
Bhattamishra Administration)
Shri Gyanendra Dhar Dwivedi Director (Distribution) i11.10.2023 Till Date
Shri Nitin Nijhawan Chief Finance Officer 01.12.2022  Till Date
Sri Jitesh Grover Company Secretary 22.08.2022  Till Date*

{Additional Charge)
* Ms. Priti Arora, full time Company Secretary has joined the company on 07.06.2024
{b) Nominee Directors :

Shri Guru Prasad Porala Nominee Directors 23.07.2021 04.03.2024
Shri Ranvir Prasad Nominec Directors 04.03.2024 Tl Date
Shri Anupam Shukla Nominee Directors 10.08.2022 Till Date
Smt. Neha Sharma Nominee Dircetors 02.09.2022 Till Date
Shri Neel Ratan Kumar Nominee Directors 16.04.2013 Till Date
Shri Sanjai Kumar Singh Nomince Directors 14.02.2023  03.05.2023
Shri Abhishek Singh Nominee Directors 03.05.2023  Till Date
Shri Ali Shah Nomince Directors 16.06.2023  21.02.2024
Shri Sandeep Kumar Nominee Directors 21.02.2024  Till Date
Shri R.P. Vaishnav Nominec Dircctors 16.06.2023 Tili Date
Purvanchal Vidyut Vitran Nigam

Limited

(a) List of Directors & Key Managerial

Personnel

Shri M Devaraj Chairman 02-Feb-21  27.07.2023
Dr. Ashish Kumar Goel Chairman 27.07.2023 Till Date
Shri Shambhu Kumar Managing Director 08.10.2022  Till Date
Smt. Annapurna Garg Women Director 29.08.2022  Till Date
Shri Santosh Kumar Jadia Director (Finance) 23.05.2022 Till Date
Shri Rajendra Prasad Director{Commercial) 27.05.2022 Tl Date

Director (P&A) (Additional  22.03.2023  10.10.2023
Charge)




Shri Ravindra Kumar Jain
Shri Jitendra Nalwaya
Shri Amit Rohila

Shri 8.C. Tiwari

(b) Nominee Directors :
Shri Guru Prasad Porala
Shri Ranvir Prasad

Shri Pankaj Kumar

Shri Anupam Shukla

Shri Nidhi Kumar Narang
Shri Rameshwar Prasad Vaishnaw
Shri Ali Shah

Shri Sandeep Kumar

Madhyanchal Vidyut Vitran Nigam
Ltd: -

(a) Key Management Personnel: -
Shri M. Devaraj

Dr. Ashish Kumar Goel

Shri Bhawani Singh Khangarot
Shri Yogesh Kumar

Shri Vikas Chandra Agarwal

Shri Yogesh Kumar

Shri Ajay Kumar Srivastava

Shri Santosh Kumar Jadia

Shri Manoj Bansal

Smt. Sandeep Kaur

Shri Sanjeev Kumar Verma

(b) Nominee Directors :

Shri Pankaj Kumar

Shri P. Guruprasad

Shri Ranvir Prasad

Shri Nidhi Kumar Narang

Shri Ali Shah

Shri Sandeep Kumar

Shri Rameshwer Prasad Vaishnav
Dakshinanchal Vidyut Vitran Nigam
Ltd: -

(a) Key management personnel:
Shri Amit Kishore

Shri Hamendra Kumar Agarwal
Shri Rajeev Sharma

Shri Brij Mchan Sharma

Shri Ajay Agrawal

Shri Hamendra Kumar Agarwal

Director (Technical)
(Additional Charge)
Director (P&A)
Director (Technical)
Chief Finance Officer
Company Seccretary

Nominec Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director

Nominee Director

Chairman

Chairman

Managing Dircetor
Director (PM & A)
Dircctor (PM & A)
Director (Commercial)
Director (Technical)
Director (Finance)
Director (Finanee)
Women Director
Chief Financial officer

Nominee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director

Managing Director
Director (Finance)
Director (P&A)
Dircctor (Technieal)
Director (Commercial)
Chief Financial Officer

WIS

07.06.2023

10.10.2023
08.01.2024
[3.01.2023
01.09.2015

23.07.2021
04.03.2024
10.03.2021
04.11.2022
01.06.2022
13.06.2023
13.06.2023
21.02.2024

01.02.2021
27.07.2023
08.06.2022
07.10.2022
04.11.2023
21.05.2022
07.06.2022
26.09.2022
25.11.2023
29.08.2022
22.12.2022

10.03.2021]
23.07.2021
04.03.2024
01.06.2022
26.05.2023
21.02.2024
26.05.2023

05.03.2021
21.05.2022
20.05.2022
19.02.2021
09.10.2023
14.07.2022

08.01.2024
Till Date
Till Date
Till Date
Till Date

04.03.2024
Till Date
Till Date
Till Date
Till Date
Till Date

21.02.2024
Till Date

27.07.2023
Till Date
Till Date

04.11.2023
Till Date
Till Date
Till Date

25.11.2023
Till Date
Till Date
Till Date
Till Date

04.03.2024
Till Date
Till Date

21.02.2024
Till Date
Till Date
Till Date
Till Date
Till Date

19.01.2024
Till Date
Till Date




Smt. Namrata Srivastava
(b) Nominee Directors :
Smt. J. Reebha

Shri Ranvir Prasad

Shri R.P Vaishnav

Shri Ali Shah

Shri Sandeep Kumar

Shri P. Guruprasad

Shri Pankaj Kumar

Shri Nidhi Kumar Narang

Pashchimanchal Vidyut Vitran Nigam

Ltd.

{a) Key management personnel:

Dr. Ashish Kumar Goel

Shri M. Devaraj

Smt. Chaitra V.

Smt. [sha Duhan

Shri Shachindra Kumar Purvar
Shri Hamendra Kumar Agarwal
Shri Nand Kishor Mishra
Shri Sanjay Jain

Shri Swatantra Kumar Tomar
Shri Jitesh Grover

Shri Sachin Kamboj

(b) Nominee Direetors :
Shri P. Guruprashad

Shri Ranvir Prasad

Shri Pankaj Kumar

Smt. Nidhi Srivastava

Shri Anupam Shukla

Shri Ali Shah

Shri R.P. Vaishnaw

Shri Sandeep Kumar

Shri Nidhi Kumar Narang
KESCO

(a) Key managerial personnel:

Dr. Ashish Kumar Gocl

Shri M Devaraj

Shri Samuel Paul N,

Shri Hamendra Kumar Agarwal
Shri Rakesh Varshney

Shri Sanjay Srivastava

Shri Anand Kumar

Smt Pallavi Khurana Malhotra
{(b) Nominee Directors :

Shri Pankaj Kumar

)

Company Secretary

Nominee Director
Nominee Director
Nominee Director
Nominec Director
Nominee Director
Nominec Director
Nominee Director
Nominee Director

Chairman
Chairman
Managing Director
Managing Director
Director

Director

Director

Director

Director

Company Sccretary
Chief Financial Officer

Nominee Director
Nominee Direetor
Nominee Director
Nominee Women Director
Nominee Director
Nominee Dircetor
Nominee Director
Nomince Director
Nominee Director

Chairman

Chairman

Managing Dircetor
Director (Finance)
Director (Commercial)
Director (Technical)
Chief Finance Officer
Company Secretary

Nominee Director
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22.03.2023

29.08.2022
04.03.2024
17.07.2023
17.07.2023
21.02.2024
23.07.2021
10.03.2021
01.06.2022

27.07.2023
02.02.2021
20.01.2023
04.03.2024
21.05.2022
08.06.2023
16.10.2023
16.10.2023
19.10.2023
19.05.2021
28.05.2022

23.07.2021
04.03.2024
10.03.2021]
29.08.2022
02.02.2023
06.06.2023
06.06.2023
21.02.2024
01.06.2022

27.07.2023
10.03.2022
23.02.2023
12.12.2022
16.10.2023
20.01.2021
22.12.2022
03.02.2023

10.03.2021

Till Date

Till Date
Till Date
Till Date
21.02.2024
Till Date
27.02.2024
Till Date
Till Date

31.03.2024
27.07.2023
04.03.2024
31.03.2024
31.03.2024
19.10.2023
31.03.2024
31.03.2024
31.03.2024
31.03.2024
3i.03.2024

31.03.2024
31.03.2024
31.03.2024
31.03.2024
31.03.2024
21.02.2024
31.03.2024
31.03.2024
31.03.2024

Till Date
27.07.2023
Till Date
Till Date
Till Date
31.07.2023
Till Date
Till Date

Till Date




Shri Nidhi Kumar Narang Nominee Dircctor 01.06.2022  Till Datc

Shri Rakesh Kumar Singh Nominee Director 29.01.2024  Till Date
Shrt Vishakh G Nomince Direetor 08.06.2022 29.01.2024
Smt Mala Srivastava Women Director 22.12.2023 Till Date
Smt Yashu Rustagi Women Director 29.08.2022  22.12.2023
Shri R P Vaishnaw Nominee Director 17.07.2023 Till Date
Shri Sandeep Kumar Nominee Director 21.02.2024  Till Date
Shri Ali Shah Nominee Director 17.07.2023  21.02.2024

ii.Relative of Key Managerial Personnel (if any)
(Where transaction have taken place during the year or previous ycar/balanees outstanding)
-NIL
Part-I1
Transactions with Related Parties are as follows:

(a) Transactions with rclated parties- Remuneration and Benefits paid to key management
personnel (Chairman, Managing Director and Directors) are as follows: -

(¥ in crore)
Particulars 2023-24 2022-23
Salary & Allowances 8.91 8.02
Leave Encashment 0.32 0.93
Contribution to Gratuity/ Pension/ PF 0.95 0.79

(b) Transactions with GolUP Rclated Power Sector Iintities for the year ended on 31.03.2024

(2 in crore)

SI. No Particulars GoUP Related Power Scctor

Entities

(Under Same Government)
UPRVUNL UPPTCL
1. Purchase of Power 13772.86 {1.66)
2. ‘Transmission Charpes - 3506.94
3. Allocation of Common Expenditure 1.56 19.71
4. Investment in Equity - -
5. Share Application Money - -
6. Other Receivables - 21.47
7. Other Payables (191.31) -

Part-1V
(¢) Outstanding balances with related partics are as follows:-
(T In crore)
Particulars 31* March, 2024 31**March, 2023

Amount Recoverable
From Others

» UPPTCL* 2067.20 2950.62
Amount Payable

To Others

> UPPSET 2576.15 2430.42
> UPPTCL (Trade Payable) 5874.59 6628.57

)ﬁ
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UPRVUNL 8714.09 8522.70
UPPCL CPF 788.49 737.94

*it includes investment in equity of $2.213.34 Crore and Share application money of 2180.72 Crore.

22, Financial Risk Management

The Company’s principal financial liabilities comprisc loans and borrowings, trade payables and
other payables. The main purpose of these financial liabilities is to finance the Company’s
operations. The Coimpany’s principal financial assets include borrowings/advances, trade &
other receivables and eash that derive directly from its operations. The Company also holds
equity investment,

The Company is exposed to the foliowing risks from its use of financial instruments:

Credit Risk: Credit risk is the risk of financial loss to the Company if a customer or counter
party to a financial instrument fails to meet its contractual obligation resulting in a financial
loss to the Company. Credit risk arises principally from cash & cash equivalents and
deposits with banks and financial institutions. In order to manage the risk, company accepls
only high rated bank/Fls.

Maturity Profile of UPPCL Borrowings on behalf of DISCOMs

iii.

Market Risk- Foreign Currency Risk: Market risk is the risk that changes in market
prices, such as foreign exchange rates and interest rates will affect the Company’s
income/loss. The objective of market risk management is to manage and control market risk
exposure within acceptable paramecters, while optimizing the return. The Company has no
material foreign currency transaction hence there is no Market Risk w.r.t forcign currency
translation.

Market Risk- Interest Rate Risk: The Company is exposed to interest rate risk arising
from borrowing with floaling rates because the cash flows associated with floating rate
borrowings will fluctuate with changes in interest rates. The Company manages the interest
rate risks by entering into different kind of loan arrangements with varied terms {eg. Rate of
interest, tenure ete.)

At the reporting date the interest rate profile of the Company’s intcrest-bearing financial
instruments is as under:

(X in Crore)

Particulars As at As at

31.03.2024 31.03.2023

Financial Asscts

Fixed Interest Rate Instruments- Deposits with Bank 3339.95 3666.35
Total 3339.95 3666.35

Financial Liabilities

Fixed Interest Rate Instruments- Financial Instrument Loan 67936.67 78256.86

Variable Interest Rate Instruments- Cash Credit from Banks 199.77 200.69
Total 68136.44 78457.55

* Il includes Short Term Loan, Overdraft and Cash Credits.

iv.

Fair value sensitivity analysis for fixed-rate instruments: The Company’s fixed rate
instruments arc carried at amortized cost. They are therefore not subject to interest rate risk,
since neither the carrying amount nor the future cash flows will fluctuate because of a
change in market interest rates.

Liquidity Risk: Liquidity risk is the risk that the Company will encounter difficulty in
meeting the obligations associated with its finaneial liabilitics that arc settied by delivering
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23.

24.

25.

26.

27.

28.

29.

30.

cash or other financial assets. The Company’s approach to managing liquidity is to ensure,
as far as possible, that it will always have sufficicnt liquidity to meet its liabilities when due,
under both normal and stressed condition, without incurring unacceptable losses or risking
damage to the company’s reputation. Further fixed deposit in Note-8, 11-A and 11-B, of
22460.72 crore includes 21875.15 crore placed with ICICI bank out of which 21825.67
crore arc in terms of Debt Service Reserve Account (DSRA)Y/Bond Scrvice Reserve Account
(BSRA) as per bond issuvance terms/agreements exccuted with the debenture trustecs M/s
Beacon Trusteeship Ltd. / M/s Vistra ITC Ltd. for various issues of Bonds by UPPCI..
However, there is a risk factor associated with placement of major portion of deposits with
any onc bank.

The Company manages liquidity risk by maintaining adequate FFl/Bank facilities and
reserve borrowing facilities by continuously monitoring, forccast the actual cash flows and
matching the maturity profile of financial assets and liabilities.

Capital Management

The Company’s objective when managing capital is to safeguard its ability to continue as a
going concern, so that it can continue to provide returns for sharcholders and bencfits for
other stakcholders and maintain an appropriate capital structure of debt and equity.

The Company is wholly owned by the GoUP and the decision of injecting the cquity in the
company lies solely with the GoUP. The company acts on the instruction and orders of the
GoUP to comply with the statutory requirements.

The debt portion of capital structure is funded by the various banks, Fls and other
institutions as per the requirement of the company.

in the opinion of management, there is no specific indication of impairment of assets except
investment in Subsidiarics &Associates as on balance sheet date as envisaged by Ind AS-36
(Impairment of Assets). Further, the assets of the company have been accounted for at their
historical cost and most of the asscts arc very old where the impairment of assets is very
unlikely. The Impairment in Investment in Subsidiaries and Associates is ealculated on the
basis of Net worth of Subsidiaries & Associales since consistent basis.

The sale of Electricity does not include Electricity Duty payable to the State Government.

Consequent to the applicability of Ind-AS the financial statements for the year ended 2023-
24 has been prepared as per Ind-AS. Accordingly previous year’s figures have been
regrouped/ rearranged wherever necessary to confirm to this year classification.

The Consolidated Annual Accounts of 2022-23 has been adopted in Annual General meeting
held on 30.03.2024.

The figures as shown in the Balance Sheet, Statement of Profit & Loss, and Notes shown in
(...... ) denote ncgative figures.

The Company has not created Repgulatory Assets as Ind AS 114 Regulatory Deferral
Accounts has not been applied by the Company by availing the exemption given and availed
during the year in which Ind AS first adopted by the Group.

Prior period error in total income or total expenditure has been considered material if it
exceeds 2% of the revenue from the operations of the immediate preceding financial year. If
error or omission related to income exceeds the %% ceiling limit as explained above, then all
prior period error (whether related to income or expenditure) has been considered material
and dealt in accordance with Ind AS 8. In the same manner, If error or omission related to
expenditure excceds the 4% ceiling limit as explained above, then all prior period crror
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(whether related to income or expenditure) has been considered material and dealt in
accordance with Ind As 8. Immatcrial Prior Period Errors/omissions discovered during the
year have been adjusted during the current year. Statement showing the details of correetion
and restatement are given below:

RECONCILIATION OF CONSOLIDATED BALANCE SHEET AS AT 01.04.2022

Particulars

ASSETS
Non-current assets
(a) Property, Plant and Equipment

(b) Capital work-in-progress
{c) Assets not in Posscssion
(d) Intangible assets
(¢) Intangible Assets Under Development
(f) Financial Assets
(1) Investments
(i1} Loans
(iii) Others
Current assets
(a) Inventories
(b) Financial Assets
(i) Trade rcecivables
(ii) Cash and cash equivalents
(iii) Bank balances other than (ii) above
(iv) Others

{c) Other Current Assets

Total Assets

EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital
{b) Other Equity
LIABILITIES
Non-current liabilities
(a) Financial liabilitics
(1) Borrowings
(ii) Trade payables
{b) Other financial liabilitics
Current liabilitics
(a) Financial liabilities
(i) Borrowings
{ii) Trade payables
(iii) Other financial liabilities

{b) Provisions

Total Equity and Liabilities

Note Audited
No. figures as
on
01.04.2022
2 65.161.39
3 3.38L.71
4 132.58
5A 82.53
5B 60.36
6 2,170.86
7
8 18.444.62
9 3.784.94

10 §7.244.59

11-A 5977.58
i1-B 647.55
i2 4,955.26
13 2.731.82
1,94,775.79

L4 1.09,679.38
15 -63.296.68

16 71.111.30
17

18 6.104.99

19 11.985.66
20 29,992 11
21 29,199.03

22

1,94,775.79

20

Adjustments

-27.58

-0.02
-124.20
-0.01

-3301.25

-10.61
-0.02

-492.69

95.85

-396.84

-492.69

Restated
figures as
on
01.04.2022

65,133.81
3,38L.69
8.38
82.52
60.36
2.170.86
18.444.62
3.784.94
86.914.34
5.977.58
647.55
4.944.65
2.731.80

1,94,283.10

1,09.679.38
-63.392.53

7LLEEL30

6,104.99
11.985.66

29.992.11
28.802.19

1,94,283.10

(Rs. in Crore)

Remarks

PPL

Round off
PPE
Round ofT

CFS Adjustment

PPE. Regrouping &
Round off

PPE & Round off

PPE

PPE, CFS Adjustment,
Regrouping & Round off
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RECONCILIATION OF CONSOLIDATED BALANCE SHEET AS AT 31.03.2023

Particulars

ASSETS
Non-current assets
{a) Property, Plant and Equipment
{b) Capital work-in-progress
(c) Assets not in Possession
(d) Intangible assets
(e} Intangible Assets Under
Development
(f) Financial Assets

(i) Investments

(i1) Loans

(iti) Others

Current assets

(a) inventories

{b) Financial Assets
(1) Trade receivables

(ii) Cash and cash cquivalents

(1ii) Bank balances other than (ii)
above
(iv) Others

{¢) Other Current Assets

Total Assets

EQUITY AND LIABILITIES
Equity

(a) Equity Share Capital

() Other Equity

LIABILITIES
Non-current liabilities
(a) Financial habilities

(i) Borrowings

{i1) Trade payables
{b) Other financial liabilities
Current liabilities
(a) Financial liabilities

(i) Borrowings

(ii) Trade pavables

(iii} Other financial liabilitics

{b) Provisions

Total Equity and Liabilities

Note
No.

10

11-

11-B

15

16
17
18

19
20
21

22

Audited
figures as

on
31.03.2023

67945.59
3812.10
128.04
150.91
1.29

2168.64
(.00
16335.06
2419.15

78493.53

4226.29
754.97

5097.30

3641.25

1,85,174.12

118467.77
(79698.92)

63936.82

6535.31

15449.52
32271.48
28212.14

0.00

1,85,174.12

21

Adjustments

(27.61)
0.00
(121.15)
0.00
0.00

0.00
0.00
64.84
0.00

(276.89)

0.07
(46.02)

(11.3h)

41.99

(376.08)

0.00
(96.79)

0.00
2.632.28
(0.01)

0.0l
(2632.22)
(354.82)
(.00

(376.08)

Restated
figures as
on
31.03.2023

67917.98
3812.10
6.89
150.91
1.29

2.168.64
0.00
16.399.90
2419.135

78216.64

4226.36
708.95

5085.99

3683.24

1,84,798.04

118467.77
(79795.71)

63936.82
2.632.28
6535.30

15449.53
29639.26
27857.32

(.00

1,84,798.04

(Rs. in Crore)
Remarks

PPL & Round off

PPE

Regrouping & Round off

PPL. Regrouping & CFS
Adjustment
PPE & Round off

Regrouping

PPE, Regrouping, Round
off

PPE & Round olf

0.00

PPE & Round oft

Regrouping
Round oft

Round off

Regrouping

PPE. Regrouping & CFS
Adjustment, Round off

0.00




Reconciliation of Statement of Profit & Loss for the Year ended 2022-23

{Rs. in Crore}

A B C D E F G H I=F
Particulars Note Audited Adjustment of PPE/ Total Adjustments Restated figures for  Adjustment of Prior
No.  figures for Regrouping the year ended Period Error for the
the year 31.03.2023 period ended
ended  Relttedto - Related to 31.03.2022 and before
31.03.2023 adjusted in Retained
ended ended Earning
31.03.2023  31.03.2022
and before
I Revenue From Operations 23 64461.32 173.38 16.46 189.84 64634.70 16.46
H  Other Income 24 25810.31 (2016.29) 2034583 18329.54 23794.02 20345.83
111 Total Income (I+11) 90271.63 (1842.91) 20362.29 18519.38 88428.72 20362.29

IV  EXPENSES
1 Cost of materials consumed

2 Purchases of  Stock-in-Trade  (Power 23 71955.76 0.00 0 0.00 71953.76 0.00
Purchased)
3 Changes in inventories of finished goods.

Stock-in-Trade and work-in-progress

4 Employee benefits expense 26 2410.00 (2.34) (57.36) {59.90) 2407.46 (57.36)
5 Finance costs 27 8062.29 (0.06) 0.59 0.33 8062.23 0.59
6 Depreciation and amortization expenses 28 3577.95 (5.25) 15.23 9.98 3572.50 15.23
7 Administration, General & Other Expense 29 2973.37 17.99 73.54 91.53 299136 73.54
8 Repair and Maintenance 30 2491.13 (0.09) 56.96 56.87 2491.04 56.96
9 Bad Debts & Provisions 31 14561.18 0.09 0.00 (.09 14561.27 0.00
10 Other expenses
[V Total expenses (IV) 106031.48 10.14 88.96 99.10 106041.62 88.96
V  Profiv(Loss) before exceptional items and 1ax (15759.85) (1853.0%) 20273.33 18420.28 (17612.90) 20273.33
(L1-1V)
VI  Exceptional ltems 32 98.68 0.00 98.68
VII  Profit/(Loss) before tax (V(+/-)V]) (15858.53) (1853.05) 20273.33 18420.28 (17711.58) 20273.33

VIl Tax expense:
(1) Current tax
(2) Deferred tax
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IX

XI

X0

X
X1V

XV

Profit (Loss) for the period from continuing
operations (VII-VII])

Profit/{Loss) from discontinued operations
Tax expense of discontinued operations

Profit/(Loss) from discontinued operations
(after tax) {(X-X1)

Profit/(Loss) for the period (IX+XID

Other Comprehensive Income

A (i) Itemms that will not be reclassified to
profit or loss- Remeasurement of Defined
Benefit Plans (Acturial Gain aor 1.0ss)

(i) Income tax relating to items that will not
be reclassified to profit or less

B (i) Items that will be reclassificd to profit or
loss

{ii) Income tax relating to itewns that will be
reclassified to profit or loss

Total Comprehensive Income for the period
(XII+XiV) (Comprising Profit/(Loss) and
Other Comprehensive Income for the period)

EPS

(15858.53)  (1853.05)

(15858.53)  (1853.05)

{(11.20) 0.00

(15869.73) (1853.05)

(138.09) (16.13)

20273.33

20273.33

0.00

20273.33

Note: Restaternent on account of prior period errors has been made in PUVVNL, DVVNL and PVVXNL only.

23

18420.28

18420.28

0.00

18420.28

(17711.58)

(17711.58)

(11.20)

(17722.78)

(154.22)

20273.33

20273.33

20273.33



31. Disclosure as per Ind AS-37 is as under:-

Particulars Opening
balance as
on
01.04,.2023
CWIP- Capital Advance 11.70
Provision for Trade Receivable Note- 10 30,872.93
Provision for impairment in investment 167.70
Note- 06
Provision for bad & doubttul debts- 198.71
Financial Assets-Loans (Non-current)
Note-7
Provision for Financial Assets-Others 12.02
{(Non-Current) Note-8
Provision of Obsolete stores Note-9 245.76
Provision for estimated loss on theft of 188.21
fixed assets pending investigation Note
12
Provision for bad & doubtiul debts- 125.29
Financial Asscts-others (current) Note-
12
Sub-Total- Note-12 313.50
Provision for Other Current Assets 2().20
Note-13
Total 31,842.52

32. Exceptional Items:

Provision
made
during the
year

9,771.88

29.67

157.63

40.19

19.05

477.78

496.83

5.10

10,501,30

Withdrawal/
adjustment
of provision
during the
year at
UPPCL &
Discoms
through PL

0.01

1.20

12.02

3158

J.58

0.06

16.87

Withdrawal/
adjustment
of provision
during the
year at
UPPCL &
Discoms
through
Other

63.11
(.09

0.20

0.29

63.39

Closing
Balance at
UPPCL &
Diseoms as

on 31.03.2024

11.69
40.644 .81
166.50

228.38

157.63

222.84
20717

599.29

806.46

25.24

42,263.56

The company prescnts the information cxcluding exccptional items which allows a better
understanding of underlying performance of the company. Exceptional items are identificd by
virtue of nature so as to facilitate, the comparison with prior period and to assess underlying
trends in financial performance of the company. Accordingly, the company has shown the
amount of loss incurred by the Trusts (CPI° & GPF) on investment in DHFE as ‘lxceptional

hems’ in the profit and loss account as detailed below:

Breakup of Exceptional [tem for the FY 2023-24

Letter No. Name UPPCL PuVVNL
of ktem

CPF 576 dated 15- Interest 1.91 14.53

04-2024

GPF 404 dated 15-  Interest 8.92 17.30

04-2024

2

e

MVVNL DVVNL

[1.74

16.46

24

(Rs. in Crore}

PVVYNL  Kesco Total
8.22 12.26 1.30 49.96
11.01 12.75 5.04 72.08
122.04




Breakup of Exceptional Item for the FY 2022-23
(Rs. in Crorc)

Letter No. Name UPPCL PuV¥NL MVVNL DVVNL PYVNL Kesco Total
of Item
CPF 455 dated 06- Interest 1.78 13.57 10.96 7.67 11.44 1.21 46.63
05-2023
GPF 637 dated 31- Interest 7.11 7.26 9.17 19.43 6.70 2.38 52.05
05-2023
98.68

33. Disclosures_related to Additional Borrowing space of 0.50 percent of GSDP linked to
performance_in_power_sector_scheme_and Revamped Reform-linked Results-Based
Distribution Sector Scheme of the Central Govt. of India.

A. Regulatory Assets:
No new Regulatory Assects (Or uncovered losses or any other similar provisions) have been

created by the company in the financial year 2023-24.

B. Guarantees:

(i) No guarantec has been issued by the state through Govt. (GoUP) or any of its PSUs in
support of the Loans taken by the Discoms.
lowever, the state Govt. (GoUI’) has tssued guarantees in support of fund arrangement
through loans/bonds taken/issued by the 1lolding Company (UPPCL) on behalf of the
company as given below:

Details_of guarantees issued by GoUP in_support of above borrowings arranged by the
Holding Company (UPPCL):

(¥ In Crore)
Guarantee taken by UPPCL (Holding company) on behalf of Discoms

Particulars 2023-24 2(22-23

PuVVNL 33732.38 34217806
MVNNL 2120745 2192446
DVVNL 2483235 24507.51
PVVNL 9834.02 11780.94
Kesco 3606.79 378222
Total 93212.99 96212.99

C. Eleetricity Dues

Total Elcctricity Dues recoverable from the Govt. departments/State PSU’s/Subordinate offices and

Local Bodies as on 31.03.2024 is as follows:
(¥ in Crore)

Particulars PuVVNIL MVNNL DVVNL PVVNL Kcsco Total
Upto 6 months 668.61 2561.65  2737.45 383.96 262.48 6614.15
Greater than 6 months and upto 1 341.16 167.57 620.48 16.22 474.12 1619.55
year

Greater than 1 year and upto 2 years 414.33 259.27 243.83 28.34 4.76 950.53
Greater than 2 year and upto 3 vears 228.77 191.51 322.01 7.44 12.62 762.35
Greater than 3 years 2837.03 865.50 890.41 1433.28 357.59 6383.81
Total 4489.90 404550 4814.18 1869.24 1111.57 16330.39
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D. Subsidy:

(a} Status of Subsidy paid by the GoUP is as undcr: -

DISCOMS Name of subsidized Subsidy Subsidy Subsidy
consumer category Receivable Received Claimed
as on against during
01.04.2023 Receivable the year
ason
01.04.2023
PuVVNL LMV-1 {Domestic 0.00 0.00 4358.37
Light & Fan) and
MVVNL LMV.5 (Private 0.00 0.00 394553
DVVNL Tube Well) 0.00 0.00 388337
PVVNL 0.00 0.00 427281
KESCO 0.00 0.00 0.00

E. AT & C Losses:

The details of AT & C losses are given below:

S.No. Particulars PuVVNL MVNNIL DVVNL

A Input Energy (MkWh) 32929.608  28301.092 29628.434

B Transmission Loesses (MkWh) 0.00 0.00 (.00

C Net Input Energy (MkWh) 32929.608  28301.092 29628.434

D Energy Sold (MkWh) 27223.527  24064.240 24166.021

E Revenue from sale of Power(Including 19230.31 18561.66 18004.27
subsidy booked)(Z Cr.)

F Adjusted revenue from sale of energy 19230.31 18561.66 18005.17
on subsidy received basis (2 Cr.)

G Opening debtors for sale of cnergy (2 33654.01 25293.69 20844 .88
Cr)

H Closing debtors for sale of energy (3 33046.77 25546.32 21189.47
Cr.)

1 Adjusted Closing debtors for sale of 33046.77 25546.32 21189.47
energy (T Cr,)

J Collection Efficiency (%) {1=(F+ G- 103.16% 08.64% 98.09%
B/E}

K Units Realised (MkWh)=[ Energy 28083.161 23736.711 23703.459
sold*Collection efficiency]

L Units Unrealised (MkWh)=[Net tnput 4846.447 4564.381 5924935
Encrgy - Units realised]

M AT & C Losses (%)=[{Units 14.72% 16.13% 20.00%

Unrealised/Net Input Energy} *100]

(T in Crore)

Subsidy
received
against

subsidy
claimed
during

the year
435837

3945.53

3883.37
4272.81

0.00

PYVNL
39107.833
0.00
39107.838
34132907
27094.89

2709489

12175.68
12655.94

12655.94

98.23%

33527.900

3579.938

14.27%

Closing
balance as
on
31.03.2024

0.00

0.00

0.00
0.00

0.00

Kesco
4289.154
(.00
4289.154
3877.508
3177.70

3177.70

3815.50
3577.38

3577.38

107.49%

3877.508

411.646

9.60%
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F. Average Cost of Supply & Average Realisable Revenue:

The details of Average cost of supply (ACS) — Average Realisable Revenue (ARR) Gap are given
below:

Particulars Unit PuVV¥NIL. MYNNL DVVNL PVVNL Kesco
Total Input Energy (A) MU 32920608  28314.364 29628.434  39107.838  4289.154
Total Expenditure (B) Rs. Crore 25755.03 24030.98 23761.08 26855.43 3888.83
Average Cost of Supply Rs. 7.82 8.49 8.02 6.87 9.07
(C=B/A*1])

Total Revenue from Sale of Power  Rs. Crore 19070.21 [8603.55 17947.53 27094.89 3177.70

(Excluding Subsidy Booked plus
subsidy received) (D)

Subsidy Booked (E) Rs. Crore 4358.37 4023.07 4348.95 4363.34 -
Subsidy Received (F) Rs. Crore 4358.37 4023.07 4349.85 4363.34 -
Other Income (Excluding Rs. Crore 2848.19 3939.77 3455.07 648.29 162.32

regulatory income & UDAY Grant)

Revenue (Subsidy Received Based) Rs. Crore  21918.39 22543.32 21403.50 27743.19 3340.062
(D-E+F+(G)

Average Realizable Revenue Rs. Crore 6.66 7.96 7.22 7.09 7.79

(H/A*10)

ACS-ARR Gap (C-1) Rs. I.16 0.53 0.80 -0.22 1.28
Crore

G. Creditors Days:

Discoms Trade Payables (Power Purchase  Total Power Purchase  Crediters Days (in Days)
Ducs) as on 31.03.24 (Rs. in Crore) and Transmission Cost
as on 31.03.24 (Rs. in

Crore)
A B A/B*365

PuVVNL 10823.75 16686.76 237
MVNNL 8683.88 16260.78 195
DVVNL 11021.63 16455.36 244
PVVNL 1646.11 22911.19 26

Keseo 1326.25 2699.07 179

H. Debtors Days:
Discoms Net Trade Reecivables as on Revenue from Debtors Days (in Days)

31.03.24 (Rs. in Crore) Operations (inclusive

of ED) as on 31.03.24
(Rs. in Crore)

A B A/B*365
PuVVNL 24307.15 15553.70 570
MVNNL 17304.81 15273.98 414
DVVNL 14611.75 14353.65 372
PVVNL 10728.30 2398231 163
Keseo 2279.86 3358.33 248

!
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34. Disclosure regarding RDSS Scheme (PQ/SOP) compliance.

Purvanchal Vidyut Vitran Nigam Limited

Profit & l.oss
Tablc 1: Revenue Details
Revenue from Operations (A = A1+A2+A34+-A4+AS+AG)
Al: Revenue from Sale of Power
A2: Fixed Charges/Recovery from theft eic.
A3: Revenue from Distribution Franchisee
A4: Revenue from Inter-state sale and Trading
AS: Revenue from Open Access and Wheeling
A6: Any other Operating Revenue
Revenue - Subsidies and Grants (B = B1+B2+B3)
BI: Tariff Subsidy Boaked
B2: Revenue Grant under UDAY
B3: Other Subsidies and Granis
Other Income (C = C1+C2+(C3)
Ci: Income booked against deferred revenye™
Interest from Fixed Deposits
C2: Misc Non-tariff income from consumers (including DPS)
C3: Other Non-operating income
Total Revenue on subsidy booked basis{ D=A + B + C)
Tariff Subsidy Received ( E)
Total Revenue on subsidy received basis( F=D -B1 + E)

Whether State Government has made advance payment of subsidy for
the quarter(Yes/No)

Table 2: Expenditure Details
Cost of Power { G = G1 + G2+ GJ3)

G1: Generation Cost (Only for GEDCOS}

G2: Purchase of Power

G3: Transmission Charges

O&M Expenses ( H =111 + 112 + 113 + 114 + 115 + 16 + 117)

HI: Repairs & Maintenunce

112: Employee Cost

H3: Admn & General Expenses

I14; Depreciation

H5: Total Interest Cost

H6: Other expenses

H7: Exceptional ltems

Total Expenses (1=G +11)

Proftitbeforetax (1 =D -1)
_ Ki: Income Tax

28

e

2023-24
14.712
14.653

7.219
4,358
108
2.752
96

66
30
22,027
4358
22,027

2023-24

16,687

15.827
860
9.117
635
658
72
932
2.599
3.490
32
25,804

-3,776

Year

Year

2022-23

13.661
13.661

5.906
3,224

2.681
155

141
14
19,721
3.224
19,721

2022-23

16.031

15.241
790
11,065
713
024
706
1,158
2.745
5.098
21
27,096

-7,375




K2: Deferred Tax
Profit after tax { L.=J - K1 - K2}
Other Comprehensive Income
Net Profit/(Loss) for the Period

Balance Sheet
Table 3: Total Assets
M1: Net Tangible Assets & CWIP
M2: Other Non-Current Assets
M3: Net Trade Receivables
M3a: Gross Trade Receivable Govt. Dept.
M3b: Gross Trade Receivable Other-than Govi. Dept.
M3c:Provision for bad debts
M4: Subsidy Receivable
M5: Other Current Assets
Total Assets (M= MI + M2 + M3 + M4 + M3)

Table 4: Total Equity and Liabilities

NI1: Share Capital & General Reserves
N2: Accumulated Surplus/ (Deficit) as per Balance Sheet
N3: Government Grants for Capital Assets
N4: Non-current Jiabilities
NS5: Capex Borrowings
Noa: Long Term Loans - State Govt
N6b: Long Term Loans - Banks & Fls
Né6c: Short Term/ Medium Term - State Govt
N6d: Short Term/ Medium Term - Banks & Fls
N6: Non-Capex Borrowings
N7a: Short Term Borrowings/ from Banks/ FIs
N7b: Cash Credit/ OD from Banks/ Fis
N8: Payables for Purchase of Power
N9: Other Current Liabilities

Total Equity and Liabilities { N =N1 + N2 + N3 + N4 + N5 + N6 + N7 +
NE +N9)

Table 5; Technical Details

0O1: Total Installed Capacity (MW) (Quarter Ended) (Only for
GEDCOs)

Ola: Hydel
O1b: Thermal
Olc: Gas
Old: Others

02: Total Generation (MU) (Quarter Ended) (Only for GEDCOs)

O2a: Hyde!

29

/b7

-3,776 -7375
-3,776 -7.375
2023-24 2022-23
Ason 3lst Mar  As on 31st Mar
21,272 19,287
24307 28.492
6.782 6.846
31,141 31.789
-13,615 -10.142
8.585 9.145
54,164 56,924
2023-24 2022-23
Ason 3ist Mar  Ason 3lst Mar
28.025 25.194
-18.554 -15.563
0 0
2,126 1.133
18,834 22,688
0 f]
18,834 22,688
10,824 11,296
12.909 12.176
54,164 56,924
Year
2023-24 2022-23




02b: Thermal
Q2c: Gas
02d: Others
03: Total Auxiliary Consumption (MU) (Year Ended)
04 : Gross Power Purchase (MU) (Year Ended)
Gross Input Energy (MU) (05 =02 - O3 + 04)
06: Transmission Losses (MU)(Interstate & [ntrastate)
07: Gross Energy sold (MU}
O7a: Energy Sold to own consumers
O7b: Bulk Sale to Distribution Franchisee
Q7c: Interstate Sale/ Energy Traded/Net UI Export
Net Input Energy (MU) (08 = Q5 - 06 - O7c)
Net Energy Sold (MU) (09 = (07 - O7c¢)

Revenue Billed including subsidy booked (010 = A1 + A2 + A3 +BI)

O115: Opening Gross Trade Receivables (including any adjustments) (Rs
crore)

012: Adjusted Gross Closing Trade Receivables (Rs crore)

Revenue Collected including subsidy received (013 = Al + A2+ A3+ L+
011-012)

Billing Efficiency (%) (014 = O9/08* 100)
Collection Efficiency (%) (015 = (Q13/010%100)
Energy Realised (MU) (O15a = 015*09)

AT&C Loss (%) (016 =100 - O14*Q15/100)

Table 6: Key Parameters

ACS (Rs/kWh) ( P1 =1*10/05)

ARR on Subsidy Booked Basis (Rs./kWh) ( P2 = D*10/03)
Gap on Subsidy Booked Basis (Rs./kWh) ( P3 =PI - P2)
ARR on Subsidy Reccived Basis (Rs./kWh) (P4 = F*10/035)
Gap on Subsidy Reccived Basis (Rs./kWh) (P5 =P1 -P4)

ARR on Subsidy Received excluding Regulatory Income and UIDAY Grant
(Rs/kWh} (Rs./kWh) (P6 = (F-B-C1)*10/03)

Gap on Subsidy Received excluding Regulatory Income and UDAY Grant
(Rs./kWh) (P7 =P1 - P6)

Receivables (Days) (P8 = 365*M5/A)
Payables (Days) (P9 = 365*N8/G)
Total Borrowings (P10 = N6 + N8 + N9)

Table 7: Consumer Category wise Details of Sale (MU)

Q1: Domestic

Q2: Commercial

Q3: Agricultural

Q4: Industrial .

e

32,930
32,930

27,224
27.148

76
32,930
27,224

19,012

34,486
33,718
19,779

82.67
104.03
28,321
14.00

2023-24
7.84
6.69
1.15
6.69
1.15

6.66

1.18

603
237
23,733

2023-24

14,813
3,234
3,021

2,550

Year

Year

31,132
31,132

25,714
25,714

31,132
25,714

16,885

32,520
34,486
14,919

82.6
88.36
22,720
27.02

2022-23
8.7
599
2.7
5.99
2.7

4.2

4.51

761
257
23,473



Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 1.926 2.380

Q6: Others 1,680 760
Railways - -
Bulk Supply -
Miscellaneous 1.604 760
Distribution Franchisee -
Interstate/ Trading/ Ul 76
Gross Energy Sold (Q7=QI + Q2+ Q3+ Q4 + Q5 + Q6) 27,224 25,714
Year
Table 8: Consumer Category-wise Details of Sale (Rs. Cr.) 2023-24 2022-23
Q1: Domestic 6.572 6.177
Q2: Commercial 2,639 2.605
Q3: Agricultural 757 384
Q4: Industrial 2,518 2273
Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 1.794 1.603
Q6: Others 432 553
Railways -
Bulk Supply - -
Miscellaneous 374 553
Distribution Franchisee - -
Interstate/ Trading/ Ul 58
Gross Energy Sold (Q7=Q1 + Q2+ Q3 + Q4 + Q5+ Q6) 14,712 13,653

Madhyanchal Vidyut Vitran Nigam Limited

Profit & Loss Year

Table 1: Revenue Details 2023-24 2022-23

Revenue from Operations (A = AI+A2+A3+A4+AS+AG) 14580.00 13708.00
Al: Revenue from Sale of Power 14539.00 13663.00

A2; Fixed Charges/Recovery from theft etc. - -

A3: Revenue from Distribution Franchisee - -

Ad: Revenue from Inter-state sale and Trading 12.00 25.00
AS5: Revenue from Open Access and Wheeling 30.00 20.00
A6: Any other Operating Revenue - -
Revenue - Subsidies and Grants (B = B1+B2+B3) 7370.00 6099.00
Bi: Tariff Subsidy Booked 4023.00 3692.00
B2: Revenue Grant under UDAY - -
B3: Other Subsidies and Grants 3347.00 2407.00
Other Income (C = C1+C2+C3) 710.00 434.00

Cl: Income booked against deferred revenue* - -

Interest from Fixed Deposits - -

C2: Misc Non-tariff income from consumers (including DPS) 508.00 336.00
C3: Other Non-operating income 202.00 98.00
Total Revenue on subsidy booked basis(D=A+B + () 22661.00 20241.00

b
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Tariff Subsidy Received ( E )
Total Revenue on subsidy received basis ( F=D - Bl +E)

Whether State Government has made advance payment of subsidy for
the quarter(Yes/No)

Table 2: Expenditure Details
Cost of Power (G = Gl + G2+ G3)
GI: Generation Cost (Only for GEDCOS)
G2: Purchase of Power
G3: Transmission Charges
O&M Expenses ( H = H1 + 112 + H3 + 114 + 115 + H6 + H7)
HI: Repairs & Maintenance
112: Employee Cost
H3: Admn & General Expenses
H4: Depreciation
H3: Total Interest Cost
HG6: Other expenses
H?7: Exceptional Items
Total Expenses(1=G + H )

Profitbeforctax (J =D -1)
KI: Income Tax
K2: Deferred Tax
Profit afler tax (L =1 - K1 - K2)
Other Comprehensive Income
Net Profit/{Loss) for the Period

Balance Sheet
Table 3: Total Assets
M1: Net Tangible Assets & CWIP
M2: Other Non-Current Assets
M3: Net Trade Receivables
M3a: Gross Trade Receivable Govt. Dept.
M3b: Gross Trade Receivable Other-than Govt. Dept.
M3c:Provision for bad debts
Md4: Subsidy Receivable
MS: Other Current Assets
Total Assets ( M =M1 + M2 + M3 + Md + M3)

Table 4: Total Equity and Liabilities

N1: Share Capital & General Reserves

N2: Accumulated Surplus/ (Deficit) as per Balance Sheet
N3: Government Grants for Capital Assets

N4: Non-carrent liabilities

32

. -

4023.00 3692.00
22661.00 20241.00
No No
Year
2023-24 2022-23
16261.00 16370.00
15522.00 15677.00
739.00 693.00
7770.00 8695.00
374.00 477.00
659.00 558.00
939.00 813.00
§83.00 840.00
1740.00 1808.00
3137.00 4175.00
39.00 25.00
24031.00 25065.00
-1370.00 -4825.00
-1370.00 -4825.00
-1370.00 -4825.00
2023-24 2022-23
Ason 3lst Mar  Ason 3lst Mar
19506 17938
574 698
17305 20223
4045 5559
24687 22954
11427 8291
112 93
4745 4154
42241 43106
2023-24 2022-23
Ason 3Ist Mar  Ason 3lst Mar
25.826 23,391
21715 -20.345
4,134 3.833
1,509 1.329




N5: Capex Borrowings

N3a: Long Term Loans - State Govt
N5b: Long Term Loans - Banks & Fls
NS5c: Short Term/ Medium Term - State Govt
N5d: Short Term/ Medium Term - Banks & Flis

N6: Non-Capex Borrowings
Néa: Short Term Borrowings/ from Banks/ FIs
N6b: Cash Credit/ OD from Banks/ Fis

N7: Payables for Purchase of Power

N8: Other Current Liabilities
Total Equity and Liabilities { N = N1+ N2+ N3+ N4 + N3 + N6 + N7 +
N8)

Table 5: Technical Details

O1: Total Installed Capacity (MW) (Quarter Ended) (Only for
GEDCOs)
Ola: Hydel

0ifb: Thermal

Olc: Gas

Old: Others

02: Total Generation (MU) (Quarter Ended) (Only for GEDCOs)

02a: Hydel

02b: Thermal

02c: Gas

02d: Others

03: Total Auxiliary Consumption (MU) (Year Ended)
04 ; Gross Power Purchase (MU) (Year Ended)
Gross Input Energy (MU} (05 =02 - 03 + O4)
O6: Transmission Losses (MU){Interstate & Intrastate)
O7: Gross Energy sold (MU)
O7a: Energy Sold to own consumers
O7b: Buik Sale to Distribution Franchisee
O7c: Interstate Sale/ Energy Traded/Net UI Export
Net Input Energy (MU) (08 = 05 - 06 - Q7¢)
Net Encrgy Sold (MU) ( 09 =07 - O7¢)
Revenue Billed including subsidy booked (010 = Al + A2+ A3 + Bl)

O11: Opening Gross Trade Receivables (including any adjustments) (Rs
crore)

012: Adjusted Gross Closing Trade Receivables (Rs crore)

Revenue Collected including subsidy reccived (013 = Al + A2 + A3+ ¢
011-012)

Billing Efficiency (%) (014 = O%/08* 100}
Collection Efficiency (%) (O15-- 013/010*100)
Energy Realised (MU) (O15a = 015*¥09)

AT&C Loss (%) (016 = 100 - (314*015/100)

33

15,652

11,850

3,803

8.684
8.150

42,241

2023-24

28314
28314

24,078
24,064

13
28,301
24,064
18,562

25,294
25,546
18,309

85.03
95.64
23,737

16.13

17,816

14,355

34617

9,886
7.196

43,106

Year
2022-23

27.347
27.347

23,228
23.202

26
27,321
23,202
17,356

23,428
25,294
15,490

84,92
89.25
20,708
24.21



Year

Table 6;: Key Parameters 2023-24 2022-23
ACS (Rs./kWh) ( P1 =1*10/05) 8.49 92.17
ARR on Subsidy Booked Basis (Rs./kWh) { P2 = D*10/03) 8.00 7.40
Gap on Subsidy Booked Basis (Rs./kWh) ( P3 =P1 - P2) 0.48 1.76
ARR on Subsidy Received Basis (Rs./kWh) (P4 = F*10/05) 8.00 7.40
. Gap on Subsidy Received Basis (Rs./kWh) (P5 =P1 - P4) 0.48 1.76
ARR on Subsidy Received excluding Regulatory Income and UDAY Grant 3.00 7.40
(Rs/kWh) (Rs/kWh) (P6 = (F-B2-C1)*}1)/05)
Gap on Subsidy Received excluding Regulatory Income and UDAY Grant 0.48 1.76
(Rs/kWh) (P7=P1-P6)
Receivables (Days) (P8 = 365*M3/A) 433 538
Payables (Days) (P9 = 365*N7/G}) 195 220
Total Borrowings (P10 = N5 + No) 15,632 17,816
Year
Table 7: Consumer Category wise Details of Sale (MU) 2023-24 2022-23
Q1: Domestic 13,127 13,149
Q2: Commercial 3.594 2812
Q3: Agricultural 2,583 2,527
Q4: Industrial 2.855 2497
Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 1,809 1,921
Q6: Others 109 322
Railways 17 31
Bulk Supply -
Miscellaneous 79 265
Distribution Franchisee - -
Interstate/ Trading/ Ul 13 26
Gross Energy Sold (Q7=0Q1 + Q2 + Q3+ Q4 + Q5 + Q6) 24,078 23,228
Year
Table 8: Consumer Category-wise Details of Sale (Rs. Cr.) 2023-24 2022-23
Q1: Domestic 6,430 6,632
Q2: Commercial 2,102 2212
Q3: Agricultural 527 772
Q4: [ndustrial 3,462 3,040
Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting}) 1,980 907
Q6: Others 79 125
Raibways 17 13
Bulk Supply - -
Miscellaneous 50 88
Distribution Franchisee - -
Interstate/ Trading/ Ul 12 25
Gross Energy Sold (Q7=QI + Q2+ Q3+ Q4 + Q5+ Q6) 14,580 13,708

%&. | ﬁ ’




Dakshinanchal Vidyut Vitran Nigam Limited

Profit & Loss
Table 1: Revenue Details
Revenue from Operations (A = AI+A2+AI+A4HASHAS)
Al: Revenue from Sale af Power
A2: Fixed Charges/Recovery from theft etc.
A3: Revenue from Distribution Franchisee
A4: Revenue from Inter-state sale and Trading
A3: Revenue from Open Access and Wheeling
Ab: Any other Operating Revenue
Revenue - Subsidies and Grants (B = BI+B2+B3)
Bl: Tariff Subsidy Booked
B2: Revenue Grant under UDAY
B3: Other Subsidies and Grants
Other Income (C = C1+C2+C3)
C1: Income booked against deferred revenue*®
Interest from Fixed Deposits
C2: Misc Non-tariff income from consumers (including DPS)
_ C3: Otrer Non-operating income
Total Revenue on subsidy booked basis (D=A+ B + ()
Tariff Subsidy Reccived ( E )
Total Revenue on subsidy received basis( F=D-B1 +E)

Whether State Government has made advance payment of subsidy for
the quarter(Yes/No)

Table 2: Expenditure Details
Cost of Power ( G = Gl + G2+ (G3)
Gl: Generation Cost (Only for GEDCOS)
G2: Parchase of Power
G3: Transmission Charges
O&M Expenses (H=HI1+ 112 + H3 + H4 + 115 + He +[17)
HI: Repairs & Maintenance
H2: Empleyee Cost
H3: Admn & General Expenses
H4: Depreciation
HS3: Total Interest Cost
116: Other expenses
H7: Exceptional Irems
Total Expenses (1=G + 1)

Profit before tax (J =D -1)

K1: Income Tax
K2: Deferred Tax

W

Profit after tax (L = J - K1 - K2)

2023-24

13,655
[2,595

[,004

37
7.723
4,349

122
3,252
147

53
94
21,525
4,350
21,526

2023-24
16,455
15,681

774
7323
626
433
796
336
1,963
2.651
19
23,780

-2,256

-2,256

Year
2022-23
12,496
11,422

1,026

48
4,563
3.604

9359
132

94
38
17,190
3,604
17,190

Year
2022-23
15,211

14,493
718
7.259

400
724
817
2,076
2.673
27
22,470

-5,280




Other Comprehensive Income
Net Profit/(Loss) for the Peried

Balance Sheet
Table 3: Total Assets

M1: Net Tangible Assets & CWIP
M2: Other Non-Current Assets
M3: Net Trade Receivables
M3a: Gross Trade Receivable Govt, Dept.
M3b: Gross Trade Receivable Other-than Govt. Dept.
M3ec:Provision for bad debts
M4: Subsidy Receivable
MS5: Other Current Assets
Total Assets (M =M1 + M2 + M3 + M4 + M5}

Table 4: Total Equity and Liabilities

NI: Share Capital & General Reserves
N2: Accumulated Surplus/ (Deficit) as per Balance Sheet
N3: Government Grants for Capital Assets
N4: Non-current liabilities
NS§: Capex Borrowings
Néa: Long Term Loans - State Govt
N6b: Long Term Loans - Banks & Fls
Néc: Short Term/ Medium Term - State Govt
No6d: Short Term/ Medium Term - Banks & Fls
N6: Non-Capex Borrowings
N7a: Short Term Borrowings/ from Banks/ Fls
N7b: Cash Credit/ OD from Banks/ Fis
NB8: Payables for Purchase of Power
N9: Other Current Liabilities

Total Equity and Liabilities (N =N1+N2+ N3+ N4+ N5+ N6 + N7 +
N8 + N9)

Table 5: Technical Details
01: Total Installed Capacity (MW) (Quarter Ended) (Only for
GEDCOs)

Ola: Hydel

O1b: Thermal
Qlc: Gas
Old: Others
02: Total Generation (MU) (Quarter Ended) (Only for GEDCOs)
02a: Hydel
O02b: Thermal
02c: Gas

36

-2,256 -5,280
DVVNIL
2023-24 2022-23
Ason 31st Mar  Ason 31st Mar
19,102 17,326
1.332 1,559
14.612 16.725
4,814 4,457
19,199 19,034
9,402 6,766
1,716 1,447
36,762 37,057
2023-24 2022-23
Ason 31st Mar  Ason 31st Mar
25,863 25,736
-30.666 -30,050
2,080 1,986
5461 4,276
13,478 16,408
13,478 16,408
11,022 10,688
9,524 8.014
36,762 37,058
Year
2023-24 2022-23




02d: Others
03: Total Auxiliary Consumption (MU) (Year Ended)
04 : Gross Power Purchase (MU) (Year Ended)
Gross Input Energy (MU} (05 =02 - 03 + 04)
06: Transmission Losses (MU)(Interstate & Intrastate)
O7: Gross Energy sold (MU)
Q7a: Energy Sold to own consumers
O7b: Bulk Sale to Distribution Franchisee
O7c: Interstate Sale/ Energy Traded/Net UI Export
Net Input Energy (MU) (08 = 05 - 06 - O7c¢)
Net Energy Sold (MU} ( 09 = 07 - O7¢)
Revenue Billed including subsidy booked {010 = Al + A2+ A3 + BI)

O11: Opening Gross Trade Receivables (including any adjustments) (Rs
crore)

OI2: Adjusted Gross Closing Trade Receivables (Rs crore)

Revenue Collected including subsidy received (013 = Al + AZ+ A3 +E+
011-012)

Billing Efficiency (%0} (014 = 0%/08* 100)
Collection Efficiency (%) (Q15 = Q13/010%100)
Energy Realised (MU) (O15a=015*09)

AT&C Loss (%) (016 =100 - 014*015/100)

Table 6: Key Paramecters

ACS (Rs/kWh) ( P1 =1*10/05)

ARR on Subsidy Booked Basis (Rs./kWh) ( P2 = D*10/03)
Gap on Subsidy Booked Basis (Rs./kWh) ( P3=P1 - P2)
ARR on Subsidy Received Basis (Rs./kWh) (P4 = F*10/05)
Gap on Subsidy Received Basis {(Rs/kWh) (PS5 =P1 - P4)

ARR on Subsidy Received excluding Regulatory Income and UDAY Grant
(Rs/kWh) (Rs./kWh) (P6 = (FF-B-C1)* 10/05)

Gap on Subsidy Received excluding Regulatory Income and UDAY Grant
(Rs./kWh) (P7=P1 - P6)

Receivables (Days) (P8 = 365*M5/A)
Payables (Days) (P9 = 365*N10/G)
Total Borrowings (P10 = N6 + N8 + N9)

Table 7: Consumer Category wise Details of Sale (MU)
Q1: Domestic

Q2: Commercial

Q3: Agricultural

Q4: Industrial

Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting)

Q6: Others
Railways
Bulk Supply
37
) P
I | ////””'
e

29,628
29,628

24,166
21,865
2308

29,628
24,166
17,948

20,845
21,189
17,604

81.56

98.08

23,880
20

2023-24
8.03
7.26
0.76
7.27
0.76

7.22

0.8

I
244
24,502

2023-24
8.131
1,786
6,188
4,275
1,355
2430

Year

Year

28,307
28,307

22,195
19.969
2226

18,307
22,195
16,052

20,343
20,845
15,550

78.41
96.87
21,571
24.04

2022-23
7.94
6.07
1.87
6.07
1.87

6.07

1.87

490
256
27,096

202223
8.059
1,444
5011
3,990
1,332
2,359



Miscellaneous
Distribution Franchisee
Interstate/ Trading/ Ul
Gross Energy Sold (Q7=Q1 + Q2+ Q3 + Q4+ Q5 + Qo)

Table 8: Consumer Category-wise Details of Sale (Rs. Cr.}
Q1: Domestic
Q2: Commercial
Q3: Agricultural
Q4: Industrial
QS: Govt. Dept. (ULB/RLB/PWW/Public Lighting)
Q6: Others
Railways
Buik Supply
Miscellaneous
Distribution Fronchisee
Interstate/ Trading/ Ul
Gross Energy Sold (Q7 = Q1 + Q2+ Q3+ Q4 + Q5 + Q6)

Pashchimanchal Vidyut Vitran Nigam Limited

Profit & Loss
Table 1: Revenue Details
Revenue from Operations (A = Al1+A2+AI+A4+ASTAG)
Al: Revenue from Sale of Power
A2: Fixed Charges/Recovery from theft eic.
A3: Revenue from Distribution Franchisee
Ad: Revenue from Inter-siate sale and Trading
AS5: Revenue from Open Access and Wheeling
A6: Any other Operating Revenue
Revenue - Subsidies and Grants (B = B1+B2+B3)
Bi: Tariff Subsidy Bovked
B2: Revenue Grant under UDAY
B3: Other Subsidies and Grants
Other Income (C = C1+C2+C3)
CI: Income booked against deferred revenue™
Interest from Fixed Deposits
C2: Misc Non-tariff income from consumers (including DPS}
C3: Other Non-operating income
Total Revenue on subsidy booked basis(D=A +B + ()
Tariff Subsidy Received ( E )
‘Total Revenue on subsidy received basis ( F=D - Bl + E)

Whether State Government has made advance payment of subsidy for
the quarter(Yes/No)

38

127
2,301

24,166

Year

Year
20213-24
22,731.55
22,731.55

4,749.94
4,363.34
386.6
261.6%9

113.89
147.8
27743.18
4363.34
27743.18

133
2,226

22,195

2022-23
4614
1515

746
3316
1.210
1,046

20
1.026

12,448

2022-23
21,483.30
21.483.30

6.634.01
4.091.19
873.59
1669.23
232.14

98.67
133.47
28349.45
4091.19
2834945



Table 2: Expenditure Details
Cost of Power ( G = G1 + G2+ G3)

GI: Generation Cost (Only for GEDCOS)

G2: Purchase of Power

G3: Transmission Charges

O&M Expenses ( H=HE + 2 + H3 + H4 + 15 + H6 + H7)

Hl!: Repairs & Muaintenance

I12: Employee Cost

H3: Admn & General Expenses

H4: Depreciation

H5: Total Interest Cost

FH6: Other expenses

H7: Exceptional Htems

Total Expenses (1 =G+ 1)

Profit before tax (J =D -1)
K1: Income Tax
K2: Deferred Tax
Profit afler tax (L =1 - KI - K2)
Other Comprehensive Income
Net Profit/(Loss) for the Period

Balance Sheet
Table 3: Total Assets
MI: Net Tangible Assets & CWIP
M2: Other Non-Current Assets
M3: Net Trade Receivables
M3a: Gross Trade Receivable Govt. Dept.
M3b: Gross Trade Receivable Other-than Gavt. Dept.
M3c:Provision for bad debts
M4: Subsidy Receivable
MS5: Other Current Assets
Total Assets ( M =M1 + M2 + M3 + M4 + M3)

Table 4: Total Equity and Liabilities

NE: Share Capital & General Reserves
N2: Accumulated Surplus/ (Deficit) as per Balance Sheet
N3: Government Grants for Capital Assets
N4: Non-current liabilities
NS: Capex Borrowings
Néa: Long Term Loans - State Govt
N6b: Long Term Loans - Banks & Fls
Néc: Short Term/ Medium Term - State Gove
N6d: Short Term/ Medium Term - Banks & Fls

Year

2023-24
22011.19
0
21890.05
1021.14
3975.9
743.04
725.68
495.51
881.25
1035.93
69.48
25.01
26887.09

856.09

856.09

856.09

2023-24
Ason 3lst Mar
16990.61
5386.87
10728.3
1869.25
13070.75
4211.7

6735.84
39841.62

2023-24
As on 31st Mar
20967.02
-9652.07
7292.48
2483.35
8§259.43
N
6399.69

1659.74

2022-23
21514.2
0
20525.5
988.7
5849.61
707.06
620.06
477.73
699.81
1101.53
222528
18.14
27363.81

985.64

985.64

985.64

2022-23

As on 31st Mar
16135.67
6583.57
9995.26
2266.25
11940.71
42117

4373.74
37088.24

2022-23
As on 31st Mar
26403.36
-17969.53
6731.77
2351.97
10500.82
a

8170.25

2330.57



N6: Non-Capex Borrowings
N7a: Short Term Borrowings/ from Banks/ Fls
N7b: Cash Credit/ OD from Banks/ Fis

N8: Payables for Purchase of Power

N9: Other Current Liabilities
Total Equity and Liabilities (N =N1+ N2+ N3+ N4+ N3+ N6+ N7 +
N8 + N9)

Table 5: Technical Details
O1: Total Installed Capacity (MW) (Quarter Ended) (Only for
GEDCOs)

Ola: Hydel

Q1b: Thermal

Olc: Gas

Old: Others

02: Total Generation {MU) (Quarter Ended) (Only for GEDCOs)

02a: Hydel

02b: Thermal

02c: Gas

O2d: Others

03: Total Auxiliary Consumption (MU) (Year Ended)
04 : Gross Power Purchase (MU} (Year Ended)
Gross Input Energy (MU) (03 =02 - 03 + O4)
06: Transmission Losses (MU)(Interstate & Intrastate)
07: Gross Energy sold (MU)
O7a: Energy Sold to own consumers
O7h: Bulk Sale to Distribution Franchisee
O7c: Interstate Sale/ Energy Traded/Net Ul Expeort
Net Input Energy (MU) (08 = 05 - 06 - O7¢)
Net Energy Sold (MU) ( 09 = 07 - Q7¢)
Revenue Billed including subsidy booked (010 = Al + A2 + A3 + B1)

011: Opening Gross Trade Reeeivables (including any adjustments) (Rs
erore)

012; Adjusted Gross Closing Trade Receivables (Rs crore)

Revenue Collected including subsidy received (O13 = Al + A2+ A3 1 E +
O11-012)

Billing Efficiency (%) (014 = 09/08*100)
Collection Efficicncy (%) (O15 = Q13/010*100)
Energy Realised (MU) (O15a=015*09)

ATE&C Loss (%) (016 = 100 - O14*015/100)

Table 6: Key Parameters

ACS (Rs/kWh) ( P1 = [*10/035)

ARR on Subsidy Booked Basis (Rs./kWh) ( P2 - D*10/05)
Gap on Subsidy Booked Basis (Rs/kWh) ( P3 =Pl - P2)
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1646.11
88453

39841.62

2023-24

39107.838
39107.84

34132.907
34132.907
0
0
39107.838
34132.907
27094.89

12911.04
13506.37
26499.56

87.28
97.8
33382.94
14.64

2023-24
6.88
7.09

-0.22

Year

Year

1934.36
7135.49

37088.24

2022-23

39043.244
39043.24

33437.008
33437.008
0
0
39043.244
33437.008
25574.49

12254.77
12911.04
24918.22

85.64
97.43
32578.98
16.56

2022-23
7.01
7.26

-0.25



ARR on Subsidy Received Basis (Rs./kWh) (P4 = F*10/05) 7.09 7.26

Gap on Subsidy Received Basis (Rs./kWh) (P5 =PI - P4) -0.22 -0.25
ARR on Subsidy Received excluding Regulatory Income and UDAY Grant 209 704
(Rs/kWh) (Rs./kWh) (P6 = (F-B-C1)*10/03)
Gap on Subsidy Received exeluding Regulatory Income and UDAY Grant 0.22 -0.03
(Rs./kWh) (P7 =PI - P6) ’
Receivables (Days) (P8 = 365*M3/A) 172 170
Payables (Days) (P9 = 365*N8/G) 26 33
Total Borrowings (P10 = N6 + N8 + N9) 10491.41 9069.85
Year
Table 7;: Consumer Category wise Details of Sale (MU) 2023-24 2022-23
Q1: Domestic 13329.988 [3568.958
Q2: Commercial 2205.888 2048.336
Q3: Agricultural 6923315 6693.049
Q4: Industrial 7995.222 7866.764
Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 900.454 836.617
Q6: Others 2778.04 2423.284
Raitways 107.877 85.357
Bulk Supply -
Miscellaneous 2670.163 2337.927
Distribution Franchisee - -
Interstate/ Trading/ Ul - -
Gross Energy Sold (Q7=0Q1 + Q2+ Q3 + Q4 + Q5+ Q) 34132.907 33437.008
Year
Table 8: Consumer Category-wise Details of Sale (Rs. Cr.) 2023-24 2022-23
Q1: Domestic 7732.45 8820
Q2: Commercial 2173.28 2303
Q3: Agricultural 745 953
Q4: Industrial 6403.76 6783
Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 942.98 1059
Q6: Others 4734.08 1565.3
Railways 89.63 84
Butk Supply 0 0
Miscellaneous 4644.45 14813
Distribution Franchisee 0 0
Interstate/ Trading/ Ul 0 0
Gross Energy Sold (Q7=Q1 + Q2+ Q3+ Q4 + Q5 + Q6) 22731.55 21483.3
Kanpur Electricity Supply Company Limited
Profit & Loss Year
Table 1: Revenue Details 2023-24 2022-23
Revenue from Operations (A = A1+A2+AI+A4+AS+AG) 3.177.70 3.161.48
Al: Revenue from Sale of Power 317770 3.161.48
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A2: Fixed Charges/Recovery from theft etc. - -
A3: Revenue from Distribution Franchisee - -
Ad4: Revenue from Inter-state sale and Trading - -
AS5: Revenue from Open Access and Wheeling - -
A6: Any ather Operating Revenue - -
Revenue - Subsidies and Grants (B = B1+B2+B3) 82.72 376.24
B1: Tariff Subsidy Booked - -
B2: Revenue Grant under UDAY - -
B3: Other Subsidies and Grants 82.72 376.24
Other Income {(C = C1+C2+C3) 82.44 63.95
Cl1: Income booked against deferred revenue* - -

Interest from Fixed Deposits - -

C2: Misc Non-tariff income from consumers (including DPS) 43 81 58.8
C3: Other Non-operating income 38.63 5.15
Total Revenue on subsidy booked basis (D=A + B + () 3342.86 3601.67
Tariff Subsidy Received ( E )
Total Revenue on subsidy received basis ( F=D - Bl + E) 3342.86 3601.67
Whether State Government has made advance payment of subsidy for
the quarter(Yes/No)
Year
Table 2; Expenditure Details 2023-24 2022-23
Cost of Power ( G = Gl + G2+ G3) 2699.07 2465.67
G 1: Generation Cast (Only for GEDCOS)
G2: Purchase of Power 2587.12 2358.59
G3: Transmission Charges 111.95 107.08
O&M Expenses ( H =111 + H2 + H3 + H4 + H5 + H6 + H7) 1189.76 1135.49
Hi: Repairs & Maintenance 56.34 44.6
112: Employee Cost 142.46 129.96
H3: Admn & General Expenses 113.46 225.1
H{: Depreciation 59.41 56.52
H5: Total Interest Cost 284.6 284.93
Hé6: Other expenses 526.55 390.79
H?7: Exceptional ltems 6.94 3.59
Total Expenses ([ =G+ 11) 3888.83 3601.16
Profit before tax (J=D-1) -545.97 0.51

K1: Income Tax
K2: Deferred Tax

Profit after tax ([.=J - K1 - K2) -545.97 0.51
Other Comprehensive [ncome
Net Profit/(Loss} for the Period -545.97 0.51
Balance Sheet 2023-24 2022-23
Table 3: Total Assets Ason }Ist Mar  Ason 3lst Mar
M1: Net Tangible Assets & CWIP 1343.25 1174.41




M2: Other Non-Current Assets
M3: Net Trade Receivables
M3a: Gross Trade Receivable Govt, Dept,
M3b: Gross Trade Receivable Other-than Govi. Dept.
M3c: Provision for bad debts
M4: Subsidy Receivable
MS5: Other Current Assets
Total Assets { M = M1 + M2 + M3 + M4 + M5)

Table 4: Total Equity and Liabilities

N1: Share Capital & General Reserves
N2: Accumulated Surplus/ (Deficit) as per Balance Sheet
N3: Government Grants for Capital Assets
N4: Non-current liabilities
NS5: Capex Borrowings
N3a: Long Term Loans - State Govt
N5b: Long Term Loans - Banks & Fls
NSc: Short Term/ Medium Term - State Govt
N5d: Short Term/ Meditum Term - Banks & Fls
N6: Non-Capex Borrowings
N7a: Short Term Borrowings/ from Banks/ Fls
N7b: Cash Credit/ OD from Banks/ Fis
N8: Payables for Purchase of Power
N9: Other Current Liabilities

Total Equity and Liabilities (N =Nl + N2 + N3+ N4 + N5+ N6+ N7+
N8 + N9)

Table 5 Technical Details

O1: Total Installed Capacity (MW) (Quarter Ended) (Only for
GEDCOs)
Ola: Hydel

Olb: Thermal
Olc: Gas
Old: Others
02: Total Generation (MU) (Quarter Ended) (Only for GEDCOs)
02a: Hydel
02b: Thermal
02c: Gas
02d: Others
03: Total Auxiliary Consumption (MU) (Year Ended)
04 : Gross Power Purchase (MU) (Year Ended)
Gross Input Energy (MU) (O5=02-03 + 04)
06: Transmission Losses (MU)(Interstate & Intrastate)
O7: Gross Energy sold (MU}

O7a: Energy Sold to own consumers
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14.58 7.44
2279.86 3058.14
3746.06 3998.02

1466.2 939.88
378.01 437.04
511.71 370,98
4527.41 5048.01
2023-24 2022-23

As on 3lst Mar  Ason 31st Mar
3155.11 2846.18
-4732.85 -4186.93

288.8 254.99

2481.7 2949.67
) i1}
18838.14 231593
593.56 633.74
0 0
132625 1344.51

2008.4 1839.59
4527.41 5048.01

Year
2023-24 2022-23
4289.154 4228.568
4289.154 4228.568
3877.508 3835.674
3877.508 3835.674
AL
A4
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O7bh: Bulk Sale to Distribution Franchisee
O7¢c: Interstate Sale/ Energy Traded/Net Ul Export
Net Input Energy (MU) (08 = 03 - 06 - O7¢)
Net Energy Sold (MU) (09 =07 - O7¢)
Revenue Billed including subsidy booked (010 = Al + A2 + A3 + B1)

O11: Opening Gross Trade Receivables (including any adjustments) (Rs
crore)

012: Adjusted Gross Closing Trade Receivables (Rs crore)

Revenue Collected including subsidy received (O13 -~ AT + A2+ A3 vt
011 -012)

Billing Efficiency (%) (014 = 09/08*100)
Collection Efficiency (%) (015 = Q13/010*100)
Energy Realised (MU) (O15a=015*09)

AT&C Loss (%) (016 = 100 - O14*Q15/100)

Table 6: Key Parameters

ACS (Rs./kWh) ( PI = [*10/05)

ARR on Subsidy Booked Basis (Rs./kWh) ( P2 = D*10/05)
Gap on Subsidy Booked Basis (Rs./kWh) ( P3 =P1 - P2)
ARR on Subsidy Received Basis (Rs./kWh) (P4 = I'*10/05)
Gap on Subsidy Received Basis (Rs./kWh) (P5 =P1 - P4)

ARR on Subsidy Received excluding Regulatory income and UDAY Grant
(Rs/kWh) (Rs./kWh) (P6 == (I*-B-C1)*10/05)

Gap on Subsidy Reccived excluding Regulatory Income and UDAY Grant
(Rs./kWh) (P7 = P} - P6)

Sale of Power as per (A)

Add: ED on sale of Power

Gross Sale of Power With ED
Receivables (Days) (P8 =365*M3/A)
Payables (Days) (P9 - 365*N1(/()
Total Borrowings (P10 = N5)

Table 7: Consumer Category wise Details of Sale (MU)
Q1: Domestic
Q2: Commercial
Q3: Agricultural
Q4: Industrial
QS5: Govt. Dept. (ULB/RLB/PWW/Public Lighting)
Q6: Others
Railways
Bulk Supply
Miscellaneous
Distribution Francliisee
Interstate/ Trading/ Ul
Gross Energy Sold (Q7 - Q1 1 Q2+ Q3 + Q4 + Q5 + Q6)
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4289.154
3877.508

3177.7
3815.5
3577.38
3415.82

90.4
107.49
4168.07
9.6

2023-24
9.07
7.79
1.28
7.79
1.28

7.79

1.28

3177.7
180.63
3,358.33
248
179
2,481.70

2023-24
1.830.19
352.203
0
1.471.91
155291
67.916

I8.565
49,35}

3877.508

Year

Year

4228.568
3835.674
3161.48

3744.44
3815.5
3090.42

90.71
97.75
3749.46
11.33

3161.48
192.77
3,354.25
333
199
2,949.67

2022-23
1,836.99
319.059
0
1.428 46
144,368
106.81

i0.12
90.686

3835.67




Year

Table 8: Consumer Category-wise Details of Sale (Rs. Cr.) 2023-24 2022-23
Q1: Domestic 1.230.52 1.261.55
Q2: Commercial 384.41 399.67
Q3: Agricultural 0 0
Q4: Industrial 1,231.28 1.204.10
Q5: Govt. Dept. (ULB/RLB/PWW(/Public Lighting) 222.55 174.7
Q6: Others 108.94 121.46
Raitways
Bulk Supply
Miscellaneous 18.23 12.85
Distribution Franchisee 90.71 108.61
Interstate/ Trading/ Ul
Gross Energy Sold (Q7=Q1 + Q2+ Q3 + Q4 + Q5 + Q6) 3177.70 3161.48

35. OTIIER STATUTORY INFORMATION IN TERMS OF NOTIFICATION DATED

24.03.2021 ISSUED BY MCA IN TERMS OF SECTION 467 OF THE COMPANIES ACT,

2013

. The company does not have any Benami property.

. The company has not traded or invested in crypto currency or virtual currency during the

financial year.

. The eompany has not advanecd or loaned or invested funds to any other person(s) or entity

(ies), including foreign entities (Intermediaries) with the understanding that the intermediary
shall:

i. Directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (ultimate beneficiaries) or

ii. Provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries.

The eompany has not received any fund from any person(s) or entity (ics), including foreign
entitics (funding parties) with the understanding (whether recorded in writing or otherwise)
that the company shall:

i. Dircctly or indirectly lend or invest in other persons or entities identified in any manner
whatsocver by or on behalf of the company (ultimate beneficiarics) except to the
fotlowing equity received from GoUP invested in the subsidiary(IDISCOMs) as per its
requirement and loans are taken and bonds are issued on behalf of the
Subsidiaries(IMISCOMSs) or

ii. Provide any guarantee, security or the like to or on behalf of the ultimate beneficiarics.

. The company does not have any sueh transaction which is not recorded in the books of

accounts that has been surrendered or disclosed as income during the year in the tax
assessment under the Incomc Tax Aet, 1961 (such as, search or survey or any other relevant
provision of the Income Tax Act, 1961).

. The company has invested in equity of its wholly owned subsidiaries and other companies as

mentioned in Note no. 5 of the IFinancial Statements.

. The company is not being deelared willful defaulter by the bank or finaneial institution or

icnder during the year.
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8. Details of charges filed with ROC against borrowing from Bank and Generators outstanding
as on 31.03.2024 is as under

Sl No Name of Borrawer/ Particulars of Charge
Gencralor

First Pari Passu charge with LC bankers on the revenues
routed through the default Eserow a/c. As per terms of

Lalitpur Powe i
itpur Power agreement to hypothecate cum deed of hypotheeation to

1. Generation Company N .
Li::!itcrj on pany the extent of letter of credit to be opened as per terms of
power purchase agreement.
Pari Passu charge on all the Receivables, other current
assets and non-current assets, present and future with
2. Indian bank other banks in consortium, PFC/REC, ICICI and other
lenders.
» ) Hypothecation of Receivable/Book Debts to the extent of
3 Baja) Energy Private 100% of the power purchase amount on Pari Passu basis
Limited of corporation.

Notes
1. Allahabad Bank was merged into Indian Bank effective from 15 April, 2020.

The Lender Bank/F1/Trustee to the bonds to the company have been given/provided charge on
various type of assets at different points of time in which certain disharmony w.r.t charge
creation was noticed. The company has taken up steps towards harmonization of sccurity
which is under process and is expected to be completed in I.Y. 2024-25.

9. The company has obtained fund/based/non-fund based credit limits from multiple banks
aggregating to 1,930 Crorc against security of reccivables. Accordingly, as per the terms of
sanction, Quarterly /llalf Yearly statements (on the basis of unaudited/ provisional balance
sheet) in respeet of gross trade reccivables have been submitted to respective banks which
stood as below in different quarters of F.Y. 2023-2024: -

(T Crore)
Quarter Period Particulars Amount
of Sccurity
Q1 Apr. to Jun 2023 2785741
Q2 Jul to Sept 2023 . 28.662.36
Ti 1S
Q3 Oct to Dec 2023 rade Receivables 23953.02
Q4 Jan to Mar 2024 27248 89
10. Fund based and Non fund bascd utilization as on 31.03.2024 is as under:
{¥ Crore}
Fund Based & Non Fund based Utilization as on 31.03.2024
Bank Name Sanction Limit Non-Fund Fund Based Total
Bascd Availed
Punjab Nadonal Bank 465 00 142 7% - 142 79
Central Bank of India 105.00 02 05 - 92.0%
ICICI Bank 400.00 221 00 - 22100
Indian Bank 430.00 150,00 199.75 34975
Bank of India 500.00 i16.67 - 116 67
HDFC Bank 3000 2500 - 2500
TOTAL £,930.00 747.51 (99.75 947.26
{¥ Crore)
Fund Based & Non Fund based Utilization as on 31.03.2023
Bank Name Sanction Limit Nen-Fund Based Fund Based Total
Availed
Punjab National Bank 465 00 14279 50 68 193 47
Central Bank of [ndia 105 00 91 72 - 93 72
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ICICi Bank 400.00 2738
Indian Bank 430.00 150,00 150,00 300.00
Bank of India 500.00 11667 0.01 116.68
HDFC Bank 30.00 2500 25.00
TOTAL 1,930.00 785,56 200.69 956,25

The above includes both Fund based and Non-Fund based utilization of working capital limits.

The company has not made any transactions during the year with companies struck off under
Section 248 of the Companies Act, 2013 or Section 560 of Companies Act, 1956.

{¥ Crore)
Name of the Nature of Balance Relationship with
Struck off transactions with Qutstanding  as the struck  off
Company struck of f on 31.03.2024 company. 1f any,
company to be discloscd
NIL
(T Crore)
Name of the Nature of Balance Relationship with
Struck of transactions with Qutstanding  as the struck off
Company struck off on 31.03.2023 company. If any,
company to be disclosed
Southern U.P Investment in 222 Subsidiaries
Power Securities
Transmission Ce.
Limited

. The company does not have any investment property.
. The company has not revalued any Property, Plant and Equipment (including Right-of-Use

Assets)
The company has not revalued its Intangible Assets.

The company does not have any immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favor of the lessec)
whose title deeds are not held in the name of the company/ersiwhile UPSEB. However, the
title deed of the land amounting to 20.05 Crore is not available with thc company.

. The company has not been entered into any Scheme of Arrangements (scctions 230 to 237 of

the Companies Act, 2013) during the financial ycar.

The company has not granted any loan or advaneces in the nature of loans to its promoters,
directors, KMPs and related parties (except as disclosed in this notes) either severally or
jointly with any other person, that are repayable on demand or without specifying any terms
or period of repayment.

36. Recent pronouncements/ Amendments:
No notification has been issued by the MCA during the year 2023-24.

Further, vide notification dated March 31, 2023, thc Ministry of Corporate Affairs has notified the
Companies (Indian Accounting Standards) Amendment Rules, 2023 which amends certain Indian
Accounting Standards, and are effective from April 1, 2023. The summary of the major
amendments and its impact on the Company are given hereunder:

Diselosure of accounting policies — amendments to Ind AS 1 - Presentation of financial
statements: This amendment requires the entities to disclose their material accounting
policies rather than their significant accounting policies. These amendments definc what is
‘material accounting policy information’ (becing information that, when considered together
with other information included in an entity’s financial statements, can rcasonably bc
expected to influcnce decisions that the primary uscrs of general purpose financial
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statements make on the basis of those financial statements) and explain how to identify
when accounting policy information is matcrial. They further clarify that immaterial
accounting policy information do not need to be disclosed. If disclosed, they should not
obscure material accounting information.

The Company has cvaluated the amendment and suitably modified its Material Accounting
Policies. However, impact of the said amendment on the Company’s financial statements is

not significant.

ii. Definition of accounting cstimates — amendments to Ind AS 8 - Accounting Policics,
Changes in Accounting Estimates and Lirrors: The amendment clarifies how entitics shouid
distinguish changes in accounting policies from changes in accounting estimates, The
distinction is important, because changes in accounting cstimates are applied prospectively
to future transactions and other future events, whercas changes in accounting policies arc
generally applied retrospectively to past transactions and other past events (as well as the
current period).

The Company has evaluated the amendment and there is no impact on the Company’s

financial statements.

ii.  Deferred tax related to assets and liabilities arising from a single transaction - amendments
to Ind AS 12 - Income Taxcs: This amcndment has narrowed the scope of the initial
recognition exemption so that it does not apply 1o transactions that give rise to equal and
offsetting temporary differences.

The Company has evaluated the amendment and there is no impact on the Company’s

financial statements.

Amendments/ revisions in other standards arc either not applicable or do not have any material
impact on the financial statements.

37. Government Grants and Subsidies:

a. Grants / Subsidies received under different schemes for DISCOMs are treated initially as
payable to DISCOMs and subsequently are transferred to DISCOMs concerned.

b. During the period Capital Grant ¥583.52 Crore, Revenue Grant/Subsidy of 226,662.69 Crore
and Additional Subsidy for Operational Loss funding (RDSS) of %9,700.00 Crorc have been
received from Govt. of U.P. (including other department) on behalf of the DISCOMs and have
also been distributed to the DISCOMs. Necessary entries are accounted for in the books of
DISCOMs in the respective functional heads. The DISCOMS wise details are furnished below:

FY2023.24
(RCrore)
Particulars PaVVYNL MVVNL DVVNL PVVNL KESCO Total
Capital Grant/ Subsidy 147.88 15590 18129  98.46 - 58352
Revenue Grant/ Subsidy 8,573.09 531932 5,676.94 7007.14 86.20 26,662.69
Additional Subsidy for 2,752.38 322945 325169  386.60 79.88  9,700.00
Operational Loss funding
(RDSS)
Total 11,47335 8,704.67 9,109.92 7,492.20 166.08 36,946.2]
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IY 2022-23

(2 Crore)
Particulars PuVVNL MVVNL DVVNL PVVNL KESCO Total
Capital Grant/ Subsidy 127.00 130.50 14850 92.00 - 498.00
Revenue Grant/ Subsidy 6,101.68 4,751.03 4825.10 6,053.28 71.28 21,802.37
Additional Subsidy for 2,681.12 240436 957.04 1,588.96 376.24  8,007.72
Operational Loss funding
(RDSS)
Total 890980 7.285.89 5930.64 7.734.24 447,52 30,308.09

i.As per GO no. 445-1-21-731 (Budget)2020 dated 05.03.2021, GoUP has accepted to
provide additional revenue subsidy of 239,743 Crore to the DISCOMSs (subsidiarics) for
the period 2007-08 to 2019-20 as approved by the UPERC through its Tariff/ Truc-up
orders issued from time to time.

ii. The above GO also provided that, out of total additional revenuc subsidy of 339,743 Crore,
225,081.46 Crore shall be deemed to be paid from the grants provided to the DISCOMs by
the GoUP under UDAY in earlier years. The balance amount of 214,661.54 Crorc shall be
paid to the DISCOMs by GoUP in the next 10 ycars, commencing from 2021-22. The
company allocated the above additional revenue subsidy to DISCOMs as below:

(2 Crore)
S.No. Name of DISCOM Amount

] PuVVNL 12,367.00
2 MVVNL 3,490.00
3 DVVNL 9,213.00
4 PVVNL 14.673.00
5 KESCO 0.00

Total 39.743.00

ii.As per the above GO, the subsidies of 220940.00 Crore (2 14661.54 Crorc of rcvenue
subsidy and Z 6258.46 Crore of UDAY loss) is receivable from the GoUP in favour of
DISCOMs through the company (UPPCL.) and the same arc to be paid by the GoUP in 10
years beginning from 2021-22. DISCOM wisc details arc as under:

(T Crore)

S.No. Name of DISCOM Amount
1 PuVVNL 8,115.54
2 MVVNL 978.08
3 DVVNL 2,159.69
4 PVVNL 9,146.45
5 KESCO 540.24

Total 20,940.00

iv. The details of the amount received against the subsidiarics of 220,940.00 Crorc arc as
under:
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38.

(2 Crore)

Particulars PuVVNL MVVNL DVVNL PVVNL KESCO Total
Balance as on 31.03.2022  7,340.42 884.66 1,953.42 §,272.86 488.64 18,940.00
Received during 2022-23 775.12 9342  206.27  873.59 5160  2,000.00
Balance as on 31.03.2023  6,565.30 791.25 1,747.14 739927  437.04 16,940.00
Received during 2023-24 886.75 106.87 23598  999.38 5902 2,288.00
Balance as on 31.03.2024  5,678.55 68438 1,511.16 6.399.89  378.02 14,652.00

Breakup of above subsidy receivable in terms of Non-Current & Current Receivable is given

as below:
(2 Crore)
Discom Non-Current Current Total
Reeeivables Reccivables
PuVVNL 4748.41 930.15 5678.55
MVVNL 572.28 112.10 684.38
DVVNL 1263.63 247.53 1511.16
PVVNL 5351.60 1048.30 6399.89
KESCO 3i6.09 61.92 378.02
Total 12252.01 2400.00 14652.00

Grants/Subsidies received under different schemes for DISCOMs (subsidiarics) are treated
initially as payable to DISCOMs and subsequently arc transferred to/ adjusted against
DISCOMs,

In compliance of the Supreme Court order, provisions have been made in accounts in respeet
of differential tariff claim of two Solar Power Generators (M/s Adani Green Lnergy (UP) Lid.
and M/s Sahastradhara Lncrgy Pvt Ltd). Further. the accounting for subsidy portion
receivable from UPNEDA against claimed amounts has nct been done in compliance of
Prudcnce Principle of accounting,

Disclosure regarding audit observation of C&AG’s office in respeet of accounting of subsidies
UDAY, RDSS and Additional Revenue Subsidy.

C&AG’s oftice has issued audit comments on the financial statemcnts of I'Y 2022-23 challenging the
“True & Fair View™ of DISCOMs (except DVVNL) and CI'S of UPPCIL. mainly on the ground that
execss subsidy has been claimed by UPPCL amouniing to ¥4,112.25 Crore (at CI°S level) under RDSS
during the period FY 2022-23.

However, the management is of the view that the subsidy under RDSS was correetly calculated and
claimed on the basis of agreed methodology (on operational funding requirement j.e. OFR basis) and
accounted for in acgordance with the requirements of Ind AS 20 and consequent to due approvals by
the Government of Uttar Pradesh and receipt of the funds through the State Budget. In any case. the
accounting of such subsidy in the books is correct & there is no misrépresentation/misstatement.

The matter has beer referred to C&AG through the Govt. of U.P vide letter no.562/24-£-1-2024-
51/2024 dated 09.04.2024 for a review. Afler rcview of the same, CAG vide its letter no.
CAG/NCR/UP/DISCOMSs/Accounts-2022-2023/Corresp/2024-25/87 dated 14.05.2024 has informed
that they have not considered the request of dropping/modifying the comments in respect of funding of
loss under RDSS. Further, it has been advised by CAG to seek clarification/approval from Siate Gowt
and Ministry of Power Government of India on mcthodology for computation, detailing all the factors
taken therein for claiming and funding of financial losses of discoms ander the RDSS. In view of the
above UPPCL vide its Ictter no.211 /3foff-=/ama @0 2004-25/453 dated 18.05.2024 has soughi
clarification/confirmation from Statc Gowt. regarding calculation methodology (on OFR basis). of
subsidy under RIDSS as the entire loss funding subsidy is funded by thc State Govt. through state
budget. .

As per GO no. 445-1-21-731 (BBudget)/2020 dated 05:03.2021. GoUP has accepted 1o provide
additional revenue subsidy of ¥39,743.00 Crore to the DISCCMs (subsidiaries) for the period 2067-08
to 2019-20 as approved by the UPERC through its Tariff/True-up orders issued from time to time. The
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Sr.

No.

39.

above GO also provided that, out of total additional revenue subsidy of 339,743.00 Crore, 325,081.46
Crore shall be deemed to be paid from the grants provided to the DISCOMs by the GoUP under
UDAY in earlicr years. The balance amount of 214,661.53 Croere shall be paid to the DISCOMs by
GoUP in the next 10 ycars, commencing from 2021-22. Apart from this, the balance amount of loss
funding subsidy of 26,278.47 crores for the period FY 2016-17 to 2019-20 were also payable by the
GoUP under UDAY. Thus, the total subsidy of ¥20,940.00 crores (¥14,661.53 Crore of revenue
subsidy and 26,278.47 Crore of loss funding under UDAY) are reccivabie from the GoUP in favour of
DISCOMs through the company (UPPCL) and the same are to be paid by. the GoUP in 10 years
beginning from 202 1-22. The aforesaid subsidy of 320,940.00 Crore had been allocated to DISCOMs
(subsidiary} after making the necessary adjustments as tabulated below:

(% Crore)

S.N. Name of DISCOM  Tariff subsidy UDAY Subsidy  Total Subsidy
I PuVVNL 6,401.50 1,714.04 8,115.54

2 MVVNL - 978.08 978.08
3 DVVNL - 2,159.69 2,159.69
4 PVVNL 8,260.03 886.42 9,146.45
5 KESCO - 540.24 540.24
Total 14,663.53 6,278.47 20,940.00

C&AG's oftice has issued a eomment on the accounting of the above subsidy of 220.940.00 Crore in
the financial year 2020-21 which was not in agreement with the accounting done by the company.
Therefore, to elarify such difference of opinion between C&AG's office and management, in respect of
aceounting of above subsidy, the management has sought the opinion of Expert Advisory Committee
(EAC) of ICALI in respect of accounting treatment of such receivable subsidy amount vide letter
n0.385/PCL/CA/N-312/EAC opinton/2023-24 dated 15.09.2023. The EAC of ICAI has provided the
opinion vide letter TD/IEAC/1857/23 dated 01.05.2024 and according to the opinion of EAC of ICAL
the DISCOM s (subsidiarics) have made neeessary aceounting required in the books of account of F.Y.
2023-24 in aceordance with Ind AS 20 & Ind AS 8.

Equity share capital includes %1,568.24 Crore received from GoUP under the Uttar Pradesh Power
Distribution Network Project (UPPDNP) against which company has already invested 21,602.59 Crore
with DISCOMs,

DISCOM wise break up of investment is given below:

(X Crore)
Name of Equity Fund released Fund released Fund Fund Total
DISCO received as investment as investment released as released as
M from Govt in equity of in equity of investment in  investment in
as on DISCOMs DISCOMs equity of equity of
31.03.24 (F.Y. 2023- (F.Y.2022- DISCOMs DISCOMs
against 2024) 2023) (F.Y. 2021- (F.Y. 2020-
UPPDNP 22) 21)
A B C 1)) A+B+C+D
PuVVNL 561.93 97.15 307.80 114.21 48.68 567.84
MVVNL 320.51 7.99 184.16 79.27 49.65 32107
DVVNL 597.26 226.62 292.37 68.91 34.42 622.32
PVVNL 88.54 12.64 18.09 2297 37.66 91.36
Total 1,568.24 344.40 802.42 285.36 170.41 1L602.59
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The balance amount of 234.35 Crore (21,602.59 Crore - 21,568.24 Crore) is to be reimbursed by the
Government of U.P. and shown as Equity Investment in DISCOMs,

40. Receivable related to Power Purchase
The above includes the following towards the debit balances related to power purchases from

generators as detailed below:

[.Y.2023-24
Sl No Balances
i 717.56
ii. 379.00
fii. 4.86
iv. 606.03
V. 65.97
Total 1,773.42
F.Y.2022-23
SI No Balances
iv. 707.68
v. 39793
vi. 4.83
iv. 431.68
v. 2576
Total 1,567.90

(T crore)
Remarks

It relates to debit notes issued to M/s Rosa Power Company Private Limited in the month of April 2018
towards the recovery as per UPERC’s order but the recovery against the above debit notes is still stayed as
per APTEL’s order dated 29.09.2018.

it relates to unscheduled interchange charges receivable from gencrators (Northern Railway, NPCL., and
Chunar Cement Factory Lid.) The Ul charges may be payable or receivable depending upon deviation
from the schedule and also subjeet to the Grid condition at that point of time.

It relates to the negative bills given by the UPPTCL, Powergrid Rampur Sambhal, and TANGEDCO.

It relates to debit balances against different generators and the same are under reconcifiation.

It relates to the amount receivable from Indian Energy Exchange Ltd. Against purchase and sales through
1t

(T erore)
Remarks

it relates to debit notes issued to M/s Resa Power Company Private Limited in the month of April 2018
towards the recovery as per UPERC s order but the recovery against the above debit notes is still stayed as
per APTEL’s order dated 29.09.2018.

[t retates to unscheduled interchange charges receivable from generators (Northern Ratbway, NPCL., and
Chunar Cement Factory Ltd) ‘The UT charges may be payable or reecivable depending upon deviation
from the schedule and alsp subject to the Gridg condition at that point of time.

It relates to the negative bills given by the UPPTCL., Powergrid Ranipur Sambhal, and TANGEDCO.

1t relates to debit balances against different generators and the same are under reconeiliation,

1t relates to the amount reccivabie from Indian Energy Exchange Ltd. Against purchase and sales through
it.

41. Due to heavy accumulated losses i.e. T 1,07,7835.89 Crore on 31.03.2024 and uncertaintics to
recover such losses in near future, the deferred tax assets have not been recognized in
accordance with Para 34 of Ind AS-12 (Income Taxcs) issucd by ICAL

42. Statement containing salicnt features of the financial statements of Subsidiaries and
Associates of UP Power Corporation Limited pursuant to first proviso to sub section (3) of
section 129 read with rule 5 of Companies (Accounts) Rules,2014, in form AOC-1 is attached.

43. Disclosure as per Ind AS 112 “Disclosure of Interest in Other Entities”

Subsidiaries

The Group’s subsidiaries at 31 March 2024 are set out below. They have share capital consisting
solely of equity shares that are held direetly by the Group, and the proportion of ownership
interest held equals the voting rights held by the Group.

Name of - Place of Ownership interest Ownership interest Principal activities
Entity Business/ held by the Group (%) held by Non-
Country ' controlling interest
of Origin (%)
31-03-24 31-03-23 31-03-24 31-03-23
MVVNL India 100 100 - - - Distribution of energy
DVVNL India 100 100 - - Distribution of energy
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PVVNL India 100 100 - - Distribution of energy

PUVNNL India 100 100 - ’ Distribution of energy
Kesco India 100 100 - - Distribution of encrgy

44. Consequent to the applicability of Ind-AS the financial statements for the year ended 2023-24
has becn prepared as per Ind-AS. Accordingly previous year’s figures have been regrouped/
rearranged wherever necessary to confirm to this year’s classification.

45. The Expenses allocated by the U.P Power Corporation Limited for the year 2023-24 has been
accounted for by all the Discoms in its Financial Statements. All the Discoms have

incorporated the same in the respeetive heads of expenses,

46. Southern U.P. Power Transmission Company Limited was inccrporated on 08-08-2013 as a
Government Company of Uttar Pradesh. The main Objectives of the Company consists
cvacuation/ transmission of Power from Lalitpur TPS to Agra and adjoining districts through
765/400 KV AIS/GIS substation and 765 & 400 KV transmission lines.

The Board of Dircetors of Southern U.P. Power Transmission Company Limited in its 6th
meeting held on 20th September, 2016 has decided that necessary action for the closure of the
Company/striking off of the name of the Company as per the provisions of thc Companies
Act, 2013 may be taken up. Since Southern U.P. Power Transmission Company timited is a
wholly owned subsidiary company of the Company, the Board of Dircctors of the Company
in its 139th Mceting held on 21st May, 2018 has approved/ratify the above mentioned
decision of the Directors of Southern U.P. Power Transmission Company Limited.

The decision Board of Directors of the Company regarding closure of the Company/striking
off of the name of the Company as per the provisions of Companies Act, 2012 has been
approved by the Share llolders of the Company in its Lixtra Ordinary General Mceting held on
14th June, 2018.

Subsequently, this matter has been sent to the Encrgy Task Force (ETF) on 26th June, 2019
for its acceptance/approval, Resulting to this Southern U.P. Power Transmission Compaay
Limited has issued its Equity Shares in the name of the Company for the amount of Rs, 2.22
Crore in consideration of converting borrowings. The Board of the company, in its mecting
dated 13.09.2018, has accorded to apply under section 248 of the Companics Act 2013, read
with rule 4(1) of the companics (Removal of Name of Companics from Register of
Companies) Rule, 2016 to strike off its name from Register maintained by the Registrar of
Companies, Uttar Pradesh. Correspondingly the Company has shown this equity shares under
the head of Investments and full impairment has been provided. Further, the Southern U.P,
Power Transmission Cempany Limited has been struck off in the records of the register of the
companies in the month of May 2022, ‘ '

47. Previous year’s figures have been regrouped! rearranged/ reclassified wherever necessary o
makc them comparable/ better presentation with thc current ycar ﬁgurcs

'

48. (a) Vaiious old balances appearing in diffcrent asset and liability account heads and which
were being carried forward from previous years, despite attempts to rcconcile/adjust, have been
shiitzd/Parked to Asset Migration head (Refer Note No.08).and Liability Migration head (Refer
Note No. '8) during the year. The details of such-adjustments are as under:
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ASSET MIGRATION

Note  Description UPPCL MVVNI. PuVVNL PVYV¥NL DVVNL  KESCO
No, :
3 CWIP (Advance to 0.16 - - .- co- -
Supplier/Contractor) - :
13 Inter Unit Transfer 74.05 (.65 - - - -
3 Advance to Contractors (Material 5.19 - - - -().19 -
issued for construction of Capital
Works)
8 Overlay Charges 10.36 - - - - -
9 Stock of Materials - Capital Works - - - - -0.20 -
9 Stock of Materials - Q&M - - - - 11.31 -
9 Stock of Materials - Others - 0.01 - - - -
(1] Trade Receivables outstanding - 1.01 - - 371 -
from Customers on account of Sale
of Power
1B Deposit with original maturity of - - - - 0.07 -
more than 3 morths but less than
12 months
12 Claims receivable fram GolJP? - - - - 0.11 -
12 Employees (Receivables) - -0.02 - - 0.04 -
12 Other Receivables 32.05 -0.70 - - 4.30 0.19
13 Income Accrued & but not Dug - - - - 2.74 6.95
13 Inter Unit Transfer - - - - 2.65 -
13 Supplicrs/Contractors - - - - 29.52 -
21 Deposits & Retentions (For - 0.34 - - 0.19 -
Llectrification works)
11 Deposits & Retentions (From - - - - -1.24 -
Suppliers & others)
21 Staffrelated liabilitics - - - - 1.86 -
21 Sundry Liabilities - - - - -0.01 -
Total 121.81 1.29 - - 54.86 714
Grand Total [85.10
LIABILITY MIGRATION
Note Description UPPCI. MVVNL PuVVYNL PVVNL DVVNL KESCO
No.
2 PROPERTY, PLANT & - 0.26 -0.71 - - -
EQUIPMENT (Depreciation)
3 CAPITAL WORKS IN - - -44.47 - - -
PROGRISS
3 CWI1P (Advance to - - 0.19 - - -
Supplier/Contractor)
6 FINANCIAL ASSETS - OTHERS - - 0.05 - - -
NON-CURRENT
9 Stock of Materials - Capital Works - - 62.98 - - -
10 ‘lrade Receivables ovtstanding from - - -5.84 - - -
Custcmers on accourtt of Sale of
Powcr
12 limployees Receivables - - -5.37 - - -
12 Provision for Doubttul reccivables - - - - - 0.19

from Employees
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13
18

18
20

21

21

21

21

21

21

21

21

21

P31

~

Other Receivables
Inter Unit Transfer

Liability/Provision for Leave
Encashment

Security Deposits From Consumers
Trade Payables

\

Deposits & Retentions For
Electrification works

Deposits & Retentions From
Suppliers & others

Electricity Duty & other levies
payable to govt.

Liability for Supplies/Works
(Capital Nature supplies/ works)

Liability for Supplies/Works (O&M

Nature supplies/ works)

StafT related liabilities

Sundry Liabilities

Liabiltics towards UP Power Seetor

Employees Trust

Contributory Provident Fund

Liability
Liabilities For Expenses
Total

Grand Total

- 0.21 -3.88

- 8.11 166.85

- 0.09 0.92
-0.09 - -

- 0.63 6.47
7.03 0.11 0.67

- 1.94 10.56

- - 653.28
0.01 - .49

- 10.05 -1.86
0.01 -0.11 -0.02

- 0.02 -

- 0.10 0.12
6.96 1141 840.43

897.28

-0.20 6.95
0.13 -
3.79 -
1.70 -

13.66 0.52
0.67 -

-2.21 0.45

-0.06 -
0.3¢ -
-0.19 -

- 2,78

]7.-59 lﬂ.;9

(b) Various old balances appearing in the Standalone Financial Statement of UPPCL under
different asset and liability account heads and which were being carried forward from various
previous years, despite attempts to reconcile/adjust, have been written back /written off. The
details of such adjustments are as under:

Description Amount
(K4
Crore)

Written Back
Provisicn for Unserviceable 6.13
stores
Deposits & retentions  from 0.02
supplicrs & others
Sundry Liabilities 6.47
Staff Related Liabilities 6.27

Total 6.89
Written Off
CWIP 0.03
Receivable from Employees 0.04
Other Receivables 0.03
Stock of Material 0.14
Advance 1o supplier & 0.01
contractors (O& M)

Total 0.25

Shifted from
Note No.

09 (INVENTORIES)

21 (OTHLER FINANCIAL
LIABILITEES- CURRENT)

03 (CAPITAL WORK-IN-
PROGRESS)
12 (FINANCIAL ASSETS-OTIIERS
(CURRENT))
09 (INVENTORIES)

13 (OTHER CURRENT ASSETS)
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Shifted to
Note No.

24 (OTHER INCOME)

29 (ADMINISTRATIVE, GENERAL &

OTHER EXPENSES)




49. CFS adjustments is as under:

Note

10

15

23

13

3

Nole

10

Adjustments made in CFS (F.Y, 2022-23) as tabulated below:

Name of Note

Financial Assets-(Trade
Receivables)

Other Equity

Revenue from
operation

Other Current Assets

Bad Debts &
Provisions

Balance/Amou
nt Before
Adjustments

78.,207.26

~79805.09

64,623.1 1

5,253.61

29,151

Adjustments

Made

9.38

9.38

11.59

-1570.37

-14,589.73

Balance/Amount
Alter
Adjustments

78.216.64

-79,795.71

64.634.70

368324

14,561.27

Adjustments made in CFS (F.Y. 2023-24) as tabulated below:

Name of Note

Financial Assets-
(Trade Receivables)

Other Equity

Balanee/Amount
Before
Adjustments

68,732.01

-83.506.44

Adjustments
Made

343.18

35517

Balance/Amount
After
Adjustments

69.075.19

-83151.27

{Rs. in Crore)

Particulars of Adjustments made

It relates to the unadjusted power
purchase cost of Rs. 9.38 crore (Rs.
11.59 crore for the current year and Rs.
2.21 crore for the prior peried) after
issuing the bills of salc of power to the
DISCOMSs. Since the adjustments of
the above power purchase cost has
remained unadjusted, unbilled, the
same has been eliminated in CES and
shown under the respective head in the
CFS.

It relates to the Receivables from
UPPCL of Rs. 1570.37 crore, which
has been shown/ depicted by the
PVVNL under the Head of Other
Current Assets. Hence, it has been
transfer from receivable against Power
Purchase to Rcceivable from UPPCL
and the same has also been climinated
as a group lransaction.

It relates to the corresponding reversal
entries against group transactions made

by the UPPCL as follows:
(i) Rs. 14,530.50 crore- towards
impairment of
investment in DISCOMs.
(ii) Rs, 50.81 crore-  towards reversal
of provision for

doubtful receivables against sale of

power to DISCOMs, (iil)
Rs. 8.42 crore- towards reversal of
provsion for
other  doubtful  receiable  from
DISCOMs.

Total: 14,589.73 crore.

(Rs.in Crore)

Particulars of Adjustments made

1t includes and relates to the unadjusted
power purchase cost of Rs. 343.18
{.ncluding Rs. 938 Crore unbilled
revenuc of previous year billed this
year) crore afier issuing the bills of sale
of power to the DISCOMs. Since the
adjustments of the above power
purchase cost has remained unadjusted,
unbilled, the same has been elimnated
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in CF'S and shown under the respective

head in the CFS.

23 Rcven_ue from 71.245.98 333.80 71,579.78
operation

It relates to the Reecivables from
UPPCIL. of Rs. 337).82 crore, which
has been shown/ depicted by the
PVVNL under the Head of Other

13 Other Current Assets 7.294.77 -3371.82 3.92295 Current Assets. Henee, it has been
transfir from receivable against Power
Purchase o Reecivable from UPPCL
and the same has also been ctiminated
as a group transaction.

(i} Rs, 11.99 Crore (Rs. 355.17-Rs.

Other Incone/ 343.18 already explained above) relates
24 Subsidy Under 30053.10 -139747 28655.63 10 the amount of adjustment of
UDAY ‘ additional UDAY subsidy which has

been wrangly accounted for with the
Atmnirbhar Subsidy balances during
15 (ther Equity -83.506.44 3557 -§3151.27 the Year 2023-24 by the PVVNL. This
has been reetified at CFS level with
correspaaiding effect in Profit & Lass
and Financial Asscts Others (Non-

Current)
Financial Assets- (i) Rs 140946 crore- towards‘
8 Others {(Non-Current) 12975.34 11.99 1298733 I'IUHI!)’. the SFS  reversal ‘01
provision for
doubtful reccivables against sale of
power to DISCOMs,
Bad Debts & 17442.16 -6.957.74 10484.42 It relates to the  corresponding
Provisions reversal  entrics  against  proup

transactions made by the
UPPCL./Discoms as follows:
(Y Rs. 7D81.64 crore- towards

impairment of’
31 investment in DISCOMs.
(i) Rs. 123.92 crore- towards

nullit}; the reversal of provision for
other  doubtful reccivable  from
DISCOMs.

Total: Net reversal is Rs, 695774
crore.

50. The Subsidiary Discoms have not ercated Regulatory Assets in the latest Tariff determination
eyele.

51. Unbiiled Revenue in respeet of sale of cleetrieity is recognised on the basis of fifteen days”
assessment considering the average assessment for the preceding three completed calendar
months (i e. December to February in respect of March).

52. Amouni paid to UPPTCL towards Bay Charges during the )Y, 2023-24 has been dealt as
under:

1. The amount paid for Bay Charges out of own funds has been charged to P & 1. Alc.

2. The amount patd for Bay Charges oul of Consumer Contributions has been adjusted against
Liabilities towards Deposit Works,




33.

Amount paid to UPPTCL towards Bay Charges during the F.Y. 2022-23 and before were
shown under “Asset not in Possession™ Hence the same has been rectified in current year by

treating it Prior Period Error, in accordance with ind AS-8.

Unutilized balances lying in the prepaid meters of consumers are shown as current liability
under the head “Other Financial Liabilities-Current™. Earlier it was shown under “Financial

Assets-Trade Receivables-Current™.
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54. Ratios:

S.No. Particulars of Disclosures

| Current ratio

2 Debi-Equity Ratio

3 Diebt Service Coverage
Ratio

4 Return on Equity

Numerator

Current Assets

Total Debt {Non current
borrowings—Current
Borrowings)

Net Profit/{L.oss) for the
vear+Finance
Cost+Depreeiation &
amortization+Provision
for bad
debts+Exceptional ltems)

Net Profit/{LLoss) for the
year

Denominator

Current Liability

Sharcholder's equity (Equity
Share Capital-Other Equity)

Scheduled principal
repayment of non current
borrowings

Average Sharcholder's equity
(Equity Share Capital~Other

Lquity)

March' 24  March' 23

1.19

2,70

0.62

-0.33

1.29
4.08

0.37

-0.73

Variation
in Ratio
(%)
=775

-33.82

67.57

54.79

Reason of variation for more than 25%

N.A.

Sharcholders cquity has been increased by
31.27% on account of allotment of share capial
and corresponding debt portion has been
reduced by 13.19% only. resulting overall
decrease in Debt Equity Ratio by 33.82%

Due to decrease in net loss as compared to last
year, operating margin is increased by 70.62%.
Further, total debt obligation (including interest)
has been increased by 2.12% only. These resuits
in positive variation in Debt Service Coverage
Ratio by 67.57%

Net loss has been decreased by 58.83% during
the ycar on account of increase in subsidy.
decrease in provision created during the year for
bad & doubtful debts and increase in revenue
from sale of power as compared to increase in
power purchase, These factors collectively
results in positive impact on Return on Equity.




10

11 (a}

Inventory Tumnover Ratio
(Revenue from Operation
/ Average Inventory}

Trade Receivabte
Turnover ratio

Trade Payables turnover
Ratio

Net Capital Turnover
Ratio

Net Profit Margin(%)

Return on Capital
Employed (%)

Return on Investiment (on
Bond Interest) (%)

o

NA

Revenue from operations

Total Purchase

Revenue from operations

Net Profit(Loss) for the
vear

LEBIT

Interest on Bonds

N/A

Average Trade Receivables

Average Trade Pavables

Working Capital

Revenue from Operations

Capital Employed=Net
worth (excluding Capital
Reserve)+Long term
Borrowing+Current
Borrowings

Average Bond Valae

N/A

0.97

2.86

5.08

-10.19%

0.37%

71.75%

N/A

-27.40%

-9.79%

7.75%

24.36

18.67

67.66

-62.8t

~103.78

0.00

The business of the Corporation is to purchase
electricity from generation source and sell the
same to the Public. Hence, the company does
not have any trade inventory. The company
maintains inventory only for internal use i.e. for
construction and maintenance of fixed assets.
Henee, disclosure in respect of inventory
turnover ratio is not required.

NAL

N.A,

Working capital during the vear has been
decreased on account of approx, #9000 Crore
increase in provision fer bad and doubtful debts
on trade receivables. Further, tota! turnover
during the vear has been increased by 10.75%.
These two factors collectively results in overall
increase in the ratio.

Net loss has been decreased by 58.83% during
the year on account of increase in subsidy,
decrease in provision created during the year for
bad & doubtful debts and increase in revenue
from sale of power as compared to increase in
power purchase,

This is mainly on account of approximate
increase in turnover by 6900 Crore and Other
income (Subsidy) by 24500 Crore. Also there is
decrcase in capital employed of %4394 Crore
(Net  worth  increase by ¥5998  Crore.
Beorrowings decrease by 210392 Crore).

N.A,




il (b)

12

13

14

15

16
17

18

Return on Investment (for
investment with
Subsidiaries & Joint
Ventures) (Yo}

Leng  term  debt 1o
working capital ratio

Bad Debts to Accounts
Receivables Ratio

Current [.iability ratio

Total Debts 1 Total
Asset

Operating Margin(%)

Interest Service

Coverage Ratio

Return/Impairment on
Investments

Long term borrowing
including current
maturity of long term
borrowing

Provision for Bad debts
Current Liabilities

Long term borrowing &
current maturity of long
term borrowing

Operating Profit/(Loss)
EBIT

Average Investment value
excluding bond value

Waorking Capital

Gross Average Trade
Receivables

Total Liability (excluding
Equity)

Total Assets

Revenue trom Operations

[nierest Expenses

Net Worth (Shate Capital + Other Equity excluding Capital Reserve)

-0.06%

4.82

0.37

0.54

038

-35.40%
0.04

25177.89

0.11%,

3.67

0.29

0.43

-41.53%
-1.20

19179.86

-154.55

31.34

27.59

5.88

-11.63

-14.76
-103.28

31.27

it is mainly due to reversal of impairment on
investment in share of UPPTCL by 21.20 Crorec.

Working capital during the year has been
decreascd on aecount of approx. T9000 Crore
increase in provision for bad and doubtful debts
on trade receivables. Further the  long terin
borrowings (inel. current maturity} have also
been decreased by approx. 10000 Crore, which
colfectively resulted in overall increase in the
ratio.

Provision for bad & doubtful debts has been
increased.

N.A.

N.A,

N.A.

This is mainly on account of approximate
increase in turnover by 26900 Crore and Other
income (Subsidy) by 24500 Crore

During the year share allotment and share
application  monecy  pending  allotment

collectively increased by Z13338.15 Crore and
Loss has been increased by ¥7291.86 Crore.
Consolidated impact of above resulted in
increase of net worth by 25998.03 Crore.




55.

C.

S.No

Other separate relevant notes given by the Holding and Subsidiary arc given below:

1].P Power Corporation Limited (Holding Company)

In compliance of scetion 31 of the Electricity Act, 2003, the GolJP vide its Notification NO. 108/24-
& fw22-5252008 ¥ dated 22% July, 2022 and under the UPSEDC Regulations 2000 and relevant
statute has decided to scparate the State Load Dispatch Centre from UPPTCL. Under section 131 (4)
of the Eleetricity Aet, 2003 and the U.P. Elcctricity Reform Act. 1999, the transfer scheme for
UPSLDC Limited has been notified by the GoUP vide its Notification No. 30/XXIV-U.N.N.P-23-525-
20C8 dated 24™ May, 2023, The cffective date of incorporation of UPSLDC Limited is 22™ August,
2022

The receivable from Uttrakhand Power Corporation Ltd. amounting to 192.61 Crore as on 31.03.2019
has been mutually settled and the same has been approved by the Board of Directors of the company
in their meeting held on 18th December, 2019, Accordingly, the amount of 2 160.58 Crore payable to
Uttrakhand Power Corporation Rid. by U.P. Power Scctor Impioyces Trust on account of GPF
contribution has been adjusted against the above receivable amounting to ¥ 192.61 Crore and the samce
has been accounted for by the company in the ensuing accounts inand i.e. F.Y. 2018-19 as reccivable
from U.P. Power Sector Employees Trust (Ref Note-12) and the balance amount of ¥ 32.03 Crorc ie
(Z 192,61 Crore - 2160.58 Crore) has finally been written off and accounted for as Bad Debts in the
F.¥Y.2018-19.

Equity reccived from GoUP for distribution works is invested in cach .DISCOM based on physical /
fingricial targets and is shown as investment in respective DISCOMs,

Employee Benefits:

As required by Ind AS 19 (fmployee Benefits), the company has measured its liabilitics arising from
Gratuity for the employces covered under CPF Scheme on the basis of Actuarial Valuation Report
dated 22.04. 2024 for the F Y. 2023-24. ,

The provision for Eamed Leave E ncashmcnl (Terminal Bcncﬁts) for all employees (i.c. (JPI & CPI
cmployees) has been made as per Actuarial Valuation Report dated 22.04.2024 for the F.Y. 2023-24,

The Disclosure with respect to the above point no 5(b) & 5(c) is as l;clow: (T Crore)

Defined benefii plans Gratuily L.eave Encashment
Ason Ason Ason As on
31.03.2024 31.03.2023 31.03.2024 31.03.2023
Assumptions
[iscount Rate 7.23% 7.52% 7.21% 7.46%
hate of increase :n Compensation fevels 7.00% 7.00% 7.00% 7.00%
Raig of rewurn on Plan assets Not Not Nt Not
) Applicable Applicable Applicable Applicable
Average fulure service (in Years) 23.69 Years 24 89 Years 17.50 Years 17.85 Years
Service Cost
Current Servige Cost 1.74 1.70 221 1.9]
Past Service Cosi (including curtailment Gains/ 0.00 0.00 0.00 0.00
l.osses)
Gains pr losscs on Non Routine scttlements 0.00 (.03 0.00 0.00
Net Interest Cost
Interest Cost on Defined Benefit Obligation P61 128 6435 6.25
Inierest Income on Plan Asscts 000 0.00 0.00 0.00
Net interest Cost (Incomc) 1.61 1.28 6.45 6.25
Change in present value of obligations
Opening of defined benefit obligations 2138 17.42 86.51 89 80
Interest cost 1.61 1.28 6.45 6.25
Service Cost 1.74 1.70 2.2 1.9%
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Benefits Paid

Actuarial (gain)/Loss on 10tal Habilities
due to change in financial assumpiions

due to change in demographic assumptions

due to experience Changes

Closing of defined benefit obligation

Change in the fair value of plan assets

Opening Fair valuc of plan assets

Adtual return on plan assels

Employer Contribution

Benefits paid

Closing Fair value of plan assets

Actuarial (Gain)/Loss on Plan Assel

Expected [nterest Income

Actual Income on Plan Asscts

Actuarial gain/(loss) on Assels

Other Comprehensive Income

Opening amount recognized in OCl outside

P&L account

Actuarial gain/(foss) on liabilities

Actuarial gain/(loss) on assets

Closing amount recognized in OCl outside

P&L account

The amounts to be recognized in the Balance

Shecet Statement

Present value of obliganons

Fair value of plan assets

Net Obligations

Amount nat recognized due 1o assets limit

Net defined benefit liability/(assets)

recognized in balance sheet

Expenses recognized in Statement of Profit &

loss

Service cost

Net [nterest cost

Net actuarial (gain)/loss

Expcnses recognized in statement of Profit &

Loss

Change in Net Defined Obligations

Opening of Net defined benefit liability

Service Cost

Net Interest Cost

Re-measurements

Contributions paid to fund

Closing of Net defined benefit liability

Item

Base liability

Increase in Discount rate by (.50%
Dccrease in Discount rate by 0.50%
Increase in salary inflation by 1%
Decrease in salary inflation by [%
Increase withdrawal rate by 0.5%
Pecrease withdrawal rate by 0.5%

Nothing adverse has been reported by the units/zone concerned regarding non-compliance of the

(0.16)
1.53
1.16
0.00
0.37

26,07

0.00
0.00
0.16
(0.16)
0,00

0.00
6.00
0.00

0.00

(1.53)
0.00
(1.53)

26.07
0.00
26.07
0.00
26.07

1.74
1.61
0.00
3.35

21.35
1.74
1.61
1.53
(0.16)
26.07
Sensitivity Analysis
Ason
31.03.2024
26.07
24.10
28.25
28.04
23.90
26.59
25.51

(0.32)
1.27
(0.58)
0.00
01.85
21.35

0.00
0.00
032
{0.32)
0.00

0.00
0.00
0.00

0.00

(1.27)
0.00
{1.27)

21.35
0.00
21.33
6.00
21.35

1.70
128
0.00
298

1742
1.70
1.28
1.27

(0.32)

2135

Impact

{1.96)
2.18
1.97

(2.17)
052

(0.56)

(10.69)
5.35
1.96
0.00
3.39

§9.83

0.00
0.00
10.69
10.69
0.00

(.00
0.00
(+.00

N/A

N/A
N/A
N/A

80.83
0.00
80.83
0.00
89.83

2.21
6.45
5.35
14.01

86.51
221
6.45
5.35

{10.69)

89.83

As on
30.03.2024
89.83
86.00
94.04
98.23
82.70
90.04
89.62

(11.75)
0.30
(3.80)
0.00
4.10
86.51

0.00
0.00
11.75
(11.75)
0.00

0.00
0.00
0.00

N/A

N/A
N/iA
NIA

86.51
0.00
86.51
0.00
86.51

1.91
6.25
0.30
8.46

$9.80
191
6.25
0.30
(11.75)
86.51

Impact

(3.84)
4.20
839

(7.13)
0.20

{0.21)

provisions in respect of unpaid habilities and interest thercon under the MSMLED Act 2006.

As per requirement of Scction 135 and Schedule VII of the Companies Act, 2013 read with
Companics {Corporate Social Responsibility Policy) Rules 2014, every company to which the
provisions of Section 135 apply shall spend at least 2% of average net profits made during the three
immediately preecding financial years, in pursuance of its Corporate Social Responsibility Policy. But
as per Section 198 of Companics Act 2013, company has incurred losses during the three immediately
preceding financial years. Hence, no provision has been made and no CSR activity has been

undertaken by the company in this regard.




7. Earmarked Bank Balances, ESCROW Accounts, and Bank Credits (working capital):

a. The details of banks accounts carmarked for repayment of Bonds/Corpus Fund arc as under:

S. No, Bank
Name
A HDFC
(Vistra)
B ICICI
C ICIC]
(Beacon)
D Corpus
Fund

Account Name

DSRA SERIES | A/C
BOND SER LESCROW [ A/C
BOND SER ESCROW 11 A/C
DSRA SERIES 11 A/C

Total *A’

UP Power Corporation Ltd.
RPO Regulatory Fund
Total ‘B’

Distributivn Network Rehabliation
Ale.

UPPCL Bond Servicing Series T Ade.
UPPCL Debt Service Reserve | A/c

UPPCL Bond Servicing Series I A/c
UPPCL Dent Service Reserve 1T Alc,
UPPCL Bond Service A/c (Series
1)2022
UPPCL Debt Service Reserve Alc
Bond (Serics |)2022
UPPCL Bond Service A/c (Series
12022
UPPCL Debt Service Reserve Alc
Bond (Series 11)2022

Total’C*
ICICT (NEDA SO1LAR)

Total'D¥

Grand Total(A+B+C+D)

Account Number

50200004167832
30200004167842
30200017358973
50200017358986

628105501311

628101109809

628105501279
628105501280

628105501282
628105501283
628105501314

628105501315

628105501317

628105501318

b. Bank balances of ESCROW Accounts for Power Purchases:

Bank name

Account name

SBIASHOK MARG UPPCL ESCROW'A/C ROSA

PNB Hazratganj

CBI Hazratganj

ICICI Bank

HDFC Bank

UPPCL LSCROW A/C BAJA)
UPPCL ESCROW A/C LALITPUR

ROSA POWER SUPPLY PAYMENTS ESCROW
BAJA) ENERGY DEFAULT ESCROW

UPPCL LALITPUR ESCROW A/C

U PPOWER CORPORATION LTD (BAJA)J)

U PPOWER CORPORATION LTD (LALITPUR)
UPPCL ROSA POWER SUPPLY PAYMENT ESC.AC
UPPCL BAJAL ENERGY DEFAULT ESCROW A/C

UPPCL ROSA DEFAULT ESCROW A/C

Total

Bank
Balance
0.00
0.00
0.00
0.00
0.00

0.61

0.61

0.00

0.00
(.00

0.00
0.00
0.00

0.00
0.00

(.00

.00
0.00

0.61

Al no.
30952651649

32977504067
35095155057
29400290000003 1
294002110007897
294002 110008638
3251225201
3472978707
628105030625
628105032232
12672240000014

(T Crore)
FDR Accrued
Balance Interest
194,14 227
194.04 0.78
33.35 0.05
133.26 1.31
554.79 441
000 0.00
0.00 0.00
0.00 0.00
180.41 1.06
33771 427
226.71 1.33
449 45 536
5.04 0.00
317.30 431
4.54 0.00
28452 386
1,825.68 20.19
4947 0.00
49,47 0.00
242994 24.60
(¥ Crore)
Balance
0.04
0.12
7.39
0.01
6.37
2.54
0.01
11.66
2.35
13.74
44.43

¢.  UPPCL has availed working capital facilitics amounting to 21,930.00 erores from various banks. As
per the sanction terms and conditions PNB has sanctioned 3450.00 crores as CC limit and the
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remaining bank (i.e. Indian Bank (3430.00 Crore), ICICI Bank {Z400.00 Crore), Central Bank of India
{2105.00 Crore), HD¥C bank (230 00 Crore) and Bank of India (2500.00 Crore) and PNB (215.00
Crore), have sanctioned residual limit of T1,480.00 Crore as OD/WCL. facility.

Ason31.03.2024, UPPCL. availed 2199.77 Cr from below mentioned banks-

@ Crore)
Bank Name WCL OD/CC

Indian Bank{OD) , 168.00 31.77

PNB{(CC) 0.00 0.00

PNB(OD) 0.00 0.00

PNB Mid 0.00 0.00
Corporate

. BOKOD) - 0.00 ' 6.00

Total . 168.00 31.77
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8. Disclosure pursuant to Regulation 54(2) of SEBI (Listing Obligations and Disclosure Requirements) Regulation, 2015.

(a) The siatus of Bonds issued by the Company for the DISCOMSs as on 31.03.2024 is as under:

Details of
BondsDetails
of Bonds

UPPCL State
Govt
Serviced
Bond series
1112022
UPPCL State
Govt
Serviced
Bond serics
172022
UPPCL Bond
Series
112017-18

UPPCL. Bond
Series ¥2017-
i8

UPPCI1. Bond
Series
IV/20i6-17

LPPCI. Bond
Series
111201 6-17

Tota!

Amount
of Bonds
Tin
Crore)

3.488.00

3.951 20

549100

4 498 20

348950

651000

17,427.90

No. of
Bonds

34,880

54910

44,982

34,895

65,100

2,74279

Maturity
date

22032032

|31
[

03

1]

032

20.01.2028

20 10.2027

15.03.2027

15.02.2027

Date of
issue

07.16.2022

30.03.2022

27.032018

05.12.2017

27.03.2017

17.022017

Face
Value
Tin
Lakh)

10

10

Rate of
interest

9.95%

9.70%

10.15%

0.75%

848%

897%

Previous
due date of
interest
payment

30032024

30.03 2024

19.61.2024

19.01.2024 7

15.03.2024

15.02.2024

Paid/or
not

Paid

Pard

Paid

Paid

Paid

Paid

Next date
of Interest
payment

01.07.2024

01.07.2024

19.04.2024

19.04.2024

14.06.2024

15.05.2024

Amount
of interest
Payable
on next
due date
(T Crore)

8913

9843

4811

31.53

61,54

393.95

Next due
date of
prineipal
pavment

0107.2024

01.07.2024

19.04.2024

19.04.2024

14.06.2024

A50373024

Principal
Amount
Fayable on
next due
date
(¥ Crore)

109.00

12348

161.50

13230

124.63

232.50

883.41

Seeurity

(aurnss 2A00ads2d JO [(x(] JO suud) sad se)
IIIUBIERTY TAOD) PUE "M OS] $AIGRAIa03Y SuIpnjaul s1assy

waun) ue uotiedayied Ay

Cutstanding
As at
31.03.2024
(T Crore)

3.488.00

3951 20

2.584.00

1.984 50

1,495.50

2,790 00

16,291.20

Qutstanding
As at
31.03.2023
(¥ Crore)

3,488 00

395120

3.230.00

251370

1,994.00

372000

18.856,90




(b) Credit Rating:
The position of Credit Rating obtained from various ageneics is given below:

Current Rating (as on 31.03.2024):

Particulars Ratings -

Bond Amount (T Crore) 449820 & 6,510.00 & 395120&
5.491.00 3.489.50 i 3,488.00

CRISII. Rating . AHCLE)/ Stable - A1 (CE)/S1able

India Rating IND A+(CE)/Stable IND A+(CL)/Stable* IND A+(CE)/Stable

Brickwork Rating BWR AA-(CE)Swable BWR AA(CE)/Stable -

* ratings have been re-assessed and upgraded by M/s India Ratings to “IND AA (CE)/Stable dated 21.06.2024

Previous Rating (as on 31.03.2023):

Particulars Ratings
Bond Amount (T Crore) 449820 & 651000 & 395120 &

* 5.491.00 3,489 .50 3488
CRISIL Rating A+(CE)/Stable - A+(CE)/Stable
India Rating IND A+(CE)/Stable IND AA(CE)/Stable IND A+(CE)/Stable
Brickwork Rating BWR AA-(CE)Stable BWR AA{Cl)/Stable -

There is change in Credit Rating as compared to previous year.

(¢) The following bonds issued by the company are secured as per the details: -

(T Crore)
ISIN Scrip Date of Seeurity Amount Present
Code Maturity Outstanding
(as nn
31.03.2024)
INES40PO7046 955766 15.02.2021 930.00 0.00
INES40P07053 955767 14.02.2022 930.00 0.00
INES40P07061 955768 15.02.2023 930.00 0.00
INES40P07079 955769 15022024 930.00 0.00
INES40P07087 955770 14.02.2025 930.00 930.00
INE540P07095 955771 13.02.2026 930.00 930.00
INES40POT103 955772 15.022027 930.00 930.00
INES40POTILI 956144 15.03.2021 498 50 0.00
INES4OPOTI29 956145 15.03.2022 498 50 0.00
INES40POTI3T 956146 15.03.2023 498.50 0.00
INES4OPOTI4S 956147 15.03.2024 498.50 0.00
INFS40POTISZ 956148 14.03.2025 498,50 498.50
INES40PO7IS0 956149 13.03.2026 iﬁgﬁ,‘:ﬁﬁ:"’r';fr‘;fv”::f;‘(i:\fm::‘:d"’g 498.50 498.50
INESIOPOTITE 956150 15032027 pronermieo(as periems of DOIL forespecive 498.50 498.50
INES40PO7I86 957201 18.102019 264.60 0.00
INES40P07194 957202 20.10.2020 529.20 0.00
INES40P07202 957203 20.10.2021 529.20 0.00
INES40P07210 957204 20.10.2022 529,20 0.00
INES40POT228 957205 20 10.2023 529.20 0.00
INES40P07236 957206 18.10.2024 529.20 169.90
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INES40P07244
INES40P07251
INES40P07269
INE5S40P07277
INES40P07285
INES40P07293
INES40P07301
INES40P07319
INES40P07327
INES40P07335
INES40P07343
INES40P07350
INES40P07368
INES40P07376
INES40P07384
INES40P07392
INES40P07400
INES40P(7418
INE540P07426
INES40P07434
INES40P07442

INES40P07459

INES40PO 7467

INES40P0 7475

INES40P07483

INES40P07491

INES40P07509

INES40P07517

957207
957208
957209
957800
957802
957803
957804
957806
957807
957808
957809
957810
973877
973879
973880
973882
973876
973878
973881
973883
974281

974282

974283

974284

974285

974286

374287

974288

20.10.2025
20.10.2026
20.10.2027
20.01.2020
20.01.2021
20.01.2022
20.01.2023
19.01.2024
20.01.2025
20.01.2026
20.01.2027
20.01.2028
31.03.2025
30.63.2026
31.03.2027
31.03.2028
30.03.2029
29.03.2030
31.03.2031
22.03.2032
31.03.2025

30.03.2026

31.03.2027

31.03.2028

30.03.2029

2903 2030

31.03.2031

22.03.2032

529.20
529.20
529.20
323.00
646.00
646.00
646.00
646.00
646.00
646.00
646.00
646.00
49390
493.90
49390
493.90
493.90
493 .90
493.90
493.90
436.00

436.00

436.00

436.00

436.00

436.00

436.00

436.00

529.20

529.20

529.20

0.00

0.00

0.00

0.00

0.00

646.00

646.00

646.00

6:46.00

493.90

493.90

493.90

493.90

493.90

493.60

463 .60

493.90

436.00

436.00

436.00

436.00

436.00

436.00

436.00




INES40P08028 04.07.2031 537682

Govt. Guaranteed 4,032.62

INES40P08036 28.09.2031 4,699.98
3152499
INES40P08051 31.03.2032 299.49 199.66
Total 24,050.46

The asscts of the company provide coverage of the interest and principai amount, as detailed below which
is in accordance with terms of issuc/debenture trust deed for Secured debt securities:

Particulars Seeurity Coverage
Beacon Trusteeship Lid. (Debenture '['rusitcc for Bonds) 1.91
Vistra ITCL India Lid. (Debenture Trustee for Bonds) 1.16
Other Secured Debts and other Secured Payables 6.05

(d)  The market value of Bonds shown under the head Financial Assets - Investments (Non- Current) in
Note No.05 of  the Financial Statements is as under: .

{t Crores}
Settlement Seeurity v ajuation Original Residual FIMMDA Price No. of Total
Date date Maturity maturity  Yield as on boods amount/
date year 31.03.2024 clean price

7.75% PFC 28.03.2024  22.03.2027 3 7.68 100.54 250 2514
2703.2017 Bonds Series-

164

(22.03.2027)

7.75% PIC 28.03.2024 22.03.2027 3 7.68 106343 230 2514
27032017 Bonds Series-

164

(22.03.2027)

7.75% PFC 28.03.2024 22032027 3 768 100.545 230 2514
27 03,2017 Bonds Serics-

164

{22.03.2027)

7.75% PFC 28.03.2024 22.03.2027 3 7.68 100 545 250 2514
27032017 Bonds Scrics-

164

(22.03 2027}

7.75% PFC 28.03.2024  22.03.2027 3 768 100.545 230 2312
11.05.2017 Bonds Series-

164

(22.03.2027)

Total 1230 123.68




(e) Disclosure pursuant to regulation 52(7) & 352(7A) of SEBI {(LLODR), Regulations,2015 with respect to
utilization of Issuc proceeds:

If9is
Yes
then
M?de of specify
Fund the
Raising - - Date of . Any )
Name of the ISIN (Public T'ype of Listed Raising Am_-mnt l<.u'|‘|d Deviation  PUTPose Re'marl.cs.
Issuer . Instrument at . Raised  Utilized e for if any
issues / Funds {(Yes/No) which
Private the
Placement) funds
were
utilized
! 2 3 4 5 6 7 8 9 10 N
L.p Power NI NIL NIL NI NIL NIL NI NI NA NA
Corporation
l.td
9.  Details of Loan taken/Outstanding on Behalf of DISCOMs: (¥ Crore)
Loan No Rate of  Drawl Date Balance MVVNL PuVVNI, PYVNI,  DVVNL KESC.0 Total
Interest as an
(%) 31.03.202
4 .
Power Finanee Corporatian (PFC)
8523002 10.97 21-06-2017 1.000.00 250.00 250.00 250.00 250.00 0.00 1,000 .00
8523001 10.50 21-07-2018 600.00 120.00 75.00 195.00 150.00 60.00 600.00
8573002 10.60 07-02-2019 800.00 180.001 300.00 120.00 200.00 0.00 800.00
8573003 10.50 23-07-2019 303.34 60.67 42.01 139.99 60.67 0.00 30334
8573004 10.50 25-09-2019 224.46 67.34 11223 0.00 44.89 0.00 224 46
8573005 10.50 28-11-2019 22516 5926 8295 23.71 59.24 0.00 22516
8573006 10.75 20-12-2019 170.30 29.19 7299 38.93 29.19 0.00 170.30
8573008 10,90 13-03-2020 261.30 11.60 11.60 2323 17.43 197.44 261.30
8569001 09.75 30-07-2020 7.157.17 1,53881 3.448.33 430.13  1.545.96 193,94 715717
8570001 09.50 30-03-2021 5.027.27 1,080.86 2,422.14 302.14 1.085.89 136.24 5.027.27
8575001 10.00 20-10-2022 2.752.07 843.83 905.96 9.40 89215 100.73 2.752.07
Total {A) 18.521.07 4.241.56 772321 183283 4.335.42 688.35  18.,521.07
Rural Electrification Corporation(REC)
4712381 10.40 30/03/2017 642.86 118.54 143.04 203.66 150,17 27435 642 .86
476002105 10.25 COVID 91.40 16.85 20.34 28.96 2138 390 91.40
L.oan
4714417 10.25 F1/10/2018 415.62 59.39 89.03 207.81 59.39 0.0 415.62
476002596 10.34 CoviD 16.51 236 3.53 8.26 2.36 0.00 16.51
Loan
4704897 10.34 18/03/2019 1.428.57 339.29 267.86 33571 283571 0.00 1.428 537
4705972 09,75 30/07/2020 722374 1.553.11] 3.480.58 434.09 150014 195.82 7.223.74
47116279 09.75 26/03/2021 4,900.13  1,053.53 2.360.88 29450 105843 132.79 4.900.13
4717221 10.00 30/09/2022 2,151.82 655.29 73013 35.33 642.75 87.32 2,151.82
Total (B) 16.870.65 3,798.36 7.096.39 1,748.32 3,780.30 447.28  16,870.65
Grand Total (A+B) 35,391.72 803992 148019.60 3,280.85 8,1[5.72 1,LI135.63  35391.72
*Details of loan drawn during the year under RBPL” Scheme (included in above):
Rol Drawl Date Total MVVNL PuVVNL PVVNL DVVNL KESCO
PFC
9.50% Quarter-1 810.00 24221 299 96 2517 20517 3749
9.50% Quarter-11 1 49700 460.78 499,10 - 486.97 50.15
10 00% Quarter-11 1,197 00 367 84 37634 - 408.06 477
Total 3,504.00 1,070.83 I.175.40 25.17 1,100.20 132.41
REC .
9.50% Quarter-1 1,844.00 551.39 682 87 - 5731 46709 8534
9.50% Quarier-11 536 00 16498 17870 - 17436 17 95

~




10,00%  Quarter-TlI 726.00 22310 22825 - 247.49 2715
Total 3,106,00 939.47 1089.82 57.3t RRR.O4 13045

Gross Total 6,610.00 2,010.30 2,265.22 82.48 1,989.14 262,86

10. The common cxpenditures and common facility costs towards the Employee Cost, Administrative,
General & Other Expense and Repair & Maintenance expenses amounting to 3182.97 Crore have been
allocated and transferred to subsidiarics companies and other related companics during the period
ended 31.03.2024 as compared to ¥173.54 Crore during the year ended 31.03.2023 based on ratio of
financtal year 2022-23.

Details of the allocation of common ¢xpenses are as under:

(¥ Crore)
Particulars Employee Cost Admin. Cost R&M Cost Total
(Note 23) (Note 26) (Note 27)

2023-24  2022-23  2023-24 2022-23 2023-24 2022-23 2023-24 2022-23
i ii iii iv v vi (i+ifi+v)  (iiHv+vi)
PuV¥V¥NL 27.16 27.36 11.70 10.19 0.34 026 39.20 37.81
MVWVNL 2557 25,56 10.30 869 0.29 0322 3616 3447
DVVNL 24.80 2453 10.50 9.07 0.3 0.24 35.61 33.84
PVVNL 28.70 28.59 14,34 1237 0.42 0.30 43.46 41.06
KESCo 5.6] 5444 1.6t .34 0.05 0.04 7.27 6.82
Sub-Total (a2} 111.84 11148 4845 41.46 1.43 1.06 161.70 154.00
UPRVYUNL 0.2 0.55 012 on3 0.62 0.54 1.56 112
UPPTCL 1858 17.71 0.54 0.15 0.59 0.55 19.71 1841
Sub-Tetal (b) 15,40 £8.26 0.66 0.18 £.21 1.09 21.27 19.53
Total (a+h) 131,24 129,74 49,11 41,64 1,62 2.158 182,97 173.53

11. In the opinion of management, there is no specific indication of impairment of assets except
Investment in Subsidiaries &Associates as on balance sheet date as envisaged by Ind AS-36
(Impairment of Assets). Further, the assets of the company have been accounted for at their historical
cost and most of the assets are very old where the impairment of assets is very unlikely. The
Impairment in Investment in Subsidiaries and Associates is calculated on the basis of Net worth of
Subsidiaries & associates sinee consistent basis.

12. In view of UPERC order dated 10.03.2022 in petition no. 1431/2019, through which capital cost of
M/s Lalitpur Power Generation Company Litd. had been revised, two debit notes amounting to 2
{2.225.76) Crore & T (353.45) Crore have been verified and issued to M/s Lalitpur Power Generation
Company Ltd. However, as per APTEL order dated 01.04.2022 {A. No. 451 of 2022 in DFR No. 114
of 2022 & IA No. 450 of 2022) the debit notes carlier issued amounting to ¥ (2,225.76) Crore & 2
(353.45) Crore has to be kept in abeyance till final decision. Therefore, in view of APTEL order, the
subjected debit notes amount has been reversed in accounts till final decision by the Ion’ble
APTEL/Court/UPERC.

13. Southern U.P. Power Transmission Company Limited was incorporated on 08-08-2013 as a
Government Company of Uttar Pradesh. The main Objectives of the Company consists evacuation/
transmission of Power from Lalitpur TPS to Agra and adjoining districts through 765/400 KV
AIS/GIS substation and 765 & 400 KV transmission lines.

The Board of Dircctors of Southern U.P. Power Transmission Company Limited in its 6th meeting
held on 20th Scptember, 2016 has decided that nccessary action for the closure of the
Company/striking off of the name of the Company as per the provisions of the Companies Act, 2013
may be taken up. Since Southern U.P. Power Transmission Company Limited is a wholly owned
subsidiary company of the Company, the Board of Directors of the Company in its 139th Meeting held
on 21st May, 2018 has approved/ratify the above mentioned decision of the Dircctors of Southern U.P.
Power Transmission Company Eimited




14.

The decision Board of Dircetors of the Company regarding closure of the Company/striking off of
the name of the Company as per the provisions of Companics Act, 2013 has been approved by the
Sharc Holders of the Company in its Extra Ordinary General Meeting held on 14th June, 2018.

Subsequently, this matter has been sent to the Energy Task Foree (ETIF} on 26th June, 2019 for its
acceptance/approval. Resulting to this Southern U.P. Power Transmission Company Limited has
issued its Equity Shares in the name of the Company for the amount of ¥ 2.22 Crore in consideration
of converting borrowings. The Board of the company, in its meeting  dated 13.09.2018, has accorded
to apply under section 248 of the Companies Act 2013, read with rule 4(1) of the companics (Removal
of Name of Companies from Register of Companies) Rule, 2016 to strike off its name from Register
maintained by the Registrar of Companics, Uttar Pradesh. Correspondingly the Company has shown
this equity shares under the head of Investments and full impairment has been provided. Further, the
Southern U.P. Power Transmission Company Limited has been struck off in the records of the register
of the companies in the month of May 2022,

UP Power Corporation Limited has opted for the option of lower rate of corporate income tax referred
to in sub-scction (35) of section 115BAA of the Income Tax-Aet, 1961 for the Previous Year 2019-20
and subscquent years. It is also méntioned that there was no carried forward MAT credit in the books
of the corporation; hence exercise of the option has resultzd into zero loss of MAT credit for the
Company,

Purvanchal Vidvut Vitran Nigam

With respect to Truc-up order for FY 2020-21, GoUP has admitted the claim of 21000 Crore
in FY 2022-23 (PuVVNL Share negative 3345.57 Crore) and %574 Crore in FY 2023-24
(PuVVNL Share negative 359.01 Crore). The same has been properly dealt with in books of
accounts.

Provision for lcave cncashment (for all employees) and gratuity (for CPI° employces) has
been made on the basis of actuarial valuation report issued for the financial year 2023-24 by
independent actuarial valuer firm.

Madhyanchal Vidyut Vitran Nicam

1.

As required by Ind AS 19, the provision for accrued liability of Gratuity of cmployees covered under
CPF scheme and provision for acerued liability for Earned l.cave lincashment of all employees has
been madce on the basis of actuarial valuation report dated 08.04.2024 submitted by M/s Mithras
Consuitants, Gurgaon, Haryana, The diselosures in this regard are as below:-

(2 in Crores)

S. Defined benefit plans:- Gratuity Leave Encashment
No. As on Ason Ason As on
31.03.2023 31.03.2024 31.03.2023 31.03.2024

L. Assumptions
Discount Rate 7.48% p.a. 7.21% p.a. 7.48% p.a. 7.21% p.a.
Rate of increase in 8.00% p.a. 8.00% p.a. 8.00% p.a. 8.00% p.a.
Compensation levels
Rate of Return on Plan Not Applicable Not Applicable Not Applicable Not Applicable
Assets
Average future 23.00 Ycars 22.68 Years 20.01 Years 20.13 Ycars
service(in years)

2. Service Cost

Current Service Cost 13.96 14.69 10.80 12.67

Past Service Cost 0 0 0 0
(including curtailment
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Gains/ Losses)

(iains or losscs on Nun 0
Routine settlements

Total 13.96
Net Interest Cost

Interest Cost on Defined 12.14
Benetit Obligation

Interest Income on Plan 0
Assels

Net Interest Cost 12.14
(Ineome)

Change in present value of obligations
Opening of defined 166.58
benefit obligations

Liability Transfer 0
In/(Chut)

Service cost 13.96
Interest Cosl 12.14
Benelt Paid -3.91
Actuarial (Gain)/Loss 4.65
on total liabilities:

- due to change in -4.78
financial assumptions

- due to change in 0

demographic
assumptions

- due 1o experience 9.44
variance
Closing of defined 193.42

benefit obligation
Change in the fair value of plan assets

Opening fair value of 0
plan assets

Asset Transter In/ (Out) 0
Actual Return on Plan 0
Assets

Employer Caatribution 391
Benelu Paid -3.91]
Closing fair value of .00
plan assets

Aetuarial (Gain)/Loss on Plan Asset
Expected interest 0
income

Actual income on Plan 0
Asset

Aetuarial gain /(loss) 0
on Assets

Other Comprehensive income

Opening amount 0

recognized in OCI
outside P&I. account

Actuarial Gain / (193s) -4.65
on liabilities

Actuarial gain / (loss) 0,09
on assels

Closing amount -4.65

recognized in OCI
outside P&L account

14.69

14.47

14.47

193.42

14.69
14.47
-2.51
10.82

7.66

2,51
-2.51
0.00

0

-10.82

0.00

-10.82

The amount to be recognized in Balanee Sheet Statement

Present Value ol 193 .42
Ohiligations

7

230.8%

»

10.80

26.52

10.80
26.52
-25.66
-1.82

-10.20

0

8.38

376.08

0

0
0

25.66
-25.66
0.00

Not Applicable

Not Applicable
Not Applicable

Not Applicable

376.08

0

12.67

28.13

28.13

376.08

12.67
28.13
-22.58
318

13.00

18.19

42548

2258
-22.58
0.00

Not Applicable

Not Applicable

Not Applicabie

Not Applicable




Fair value of plan asscts 0 0

Net Obligations 193.42 230.89 376.08 425.48
Amount not recognized 0 0 0 0
due to asset limit

Net defined benefit 193.42 230.89 376.08 425.48

liability / (assets)
recognized in balance

sheet

9. Expense reéognized in Statement of profit and Loss
Service cost 13.96 14,69 10.80 12.67
Net interest cost 12.14 14.47 26.52 28.13
Net actuarial (gain)/ loss Not Applicable Not Applicable -1.82 3118
Expenses Recognized 26.10 29.16 35.50 71.99

in the statement of
profit & Loss
10, Change in Net Defined Obligations

Opening of Net defined 166.58 193.42 366.23 376.08
benefit liability
Service cost 13.96 14.69 10.80 12.67
Net interest Cost 12.14 14.47 26.52 28.13
Re-mecasurements 4.65 10.82 -1.82 3118
Liability Transferred In 0 0 0 0
{ (out} - Net
Coniribution paid lo -3.91 -2.51 -25.66 -22.58
fund
Closing of Net defined 193.42 230.89 376.08 425.48
benefit Hability

I1.  Sensitivity Analysis
Item As on Impact As on Impact

3l.e3.2024 31.03.2024

Base Liability 230 89 425.48
Increase Discount Rate 204.30 -20.59 380.39 -45.09
by 1.00%
Decrease Discount Rate 262.91 32.02 479.77 54.29
by 1.00%
Increase Safary inflation 24592 15.03 477.30 51.81]
by 1.00%
Decrease Salary 214.56 -16.33 361.47 -44.01
inflatior by 1.00%
Increase Withdrawal 23378 2.89 423.52 -1.97
Rate by 1.00%
Dcercase Withdrawal 227.32 -3.57 427.68 2.19

Rate by 1.00%

Dakshinanchal Vidyut Vitran Nigam

As per the Provision of Distribution Franchise Agreement with Torrent Power Limited (TPL),
the bills for non-achicvement of AT&C Loss Target and AT&C Loss Incentive for the F.Y.
2025-24 could not be issued to TPL due to want of audit report. lence the same will be
accounted for in the year in which such report provided by the audit. |

2. The Amortization of Consumer’s Contribution and Grants from Government for Capital Work
has been made based on applicable depreciation rates (5.28%) on related Asscts i.c. Plant &
Machinery and Lincs and Cable.




Pashchimanchal Vidyut Vitran Nigam

. The company has large nos. of Stoek items located at various divisions/sub-divisions/storc
centres ete. To establish the realizable value, as such, is practically very difficult. Same has
been valued at cost.

2. The Sceurity deposit colleeted from the consumers on the basis of 45 days average billing. On
overduc of the payment of bills raised, a notice is to be served to the consumers, The company
has most of the consumers with capacity to meet their obligations and therefore the risk of
default is negligible. Further, manageinent belicves that the unimpaired amounts that are
passed due are still colleetable. llence, no impairment loss has been recognized during the
repoiting period in respect of Trade Reccivables.

3. Based on Actuarial valuation report dated 15.05.2024 (Gratuity CPF employees) and dated
15.05.2024 (Leave Encashment GPF & CPF employees) submitted by M/s Kapadia Global
Actuaries to this company for provision for accrued liability on account of Gratuity (CPF
Employee) is ¥149.20 crore and liability on account of Leave encashment is 3344.88 erore
has been account for in the books of the company.

4. The following frauds/embezzlement as reported by concerned Branch Auditors in their Audit
Report are as follows:

S, Name of Zone Particulars tin
No. : Crores
1 Ghaziabad  Cash embezzlement under the division EUDD-7. Ghaziabad by the accused Mr. 5.04

Zone Sumit Gupta, Head Cash Revenue in the period of July 2020 to November 2020.

Cashicr of EDD, Greater Noida Satender Pratap Singh TGIT S/0 Shri Ramesh 0.82
Singh, R/o Mohalla Lodhan 2. Jahangirabad Rural, Bulandshahar, Uttar Pradesh

posied at 33/11 KV Sub Division Rabupura embcezzled cash of 282.21.974/- during

the month of March. 2021, April 2021 and June 2021,

Observed that an amount of ¥20,09.095/- embezzled by cashier of EUDD-IV, 0.20
Ghaziabad Harinath TG-1! during the vear 2018-19 (since then, the amount have
- been kept as Sundry Advance against the accused Harinath TG-11)
2 Bulandshahar No fraud is detected during 1Y 2023-24 but the (rauds of embezzlement detected 3.6
Zone upto FY 2022-23 has involved total amount of Rs. 345.65 lacs which are still to he
recovered as the departmental proceedings is going on.

KESCO

I.  KESCo is maintaining a Bank account with ICIC| Bank under the undcr the name & style of
“KESCo Online Payment Gateway A/e No. 628805023346’ under which payment made by
consumers through various online mode were reecived by the company. The company was
making best possible efforts to ensure effeetive controls and ensured timely reeonciliation of
the bank account with the statement reeeived from Billing software “M Power™. The amount
reccived as above is reconciled daily on the basis of report generated from KESCo website.
After the end of the month, the Transaction 1D wise report reeeived f{rom the bank is re-
matched by the accounts department with the Freezed Online Payment Reeeipts MIS report
reccived from KESCo IT team. Freezed Online Payment Receipts is the final and cotplete
basis for making MIS report Reconciliation. In the above-mentioned ease, as per practice,
the amount received from the bank was being matched daily with the report gencrated from
the KEESCo website. In the month of July 2023, KESCo Billing Softwarc Agency M/s Fluent
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Grid sent freezed MIS report of June 2023 on 04-07-2023.0n matching the freezed MIS

report with the amount reecived from the bank, a total of 679 transactions (amounting to Rs

44.93 lakh) were found whose amount was not settled by ICICI Bank to KESCo. It is |
noteworthy that the above transactions were not included in the daily report being gencrated

through the KESCo website, due to which no difference in the amount was found in the

daily reconciliation. Similar cases were reported in July-23 and in total there were 1102

unsettled transactions amounting to Rs 1.63 crore which were credited to the consumer

ledger account but not reccived in the bank account of KI1:SCo.

‘The case was immediately brought to the notice of IT Cell KESCo and M/s ICICI bank after
which the bank sent the Settlement Report regarding all the above transactions in which the
bank account and ICID were different and M/s ICICI requested some time to decply
examine the entire case and assured their full support in the casec. Considering the
scriousness of the case, FIR dated 25-07-202 was lodged against the bank by Kesco. In the
meanwhile, the matter was thereafter handled by expert Cyber Cell of UP Police and it was
found that it was a case of cyber attack by a group of pcople whio had also opencd a different
account with M/s ICICH in the name of KESCo. The police eyber cell took prompt and
cffective action in this regard which included arrest of some involved persons and recovery
of Rs 91.22 lakhs.
The company has ensured adequate recovery of the loss caused in this regard through the
following modes-

() Cash rccovery of Rs 91.22 Jakh has already been made by the Police and handing over of
the same is under process.

(I) Withholding of bills for work ¢xecuted by M/s Fluentgrid Recovery to the tune of Rs 1.40
crorc. The company s also having a Bank Guarantce submitted by the firm for Rs 61 lakhs.

(IIBICHCI bank has also provided a licn marked FDR for Rs 1.63 crore to KIESCo

Thus, the company has made adequate mceasures to recover the loss caused in this regard
and no financial loss to the company is envisaged. Further, the company has also taken
adequate steps to cnhance its cyber security controls and has developed cyber security
fircwall in its system and other steps to ensure that such type of eyber-attack is not repeated
in the future.

The company has not booked Interest on ED during the current FY 2023-24 in accordance
with the decision made at 104" BoD held on 22.05.2024 in which, afer considering the
vartous facts, it has been decided that interest on L) shall not be booked from IFY 2023-24
onwards,

2. With respect to employces appointed under KESCo. after 14.01.2000, the provision for
accrucd liability on account of Gratuity has bcen made as per separate actuarial valuation
report by Actuarial valuators and liability on account of carned leave encashment for all
employees has also been made as per actuarial valuation report and the relevant disclosures
of the actuarial valuation report are as follows-

S. Defined benefit plans: - Gratuity Leave Encashment
No {Amount ¥ in Crores)

As on As on As on As on
31/03/2024  31/03/2023 31/0372024  31/03/2023
1 Assumptions

Discount Rate 7.21% 7.48% 7.21% 7.48%
Raie of increase in Compensation levels 7.50% 7.530% 7.50% 7.50%
Ratc of return on Plan asscts Not Not Not Not

Applicable  Applicable  Applicable  Applicable
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Average future service (in Years)

Service Cost

Current Service Cost

Past Service Cost (including curtatiment Gains/
Losses)

Gains or losses on Non Routine settlements
Net Interest Cost

Interest Cost on Delined Benefit Obligation

Interest Income on Plan Assets

Net Interest Cost (Income)

Change in present value of obligations
Opening of defined benefit obligations
Interest cost

Service Cost

Benefits Paid

Actuarial (gain)/Loss on total liabitities
due to change in financial assumptions

due to change in demographic assumptions
due to experience Chunges

Closing of defined benefit obligation
Change in the fair value of plan assets
Opening Fair value of plan assets

Actual return on plan assets

Emptoyer Contribution

Benefits paid

Closing Fair value of plan assels
Actuarial (Gain)/Loss on Plan Asset
Expected Interest Income

Actual Income on Plan Assets

Actuarial gain/{loss) on Assets

Other Comprehensive Income

Opening amount recagnized in OCI outside
P&L account

Actuarial gain/(loss) on tiabilitics

Actuarial gain/(loss) on asscts

Closing amount recognized in OCI outside
P&L account

The amounts to be recognized in the Balance
Sheet Statement

Present value of obligations

IFair valuc of plan assets

Net Obtligations

Amount not reeognized due to assets limit
Net defined benefit liability/(assets)
recognized in balance sheet

Expenses recognized in Statement of Profit
& loss

Service cost

Net Interest cost

Net actuarial (gain)/loss

Expenses recognized in statement of Profit
& Loss

Change in Net Defined Obligations
Opening or Net defined benefir Lability
Service Cost

Net Interest Cost

Re-measurcments

23.04
Years

1.56
0.00

0.00
L.76

0.00
1.76

23.57
1.76
1.56

(0.14)

(0.05)
1.07

0.00
(L.11)
26.71

0.00
0.00
0.14
{0.14)
0.00

0.00
0.00
0.00

6.00
0.05

0.00

26.71
0.00
26.71
0.00
26.71

1.56
1.76
0.00
333

23.57
1.56
1.76

(0.05)

22.52
Ycars

1.40
0.00

0.00
1.38

0.00
1.38

18.95
1.38
1.40

" (0.18)
2.02
(.43

0.00
1.59
23.57

0.00
0.00
0.18
(0.18)
0.60

0.00
0.00
0.00

0.060
(2.02)
0.00

{2.02)

23.57
0.00
23.57
0.00
23.57

1.40
1.38
0.00
2.78

18.95
1.40
1.38
2.02

17.19
Y cars

1.72
0.00

0.00
420

0.00
4.20

56.20
4,20
1.73

(5.90)

12.58
1.95

0.00
10.63
68.81

0.00
0.00
5.90
(5.90)
0.00

0.00
0.00
0.00

N/A
N/A
N/A

N/A

68.81
0.00
68.81
0.00
68.81

1.73
420
12.58
18.51

17.27
Ycars

1.35
0.00

0.00
4.34

0.00
434

59.58
434
1.35
(5.23)
(3.84)
1.83

0.00
(5.67)
56.20

0.00
0.00
5.23
(5.23)
0.00
0.00
0.00
0.00
N/A
N/A
N/A

N/A

56.20
0.00
56.20
(00
56.20




Contributions paid to fund (0.14) (0.18) {5.90) (5.23)

Closing of Net defined benefit liability 26.71 23.57 68.31 56.20
11 Seasitivity analysis

Item As on impact Ason Impact
31/03/2024 31/03/2024

Base liability 26.71 68.81

Increase in Discount rate by 0.50% 24.78 (1.93) 65.27 (3.54)

Decrease in Discount rate by 0.50% 28.85 2.13 72.69 3.81

Increase in salary inflation by 0.50% 27.72 1.00 72.52 3.71

Decrease in salary inflation by 0.50% 25.66 (1.05) 65.39 (3.43)

Inerease withdrawal rate by 0.50% 27.03 0.31 68.84 0.02

Decrease withdrawal rate by 0.50% 26.37 (0.34) 68.78 (0.03)

(Priti Arora) (Nitin Nijhawan) {Nidhi Kumar Narang)
Company Secretary Chief Financial Officer Director (Finance) Managing Director
M.No. F-9696 ~ DIN- 03473420 DIN - 08095154
Place : Lucknow o _ Subjeet to our report of even date
Datc :26.06.2024 e F3f
Vo <
oLl
For D. Pathak & Co.
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Uttar Pradesh Power Corporation Limited
Shakti Bhawan, 14-Ashok Marg, Lucknow
CIN: U32201UP19995G024928

CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31st March, 2024

[% in Crores)
TG
A CASH FLOW FROM QPERATING ACTIVITIE
Net Profit! (Loss) Betore Taxation & Exceptional items (716982} {17612.90)
Adjustment For:
a Depreciation 3507.19 357250
b Interest & Financial Charges 7640.18 806223
c Bad Debts & Provision 10484.42 14561.27
d Interest Income 249.96 203.25
Sub Total 21971.75 26399.25
Qperating Profit Betore Working Capital Change 14801.93 B786.35
Adjustment for:
a Inventories (877.51) 1352 84
b Trade Receivable (630.43) {5820.77)
c Other Current Assets (244.73) (975 20}
d Financial assets-others (285.06) (107.37)
e Other financial Liab. 3397.35 (979.28)
f Financial Liakilities-Barrowings 89431 3463 87
g Trade Payable (6900.29) 2279.43
h Bank balance ather than cash (736.80) (61.40)
Sub Total (5383.16) {347 BB)
NET CASH FROM OPERATING ACTIVITIES (A) 9418.77 7938.47
B CASH FLOW FROM INVESTING ACTIVITIES
E] Decrease (Increase} in Property Plant & Equipment (4868 84) (6320.29)
b Decrease (Increase} in Work in Progress (5171.92) (430.41)
c Decreasa/{increase) in Loans & Dther financial assets Non-current Assets 3237.29 2006.88
d Imerest Incomes {249.96) (203.25)
e Decrease (Increase) in intangible assets (14.02) {101.23)
f Decreasa (Increase) in Intangible assets under development 1.29 59.07
g Decrease (Increase) in Asset not in possesion 11.96 {2.05)
~ NET CASH GENERATED FROM INVESTING ACTIVITIES (B) {7054.20) (4991.27)
[ CASH FLOW FROM FINANCING ACITIVITIES
a Repayment of Borrowing . {11286.72) (7174.48)
b Proceeds from Share Capital 10804.29 B788.39
¢ Changes in Other Equity 3984.56 1319.59
d Other long term liabitities 1478.28 430.31
e Interest & Financial Charges (7640.18) (B062.23)
. NET CASH GENERATED FROM FINANCING ACTIVITIES (C) (2659.77) (4698.42)
NET INCREASE! {DECREASE) iIN CASH & CASH EQUIVALENTS {A+B+C) (295.20) (1751.22)
CASH & CASH EQUIVALENTS AT THE BEGINNING DF THE YEAR 4228.36 5977.58
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR (Refer Note no.11A} 393118 422836

1 This Statoment has teen prepered under indirect mothod as prascrided by Ind AS-07
1 Cash and cash oquivalent consists of cash in hand, bank balances with scheduled banks and fixed depasits with banks
mn  Previous year figures have besn regrouped and reclassifed wherever considered necessary

For and on Behaif of thq Board of Diroctors
({A
-
{Priti Arora) [Nitin Nijhawan} [Nidhl Kumar Narang) (Panka] )

Company Secretary Chlef Finance Officer Director (Finance) Ma g Director
M.No. F.9696 2 AT DiN ; 83473420 DIN : 88895154
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Form AOC-1

{Pursuant to first proviso to sub-section (3) of section 129 read with rule § of Companies (Accounts} Rules, 2014)

Statement containing salient features of the financiai statement of subsidiaries or associate companies or joint ventures as at 3tst March 2024

Part A:- Subsidiaries

(¥in Crore)
8l. No. Particulars 1 2 3 4 5
1 Name of the subsidia MVVNL, PurVVNL, PVVNL, DVVNL, KESCo,
Y & Lucknow | Varanasi Meerut Agra Kanpur
2 The date since when subsidiary was acquired 12.08.2003 | 12.08.2003 | 12.08.2003 | 12.08.2003 | 15.01.2000
3 Reporting peqod for the SLIJbsidlarj conce_rned, if different N/A N/A N/A N/A N/A
from the holding company's reporting period.
Reporting currency and Exchange rate as on the last
4 date of the relevant Financial year in the case of foreign N/A N/A N/A N/A N/A
subsidiaries.
5 |Share capital {including Share Application Money 2582621 | 2925815 | 20967.02 | 26691.03 | 2749.29
pending Allotment)
6 Reserves and surplus (17580.78)| (19787.10)| (2359.59)] (25400.48)| (4327.03)
7 Total assets 4224063 54164.04] 3984162 36761.69 4527 .41
B Total Liabilities 33995.18 | 4469299 | 21234.19 35471.14 6105.15
9 Investments - - - - -
10 {Tumover 1458048 | 1471183 | 2273155 13655.32 317770
11 Profit/(Loss) before taxation (1370.03)] (3776.85) 856.09 (2268.41) (545.92)
12 |Provision for taxation - - - - -
13 Profit/(Loss) after taxation (1370.03)| {(3776.85) 856.09 (2268.41) (545.92)
14 Proposed Dividend - - - - .
15  |Extent of shareholding (in percentage) 100% 100% 100% 100% 100%




Statement pursuant to Section 129 {3} of the Companies Act, 2013 related to Associate Companies and Jgint Ventures

Statement containing salient features of the financial statement of subsidiaries or associate companies or joint ventures as at 31st
March 2024

Part B:- Associates and Joint Ventures

{Lin Crore)

Name of Associates or Joint Ventures
1. Latest audited Balance Sheet Date
2. Date on which the Associate or Joint Venture was associated or acquired

3. Shares of Associate or Joint Ventures held by the company on the year end
No.
Amount of Investment in Associates or Joint Venture
Extent of Holding (in percentage)

N.A

4. Description of how there is significant influence
5. Reason why the associate/joint venture is not consolidated

6. Networth attributable to shareholding as per latest audited Balance Sheet

7. Profit or Loss for the year

i. Considered in Consolidation

ii. Not Considered in Consolidation
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